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NATIONAL BANK OF INDIA, 


LIMITED. 


Bankers to the Government in Kenya Colony and Uganda. 
HEAD OFFICE: 26, BISHOPSGATE, LONDON, E.C.2. 


Aden and Delhi 

Aden Point Kandy 
Amritsar Karachi Kenya 
Bombay Lahore er 
Calcutta Madras Bri 
Cawnpore soning 7 E.A. 
Chittagong ewera 
Gochin (5. India) Eliya 
Colombo Rangoon Uganda 


eueen.. -} Tanganyika Territory. 
SUBSCRIBED CAPITAL eee £4,000,000 
PAID-UP CAPITAL ... eee £2,000, “000 
RESERVE FUND eon a  * 200, 000 

The Bank ae poe oe description of Eastern 


Trusteeships and f Eeeccecohines also undertaken. 


THE CHARTERED BANK 


OF INDIA, AUSTRALIA & CHINA. 
38, Bishopsgate, London, E.0.2. 

Capital, £3,000,000. Reserve Fund, £3,000,000. 
Agencies and Branches: Alor Star (Malay States), 
Amritear, Bangkok, Batavia, ee ls Quentin, Conten, 
Cawnpore, Cebu, Colombo, Delhi, Haiphong, amburg, 
Hankow, Hong- Kong, Harbin, Lloilo, spam Karachi, Kiang, 
Kobe, Kuala Lumpur, Kuching (Sarawak ), Madras, Manila, 
Medan, New York, Peiping (Peking), Benan, . Rangoon, 
Seigon, Semarang, (Java), Seremban, a F Singapore, 
Sitiawan (F.M.8.), Sourabaya Taiping (F $}, Tientsin, 
Tongkah (Bhuket), Tsingtao, Yokobama. Zamboanga, (Philip- 

oo Islands). 

The Corporation buy and receive for collection 
Bills of Exchange yr Drafte payable at L 
above Agencies and ranches, and transact 

Banking business connected with the 5 eS 
posite of money are received for fixed periods at 
terms which may be ascertained on application; 
—— » payable half-yearly 30th June and 3st 


The Bank is pans to undertake Trusteeships 
and Executorshi 


THE YOKOHAMA SPECIE BANK, LTD. 
(Incorporated in Japan. Established 1880.) 
Oapital Sensis and ~—_ Paid, Yen 100,000,000 
Reserve Fund eon » 119, 750,000 
Head Office - = = YOKOHAMA 
Branches at :—Alexandria, Batavia, Berlin, —- 

bey Calcutta, Canton, Dairen (Dalny), Fe 
Mukden), Hamb »'Hankow, Harbin, Honolala, 
-Kong, H . Kal Seam. Karachi, K Kobe, 
London, Los Ange * Manila, agasaki, Nagoya, 
Newchwang, New York, es Paris, Peking, 
Rangoon, Rio de Jane ‘Samara: San 
Francisco, Seattle, —_ himonoseki, Singa- 
Piativowiet Sydney ntsin, _— Taingtau, 
eee (temporarily closed closed 
aioe Loy ae seein, for collaotin Bills of 
and Telegra siers 
and Letters of Credit on above places and elsewhere, 
and transacte General Banking Business. 
Deposits received for fixed periods at rates to be 
obtained on 8p lication. 
fice: 7, Bishopsgate, E.C.2 
DAISUKE NOHARA, Manager. 


THE BANK OF ADELAIDE 


Incorporated with Limited Liability in Australia, 
ESTABLISHED 1865, 


Lonponw OrFicz—11 LEADENHALL ST., E.0.3., 
Paid-up Cap'tal ... pa ese £1,250,000 
Reserve Fund 


£2,250,000 
1, ,250,000 


£3,500,000 

Head Office; ADELAIDE, SOUTH AUSTRALIA. 
Sydney Office: 270, GEORGE STREET. 

Ibourne Office: 267, COLLINS STREET. 
Perth (W.A.) Office: ST. GEORGE’S TERRACE, 
Brisbane Office: 305, QU ‘EEN STREET. 
Fremantle Office : 78-80, HIGH STREET. 

Bills on Australasia purchased or collected, 

Drafts issued and Remittances cabled, 

Deposits received for fixed periods at rates to be 
ascertained on application. 

Accounts opened in Australia for Overseas Banks, 

Enquiries invited regarding Australian Trade. 


A. BUTTERWORTH, Manager. 


Reserve, Liability of Shareholders 


(ESTABLISHED 1843.) 


No. 4,688. SATURDAY, JULY 1, 1933. 


THE 


COMMERCIAL 


NATIONAL BANK and TRUST COMPANY 
of NEW YORK 


CABLE ADDRESS ““COMTRUST”™ 
AN INTERNATIONAL BANK 
working with the principal banks 
of the world as correspondents 
NO FOREIGN BRANCHES 


Fifty-Six Wall Street, 
New York, N.Y. U.S.A. 


Member: FEDERAL RESERVE SYSTEM 
NEW YORK CLEARING HOUSE ASSOCIATION 


ENGLISH SGOTTISH AND 
AUSTRALIAN BANK, LTD. 


Head Office: 5, Gracechurch Strest, E.C.3, 


and 389 Branches and Agencies in Australia. 


Subscribed Capital 
Paid-up Capital 
Further Liability of Proprietors 
Reserve Fund. 1,620,000 
Special Currency Reserve 1,585,000 
Letters of Credit and Drafts issued on the 
Branches and Agencies of the Bank throughout 
Australia. 
Remittances made by Telegraphic Transfer. 
Bills negotiated or forwarded for collection. 
Wool and Produce Credits arranged. 
Banking and Exchange Business of every 
description transacted with Australia. 


A. A. SHIPSTON, Manager. 


£5,000,000 
3,000,000 
2,000,000 


THE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 1835.) 
Head Office: 4, THREADNEEDLE STREET, E.C.2, 
West End Office: 17, Sones Avenue, W.C.2, 
Paid-up Capital £4,500,000 
Reserve Fund.. a “e ae ° &£2,475,000 
Currency Keserve . £2,000,000 
Reserve Liability of Proprietors ‘Under 
the Charter.. - £4.500,000 
Letters of Credit and Drafte are issued and 
—a usiness of every description is trans- 
ough the numerous branches of the 
bank throughout Australia and New Zealand. 
Deposite for fixed periods received. 


THE UNION BANK 
or AUSTRALIA, umnmep. 


Established 1837. Incorporated 1880, 
Social eR —_ sienen 
-up Cap 
Reserve Fund £3 -eo'o00 } together £7, 350, 000 
Currency Reserve ee.  £1,500,000 
Reserve TLiability of Proprietors £8, 000; 000 


Head Office : 71, Cornhill, London, E.C.3. 


DRAFTS are granted on the Bank’s Branches 
throughout the Australian States and Dominion 
of New Zealand. 

TELEGRAPHIO REMITTANCES are also 
made. won 
BILLS are purchased or sent for collection. 

DEPOSITS are received for fixed ods on 
terms which may be ascertained on application. 


[a sewsraren,| PRIOn 1s. 


THE HONGKONG & SHANGHAI 
BANKING CORPORATION. 


Cineorperated ia the Colony ef Hongkong. The liability 
ef members is limited to the extent and in manner 
prescribed by Ordinance No. 6 of 1929 of the Colony.) 
AUTHORISED CAPITAL... -- $50,000,000 
Is8UBD AND FULLY Palp UP += $20,000,000 


STERLING ... - £6,500,000 
BuSERVE Fuxp{ SILVER .. - $10,000,000 
RESBEVE LIABILITY OF PROPRIETORS $20,000,000 
Head Office :—HONGKONG. 
BOARD OF DIRECTORS: 
T. E. PEARCE, Chairman. 
T. H. R. SHAW, Deputy-Chairman. 
W. iH. BELL. Hen. Mr. 0. G.8. MAGKIE. 
A. H. COMPTON. G. MISKIN, 
8. H. DODWELL. Hon. Mr. J.J. PATERSON. 
J. A. PLUMMER. 
OHIEF MANAGER: V. M. GRAYBURN. 
BRANOHES | 
Amoy, Bangkok, Batavia, Bombay, Calcutta, 
Canton, Chefoo, Colombo, Dairen Dalny), Foochow, 
Haiphong, Hamburg Hankow, arbin, Hongkew 
Shanghai), Ipoh, J ohore, Kobe, Kowloon, uala 
pur, London, Lyons, Malacca, Manila, Mouk- 
den, Muar, New York, Petping (Peking), Penang, 
Rangoon, Saigon, San Francisco, Shanghai, Singa- 
re, Sourabaya, Sungel Patani, Tientein, Tokyo, 
ingtac, Yloilo, Yokohama. 
COMMITTEE IN LONDON: 
A. H. Barlow. The Rt. Hon. Lord 
= G. M. Bernard. | Revelstoke. 


A. Campbell. 
.. George Macdonogh, Sir Geo. Sutherland. 


G.B.E., K.C.B., K.C.M.G.| 0. P. Whigham. 


MANAGERS IN LONDON: 

0. J. Barnes, R. E. N. Padfield. 
Sub-Manager: G. M. Dalgety. 
Accountant: O. Baker. 

9, GRACECHURCH STREET, LONDON, E.0.8. 


BARK OF NEW SOUTH WALES 


_Established 1817 
Incorporated ,n New South Wales with L imited Liability. 


— which are amalgamated the Western Australian 
nk and the Australian Bank of Commerce Limited.) 


Hgap Orrice—Sydney, N.S. Wales. 
General Manager: A. C. DAVIDSON. 
Pald-up Capital ... sila ia -. £8,780,000 
Reserve Fund -- 6,150,000 
Reserve Liability “ot Proprietors — 8,780,000 


£23,710,000 
Aggregate Assets to 30th September, 1932 :— 
£107,528,115 
The London Office issues drafts on demand on 
its Head Office (Sydney, N.S.W.) and 711 Branches 
and Agencies in all the Australian States, New 
Zealand, Fiji, a. and Mandated Territory of 
New Guinea. kes Mail and Cable Transfers. 
Negotiates a Collects Bills of Exchaa - 
Arranges Wool and other Produce Credits. 
ceives Deposits for fixed periods on terms which 
may be known on application, and conducts every 
description of Australasian Banking Business. 
LONDON OFFICE—29, Threadneedle Street, B.0. 9. 
J. 8. CAMPBELL, Manager. 


REFUGE 


ASSURANCE COMPANY LIMITED 
Chief Office ;: Oxford St., Manchester, 1. 


Annual Income Exceeds - £11,500,000 
Assets Exceed - . - £55,000,000 
Claims Paid Exceed - - £76,000,000 
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BANK OF SCOTLAND 


Constituted by Act of Parliament 1695 


COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government.) 


Se 














AUTHORISED CAPITAL .. .. .. .. «= « = £4,500,000 
Branches and Agencies throughout Australasia. 

Bankt d Excha Busi rip- PAID-UP CAPITAL ..... pee ene ram sia oe eee eee 

Gen tommnsind. Meakemste the Sovomaeet ef U £1,500,000 











Commonwealth of Australia, the Government of 
the State of Queensland, the Government of the 
State of South Australia, the Government of the 
State of Tasmania. 

Commonwealth Savings Bank of Australia, 3,698 
Agencies at Post Offices In Australia. 

As at 3let December, 1952. 

General Bank Balances ... +. £66,734,002 

















RESERVE FUND and BALANCE carried forward ... -. £2,086,157 
DEPOSITS and CREDIT BALANCES as at 28th February, 1933 &06,049,095 


Head Office: THE MOUND, EDINBURGH. 
























Ba vee eee ’ ’ 
Govi Seok Balances om “Soryan'zon 249 Branches and Sub-Branches throughout Scotland. 
mae = te 

~~“ ~aaeit ess London Offices: 


CITY OFFICE, 30, BISHOPSGATE, E.C. 
PICCADILLY CIRCUS BRANCH, 16/18 PICCADILLY, W. 


London Office: 8 OLD JEWRY, E.C.2. 
J. 8. SOOTT, Manager. 
Also at Australia House, Strand, W.0. 
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a IMPERIAL JAPANESE | SOUTH MANCHURIAN RAILWAY. 
= THE = GOVERNMENT. FIVE PER CENT. STERLING LOAN 

= = * 1923. 

= STOCK EXCHANGE. = SIX PER CENT. STERLING LOAN OF 1924. 

= = 

= = . S ae NOTICK IS HEREBY GIVEN that the 
= Dealings in Stocks and = NOTICE IS HEREBY GIVEN that the | COUPONS due 15th July, 1933, will be PAID on 
= " s COUPONS due 10th July, 1933, will be PAID that date between the hours of 11 and 12, and 
= Shares and business re- = | on and after that date (Saturdays excepted) | subsequently (Saturdays excepted) between the 
= lating thereto should be = | between the hours of 11 and 3 at the Yokohama | hours of 11 and 3 at The Yokohama S$ 

= = none ma Specie Bank 
= transacted through Brokers = Specie Bank, oe ro sc be obtained. Limited, where lists may be obtained. 

= = Cc s e ° . 

= who are Members. = |_,aunoms mut be Wo vee clear days for ex- | Coupons must be left three clear days for 
= A list of these can be obtained from S For the Yokohama Specie Bank, Limited | examination prior to payment. 

= the Secretary, Stock Exchange, es . D NOHA: ’ For The Yokohama Specie Bank, Limited. 

= London, E.C.2. . RA, Manager. D. NOHARA, Manager. 
= Members of The Stock Exchange 7 Bishopsgate, London, E.C.2. 1. Bish te. London, E.C.2 

= are not allowed to advertise. 24th June, 1933. > opsgate, London, E.C.2. 

Suny 


30th June, 1933. 
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Ghe 
‘Berliner Borsen-Courier ” 


ANNUAL INSURANCE 
SUPPLEMENT 


(Continuation of the series commenced in 1923) 





















The greatest financial newspaper 
of Germany, the European 
economic newspaper of standing 


























A Review of Progress and 
Prospects 
With‘*The Economist”’ 


of Saturday, July 15th, 
1933, there will be 


is now obtainable from London hookstalls. 
(Price 4d. for morning and evening editions.) 









The “ Berliner Borsen-Courier ” 
contains the most accurate daily 
report of movements in the 
stock-exchange and of economic 
transactions in Germany, and 
gives a survey of the economic 
problems of Europe. 


issued the usual 
Annual Insurance Sup- 
plement. An authori- 
tative survey of Life 
Assurance, Fire, 
Marine and Accident 
Insurance business 
during the past year. 





x *« * 








Subscription rate: £1.10.0 quarterly, including 
postage. Orders through Messrs. W. H. Smith 
& Son, Ltd., London, W.C. 2, or direct from 
the Publishers 


BERLINER BORSEN-COURIER 
Berlin, S.W. 19 
Beuthstr. 8 
























THE OBJBOT OF THE SUPPLEMENT IS TO SUPPLY A SURVEY 
WORTHY OF PRESENTATION AND ADAPTRD FOR REFERENCE 
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Suaaet: Game temen Renuenemne. ALTHOUGH this week was the last week in June, money 
CAIRO: Mr. E, J. Lovegrove, 14, Chareh Maghrabi. has remained easy. On Monday there were no 
ALEXANDRIA: Me, $. i. Grivas, The Central Library, 11, Bould, Ses Treasury bill maturities, and one of the clearing 
NEW YORK! The International News Co., 131 Varick Street. banks was also calling some of its weekly fixtures 

_—— News Co. 132 Varick $t. and Branches, Also in preparation for June 30th. Outside money conse- 
CANADA: American News Co., Ltd., Ottawa, Montreal, Toronto, quently hardened from 4 to 4 and ? per cent., and 

and other branches. Wm, Dawson Lid., 70, King a little assistance was given to the market by special 





buying of July and August Treasury bills at 4 per cent. 
a2 
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On the following day, however, Treasury bills began to 
be repaid, and as the market had no new bills to pay for, 
money once more eased to 4 per cent. For loans into 
July, one per cent. was paid by the money market for 
both new money and renewals, but Stock Exchange 
borrowers were charged 1} per cent. No borrowing at the 
Bank of England has taken place. 
* * * * 

The discount market has again been inactive. As had 
been expected, all last week Treasury bill tenders were 
concentrated on bills to be paid for on July Ist. Only 
£45 millions out of £50 millions of bills were allotted, and 
the average tender rate fell from 10s. 10.91d. to 7s. 10.34d. 
per cent. 
the tender, and that the bills were taken mainly by the 
banks. This means that there will not be such a large 
demand for loans on July Ist as had been anticipated; 
but, on the other hand, banks will not be releasing so 
much as usual of their half-year cash accumulations, as 
they will have heavy bill payments to make themselves. 
There is no doubt that the Treasury has been short of cash 
during the lust few days of the month, as all this week’s 
maturities were dated to be repaid on or before June 30th, 
and the June 80th revenue returns will probably show 
fairly heavy borrowings on Ways and Means from the 
Bank of England. The rate for hot’ Treasury bills for 
immediate payment and delivery has been nominal at 
ye per cent., for there have been very few hot bills in the 
market. The banks, however, have been buyers of hot 
Treasuries at +5; and 3% per cent. for payment and delivery 
next week. Incidentally, when the end of September 
comes the market will find that most maturities are 
already held by the banks, so that there may be a shortage 
of money when the end-December bills have to be paid 
for. 























June 8, | June 15,| une 22.) June sal Previona Rate 
1933. 1933. 1933. 1933 pane Date Ohanged. 
| % % | % % |% 
Bank Rate .............. 2 2 2 |24(June30,’32) 
Banks’ Deposit Rate ; + | 4 ; t (May 12, 32) 
Discount (Cal neeeen 4 4 + + |1 (May 12, ’32) 
Houses Notice .... } 3 # | @& (|14(May 12,’32) 
Market rate (‘ hot” 
Treasury bills) ...... | | : | 8-3 | & | ave 
Market rate (3 months’ 
bank bills) ........... w | 4 4 es ; 
Market rate (stand- | 
a, ae &-12 | $13 | 7-13 ' 7-1} | 
a * * > 


This week’s Bank return shows that the usual end-of- 
the-month expansion in the note circulation has begun, 
the actual increase during the week being £3.1 millions. 
The Bank has added £1.3 millions to its gold stocks, so 
that the reserve is lower by £1.8 millions. Government 
securities in the Banking Department have only increased 
by £1.7 millions, which shows that very little special 
buying of bills was found necessary, while the increase of 
£4.0 millions in discounts and advances does not arise 
from market borrowings. The absence of payments for 
new Treasury bills is reflected in the decrease of £10.7 
millions in public deposits, and also in the increase of 
£10.0 millions in bankers’ deposits, which on Wednesday 
stood at £105.1 millions. 


* + * * 

This week has witnessed a further heavy depreciation 
in the dollar, from 4.22} to 4.38}, and at one time the 
rate was up to 4.41. 
had closed on Thursday afternoon, the rate appreciated to 
4.24 on rumours of stabilisation negotiations. To a large 
extent the fluctuations were sentimental and due to 
speculation. Forward dollars have been very steady 
at under 3 cents discount, and it appears that the 
dollar is being pulled in different directions by commer- 
cial buying for the autumn and by psychological and 
speculative sales inspired by current rumours. The 
Paris rate has been less steady, and rose at one time 
to 86, but closed on Thursday at 86}. Three months’ 
francs, however, have weakened from 9 to 17 centimes 
discount. The Dutch and Swiss rates were subject to 
very heavy pressure at the week-end, and depreciated 
from 8.45 and 17.58} to 8.62 and 17.66}. Later in the 





It is understood that the market largely missed 








In New York, however, after London | 





week they recovered to 8.45 and 17.574 Three months’ 
Amsterdam, however, has weakened from 8 to 27 cents 


discount and three months’ Zurich from 134 to 25 
centimes discount. Among Scandinavian currencies, 


Oslo lost nine points to 19.90. 
Iiastern rates were very steady. Montreal has weakened 
from 4.653 to 4.774. This is a heavy depreciation against 
sterling, but a slight improvement on New York. 

* t . * 


South American and Far 


The immediate question is how long can the Dutch and 
Wiss currencies resist the present pressure before they 
are forced off the gold standard? There is no doubt that 
the pressure has been severe, for on June 22nd, 23rd and 
26th the Netherlands Bank lost Fl. 40 millions of gold 
to Paris and a further 20 millions on June 27th alone. On 
Wednesday, the Dutch Bank rate was raised from 8} to 
44 per cent., this being regarded as the normal defence 
against gold losses, and no gold was withdrawn on that 
day. Nor were there any indications in the exchange 
market of gold withdrawals on Thursday, as otherwise 
there would have been Dutch offerings of francs in 
London. The Dutch Government and the Netherlands 
Bank are still determined to maintain the gold standard, 
and the technical position remains very strong, as on 
Monday night, after its 40 millions of gold losses, the 
Netherlands Bank’s note issue still had a 75 per cent. 
gold cover, while Dutch external sight liabilities are 
estimated at only 150 to 200 million guilders, against 
gold reserves of over 700 millions. There is no doubt, 
however, that there is a certain uneasiness in Holland, 
while sugar-growers in the Dutch East Indies have also 
been hit by the depreciation of the dollar, which is 
assisting Cuban sugar. The central bank conversations 
held in London this week suggest that no further 
departures from the gold standard are desired, but it 
remains to be seen how long Holland can withstand 
pressure such as that of last May and early this week. 
= a * * 
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Late last week the New York clearing house banks 
reduced their rates on time deposits from 4 to } per cent., 
while a day later a similar reduction to } per cent. was 
made by the Chicago banks. The general impression is 
that these reductions, which follow others made a few 
weeks before, are part of the general policy of easy 
money, and in particular are intended to induce the public 
to shift their funds from bank deposits into securities. 
It is also pointed out that the new Glass Banking Reform 
Act prohibits the payment of interest upon demand de- 
posits, and this may cause a further shift of money into 
securities. It is clear that the policy of cheap and 
abundant money is being pursued all along the line. 
The latest New York money rates are 1 per cent. for call 
loans (official rate) and 4-$ per cent. for 90-day bankers’ 
acceptances. These are unchanged from a week ago. 

* * * * 

On the London Stock Exchange gilt-edged securities 
were easier, owing to lack of public interest, and the 
recovery in foreign bonds was checked. Ordinary share 
values, on the other hand, were decidedly firm, though 
rises in quotations were disproportionate to the volume 
of business. Continental currency fears were partly 
responsible for the strength of equity stocks, whose prices, 
in some cases, appeared to discount prospects of indus- 
trial recovery for a considerable time ahead. Tea shares 
were in keen demand, but rubber shares were quiet. 
Base metal shares responded to the fresh upward tend- 
ency of commodity prices. Kaffirs were firm on demand 
from Paris and Johannesburg, but the volume of dealings 
was somewhat below expectation. New York became 
quieter after a burst of strength on Monday, following 
intense activity in wheat and cotton. The reluctance of 
professional operators to increase their commitments, 


| despite the rapid depreciation of the dollar, was regarded 


as an indication of technical weakness. Large speculative 
share purchases were recorded from Paris, reflecting 
monetary uncertainties. Berlin had an improved tone at 
the beginning of the week, but later became erratic. 
Fears for the guilder caused extensive buying of equities 
in Amsterdam in the opening sessions, but sentiment 
became calmer later in the week, 
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A WORLD PERPLEXED. 


An impersonal figure—the acrobatic dollar, to wit—has, 
this week, monopolised the limelight of the World Con- 
ference and all but crowded the living dramatis persone 
off the stage. Its ‘‘ turn ’’ began on Tuesday, when the 
relatively stable conditions of the previous days, round 
4.20, gave place, after dealings opened in New York, to 
a rapid fall which ended with a closing rate in that centre 
of 4.29}—four cents below the close in London. The 
movement coincided with a burst of renewed speculative 
activity in the American commodity markets, where wheat 
for December ae actually reached the dollar mark 
on unfavourable U.S. crop foree asts accompanied by signs 
of a growing public ** flight ’’ from currency into com- 
modities. Next day, notwithstanding a pronounced reac- 
tion in America’s ‘* produce boom,”’ the dollar continued 
its spectacular fall; the market, uneasy at reports of the 
U.S. delegation’s continued unwillingness to consider any 
Nee fg stabilising measures, was dominated again by 
heavy selling pressure from the Sts ites ; American ci ipital 
was visibly ‘taking refuge abroad in increasing volume; 
and the New York closing rate was 4.40, after dealings 
had been marked at — Thus in two days the dollar 
has fallen 5 per cent. against the pound, making in all a 
fall of 25 per cent. in a bare two months. 

Meanwhile the situation of the ‘* gold group ’’—France, 
Belgium, Holland, Switzerland and Italy—had become 
less and less tenable. Not merely was the atmosphere 
of mistrust and uncertainty created by events in America 
highly favourable to speculative ‘‘ bear ’’ raids against 
stabilised currencies, but Continental opinion appeared 
to be forming the impression that the British Government 
—either acquiescing under force majeure, or translating 
into inflationary action its acknowledged desire for higher 
standing commodity prices—might loose the pound in pur- 
suit of the dollar, either by devaluation or by such other 
modus operandi as might seem appropriate. In that event, 
it was argued—and with truth—that the beleaguered 
garrison could scarcely hope to hold the fort. Thus, the 
more the declining dollar seemed to threaten, or allure, 
the British Government, the more did selling pressure 
develop against the ‘‘ gold’’ currencies. The French 
franc was ‘‘ pegged ’’—not without substantial interven- 
tion—fractionally over 86, and the guilder, thanks to 
considerable gold shipments from Holland and an increase 
to 44 per cent. in the Netherlands Bank rate, continued 
to breast the flood of withdrawals ; but by Wednesday the 
situation was sufficiently critical to cause the represen- 
tatives of the ‘* gold group,”’ in conclaves with the British 
delegation and its advisers, to appeal urgently for British 
co-operation in maintaining their exchange stability, and 
to give a plain warning of the dangers of competitive 
depreciation and widespread currency collapse, should 
such co-operation not be forthcoming. 

Before coming to Thursday’s confused developments 
and the trend of events discernible as we go to press, we 
may perhaps conveniently interpose here a résumé of the 
progress which the assembled statesmen have made in 
their deliberations on the actual agenda of the Confer- 
ence. The week’s overt developments have been such 
that their record can be compressed into narrow compass. 
Heartened presumably by its President’s paternal homily 
to the Press Lobby against unwarranted pessimism, the 
Conference has spent most of the week burrowing under- 
ground in Committees whose sessions have been private. 
From time to time, however, some of its components have 
come up for air. On Monday, Monetary Sub-Commis- 
sion I. (Immediate Measures) debated in public the ques- 
tion of international indebtedness. Mr Chamberlain, who 
deprecated undue rigidity or uniformity of procedure in 
considering cases where some temporary adjustment as 
between creditors and debtors might be necessary, advo- 
cated the establishment by creditorsoforganisations on the 
lines of the British Council of Foreign Bondholders. Nego- 
tiations might be assisted by an impartial advisory body 
under League auspices; but he warned debtors against 
forfeiting the goodwill of the investor, and added that the 


British Government saw no need to assume, as yet, that 
permanent reorganisation either of long-term or short- 
term debts was inevitable. A general rise in world prices 
might go far to solve the problem. This contidence, how- 
ever, was not shared by Senator Couzens (U.5.A.), w who 
held that, irrespective of any likely price rise—in which 
connection he championed stoutly the efforts of the U.S. 
Government—there must be, of necessity, ‘‘ an adjust- 
ment of the debt structure,’’ though he was careful to 
explain that his words must not be construed by debtors 
as an invitation to default in cases where means of 
payment existed. In this discussion the American dele- 
gate had the best of the argument ; for even if prices were 
to rise to the 1929 level and trade expand to pre-slump 
dimensions, the volume of international indebtedness four 
years ago was too large to be maintained unless creditor 
countries were willing to go on indefinitely increasing 
their loans or were prepared to relax their tariffs and foster 
an expansion of international commerce comparable with 
that of the nineteenth century. To ‘‘ will the means ’’ 
of a great trade recovery and to enable debtors either by 
conversion or organised reduction to enjoy the benefit of 
low interest rates would be a policy holding out hope of 
substantial solvency in the world. But the prospect of 
long-drawn-out piecemeal negotiations leading over the 
next year or two to partial or complete defaults—with a 
growing mass of unliquidated blocked *’ currencies 
hanging over our heads—is not a situation which will help 
revival. 

After this discussion, which failed greatly to satisfy the 
aspirations of the ‘* distressed ’’ group (a cynical observer 
was heard, on the adjournment, to whistle the air of the 
‘* blue ’’ Danube), Sub-Commission I, heard on Tuesday 
a renewed plea from M. Bonnet for immediate stabilisa- 
tion as a sine qua non, and then went into retreat, to 
meditate upon the problems of drafting a _ report. 
Its complementary Sub-Commission II. (Permanent 
Measures) has likewise spent most of the week behind 
closed doors. Of its sub-committees, that on Silver is 
understood to have made little progress; but that on 
‘ Technical Questions ’’ succeeded by Tuesday in pro- 
ducing two points of agreement. These are (1) that 
‘* sold is not required for internal circulation ’’; and (2) 
that greater elasticity should hereafter be given to central 
bank cover provisions, and a 25 per cent. ratio should be 
considered sufficient—with the proviso that the resulting 
increase in the proportion of “‘ free ’’ gold ‘‘ must not be 
taken as an excuse for unduly building up a large super- 
structure of notes and credits.’” The Gold Delegation of 
the League said very much the same thing three years 
ago. But presumably the Conference, before it ends, will 
endeavour to ascertain whether governments will be pre- 
pared to modify their bank statutes in this sense. 

On the Economic, as opposed to the Monetary side, 
the discussions on Production have encountered heavy 
weather. In the case both of wheat (with which we deal 
fully elsewhere) and sugar the proposed output restriction 
schemes have met with the obstacle, fundamental and 

far unremoved, that the importing countries are dis- 
playing no readiness to match sacrifices on the part of 
overseas exporters with curtailment or even limitation of 
their domestic, artificially fostered, production. Without 
this there can be no real headway. For the rest, the Sub- 
Commission dealing with Commercial Policy heard on 
Tuesday a statement from Mr McReynolds (U.S.A.), who 
diverged from an attack on quotas or “ high tariffs ’’— 
particularly those recently raised—to defend at length 
the dollar policy of his Government from the charge of 
commercial egocentricity. The following day M. van 
Langenhove (Belgium) introduced a note of useful realism 
in a proposal to prolong the tariff truce as a first step 
towards negotiations for greater freedom of trade; but 
Mr Matsudaira (Japan), who followed, and whose 
Government’s adhesion to the truce has been hedged by 
several ‘‘ wide-open ’’ reservations, hindered rather than 
helped by his support of the British Government’s 
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advocacy of bilateral pacts. Multilateral reductions of 
tariffs, he argued very unconvincingly, would be unfair 
to low-tariff countries—e.g., Japan—but he was silent as 
to the protective influence of the depreciated yen. 

Next day obstructions came from France, who con- 
tended that, whereas shipping subsidies ‘‘ arbitrarily ”’ 
favouring national flags should be deprecated as anti- 
economic, in other ‘* special ’’ cases subsidies should be 
regarded as a legitimate means of national protection. 
This claim—reminiscent of the British attitude to quotas 
—was echoed by Germany, who favoured any devices 
serving ‘‘ the natural reconstruction of the national 
economic system ’’; and, later in the day, France was 
heard stoutly resisting any suggestion that she should 
modify her quota system in the absence of currency 
stabilisation. 7 

It cannot, indeed, be said that we have discovered 
much from any quarter as to what any Government is 
prepared to do in removing restrictions. There have 
been fine words, and we have no doubt that there would be 
& surprising amount of support for any definite move by 
a great Power. But everyone is obsessed with the idea 
that it is the other fellow that is to blame, and in the 
absence of a strong lead from Great Britain—who is 
naturally marked out for the rédle by ‘tradition and her 
world-wide interests—the Conference is in grave danger 

of reverting to platitudes and vague resolutions. 

At the same time, though temporary exchange in- 
stability is no excuse for failure on the part of the Con- 
ference to face up to the problem how trade in the long run 
is to be liberalised, it has to be admitted that, from the 
immediate viewpoint, the fall of the dollar and the mone- 
tary policy of the U.S. Government make commercial 
agreements difficult. Indeed, on Thursday, when further 
attempts were made by the “‘ gold group ”’ to secure de 
facto stabilisation of the pound, if not of the dollar as 
well, several Continental delegations said that, failing 
agreement on this issue, they saw no purpose in remaining 
in London. As we go to press, a sudden recovery of the 
dollar to 4.24 is reflecting the vagaries of rumour; but the 
situation remains unsettled and insecure. 

What in these circumstances should Britain do? To 
revalue the pound, cut adrift from President Roosevelt's 
plans and align ourselves with Europe before we know 
what is to happen in America, involves a decision that we 
should be very loth to take. The distrust in this country 
of any gold standard is still very deep, while a decision 
that even seemed to separate us from the United States 
would raise serious Imperial difficulties—e.g., with 
Canada. 

On the other hand, to align ourselves unreservedly with 
America and pursue a policy that would almost certainly 
drive the remaining gold currencies of Europe off gold 
would risk creating fresh chaos. Nor is the danger 
merely one of competitive depreciation, for political issues 
also are at stake. In the case of France, for example, it 
is generally held that a second depreciation of the franc 
under a Radical regime would lead to the Government's 
overthrow, a swing to the Right and a new Tardieu 
Ministry—a change which would accelerate throughout 
Europe the trend towards economic nationalism in a 
general sauve qui peut. In this dilemma our rdéle assur- 
edly cannot be purely passive. In the belief that British 
policy may yet save the world economy from falling to 
pieces we should say to Europe that, since we regard the 
maintenance of stability in the gold countries as of the 
greatest importance, we will do all we can to prevent 
speculation and to avoid embarrassing them by move- 
ments of the pound; and to America that we mean what 
we say when we declare that a rise of prices is an essen- 
tial condition of recovery, and that while we do not believe 
in short cuts to prosperity and cannot join in speculative 
movements based on unsure foundations, we can and will 
co-operate in a campaign of trade expansion if the Presi- 
dent can control the forces that he has conjured up and 
fit them into a world plan. 

If on this basis we can prevent at the present juncture 
any violent change in the gold value of the pound, we 
should look forward to a permanent stabilisation—pro- 
vided only that the world generally will move towards 
freer trade. 
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THE WHEAT SITUATION. 


THE proposal of M. Sarraut, on behalf of the French 
Delegation, that production and marketing of the world’s 
primary commodities should be organised and controlled 
on the international plant, concentrates attention on the 
negotiations for restriction of wheat acreage. These nego- 
tiations have been dragging on, with little conviction and 
less hope of success, ever since the U.S.S.R. delegation 
to the International Wheat Conference at London, in 
May, 1931, refused to consider restriction of production ; 
for the other participants saw little advantage in an export 
quota plan, which was suggested as an alternative, unless 
this was accompanied by some check on the accumulation 
of unmarketable surpluses. Since then the Danubian 
countries have been demanding a measure of European 
preference for their wheat and cereal surpluses—a claim 
agreed to in principle by the Committee of European 
Union's special sub-commission on wheat in 1931; and in 
May last, at Berlin, the International Commission of 
Agriculture, representing 150 national associations in 28 
countries, mainly in Europe, reported: ‘* It does not 
appear that the limitation of crops by international agree- 
ments would prove an efficient means of reducing supplies. 
Apart from the great difficulties inherent in any system 
of international control, it is to be feared that agricul- 
turists would attain, by more intensive cultivation on a 
restricted area, a volume of production equal to that 
formerly yielded by a larger area.’’ To this consideration 
should be added the threat that, at the first sign of rising 
prices consequent upon acreage-restriction, a stimulated 
production would be evoked, both in those countries which 
had not acceded to the plan and in any of those which could 
find cause for evading its provisions. The International 
Commission referred to took its stand on the fact that 
European agricultural exporting countries are not respon- 
sible for the present over-production, and that their pro- 
ductive capacity should not be curtailed. It is well known 
that U.S.A. representatives have been in touch with those 
of Canada, Argentina, and Australia in the hope of secur- 
ing acreage restriction. The Canadian Government is not 
averse, the Argentine Government is apparently no longer 
hostility to lukewarmness. What, then, is the precise 
significance of these démarches, and how is the present 
position revealed in figures? 


TABLE I.—THE Worutp WHEAT SITUATION. 





World 
Item. Date. | Argen- | australia.| Canada. | U.S.A. (ex 
; = U.S.S.R.). 


| | 
! | 


1925 191-1 114°5 395-5 669-0 | 3,311-0 
1928 349-1 159-7 566-7 926-1 3,925-0 
2 


1932 || 231-5 210-0 431: 726-8 3,677-0 





Production (mil. 
bushels) 








fy neeean || 1932 bes 15-6 27-2 55-2 203-0 
Sowings (mil. acres) |!4 j933 |] °.: 15-3 | 25-7 | 48-1 192-5 
_ ;, | f1929 || 14-3 48-0 | 158-3 | 165-4 450-8 
Visible supplies cat | 1932 16-2 62-0 | 163-9 | 220-2 529-6 

bushels) April 5 | 210-9 | 182-1 522-3 


1933 14-4 61- 





Sources: Production, Stanford University, California; Sowings, International 
Institute of Agriculture, Rome; Visible supplies, Corn T'rade News. 

In 1928 the areas sown to wheat, which had increased 
since 1924, reached an extension greater than in any 
previous year and 8 per cent. more than the average of 
the four preceding years. As a result, a crop increase 
which would have been only 8 per cent. above the average 
for this period turned out 17 per cent. above. This exten- 
sion of area continued, however, and thus tended con- 
stantly to counterbalance the shortfalls in years when 
Nature’s rough adjustments would normally have been 
expected. The average area sown from 1929 to 1932 there- 
fore remained at the 1928 level, between 8 and 9 per cent. 
above the average level for the period 1923-27. World 
consumption consequently had an annual average of about 
8,730 million bushels at its disposal during 1928-29 to 
1932-33, as against 3,400 during 1923-24 to 1927-28, and 
as against a rough balance of production with consump- 
tion at 3,200 million bushels before the War. Despite 
population increase, turnover to wheat from other cereals 
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and feeding of wheat to livestock, during 1928-29 to 
1932-33 the average annual consumption remained about 
70 million bushels below the annual average of available 
supplies—if we exclude consumption in U.S.S.R., China, 
Turkey, Persia and Iraq, covered by the home production 
of these countries. 

Thus, apart from the unknown factor of Russia, the 
fundamental wheat situation in the world has undergone 
little modification since the catastrophic effects of the 
1928 bumper harvest were experienced. It will be noticed 
that sowings have been very slightly curtailed since 1932, 
and there are evidences that more intensive methods of 
cultivation may yet bring as large a harvest as in that 
former year. Visible supplies, in fact, increased from 
April, 1929, to April, 1931, and then declined slightly in 
the same month of 1932 and 1938. The depressing effect 
on world wheat prices of such heavy visible supplies, 
which even then do not form the total stocks ultimately 
available, is evidently as strong as ever; and the decline 
from 19382 to 1933 is of so minimal an order as to prove 
ineffective in the effort to raise prices. 

Remarkable in this connection is the experience of 
the U.S.A. during the last eighteen months. 


TABLE IJ.—Wueat SriruaTION IN U.S.A. 
(Mil. bushels.) 


Season Season 
1931-32. 1932-33. 
RUIN URGING scccscsianacsosenccsnesssas 332 378 
NI devi csinaavcbiusdecnuteanensenas 900 726 
Total season’s supply ...............00000- 1,232 1,104 
Sales from July 1—March $1 ............ 676 557 
of which net exports ............ 96 36 
Domestic consumption ......... 580 521 
Stocks on Aprill ......... See siouke 556 547 
Source: Monthly Crop Report, International Institute of 


Agriculture, May, 1933. 


From these figures it emerges that in the nine trading 
months of the current season the U.S. total wheat supplies 
have climbed back to practically the same figures as at 
April, 1932, consequent upon the sharp contraction in 
exports and upon the reduction in the home consumption 
of wheat for all purposes. At the same time as this state 
of affairs obtains among the world’s normal wheat ex- 
porters, and the figures of visible wheat supplies are 
maintained, a ‘* normally ’’ consuming country like Ger- 
many is still extending its sowings of wheat, rye, and 
barley for the current year; and conditions are reported 
as more favourable than at the same time last year. This 
is but one indication of the ecormplications introduced into 
the world situation by the exigencies of a national agrarian 
self-sufficiency programme ; but it serves to emphasise the 
inherent difficulties of securing international co-operation 
to restrict the various national contributions to world 
production, and to expand the national quotas of world 
consumption, while national average extends. 
Meanwhile, however, Nature and Mr Roosevelt have 
come to the rescue; the chances of big American and 
Canadian harvests this year have been diminished by the 
former, and the reflationary programme of the latter has 
well-nigh doubled wheat prices in Chicago in the last few 
months. In some quarters it is hinted that if the 
American reflation goes on at this rate the difficulty will 
not be to restrict present acreage, but to prevent new 
sowings! It should not be forgotten, however, that owing 
to unemployment and generally lower standards of living 
recourse has been had in all countries to a diet containing 
more cereals and less meat or fruit, as against the normal 
diet showing a higher proportion of meat, fruit, dairy pro- 
duce, and vegetables. The present boom in wheat in 
America is therefore largely speculative; for if the general 
rise in American prices really is the herald of world econo- 
mic recovery, the consumption of wheat per head in com- 
parison with total food consumption will fall in inverse 
proportion to real income, and it is doubtful if much 
more, in total, will be demanded for food. It may have to 
be used as the Danes use it, for conversion into bacon, 
and the other agriculturists will then find demand for their 
products increasing. Thus the normal balance of world 
agriculture would be restored, if only national wheat 
policies, as such, could be dropped where they are mani- 
festly uneconomic in favour of other, and more economic, 





agricultural products like dairy produce, fruit, pigs, etc. 
The world wheat problem would then find its solution in 
its proper economic setting vis-a-vis all other forms of 
world and national agriculture. 

In view of all these facts, the attempt to inaugurate a 
permanent system of international wheat acreage restric- 
tion must lead to appalling complications. Regulation of 
area is useless without regulation of the intensity of 
cultivation—a colossal task. Again, wheat-exporting 
countries, apart from U.S.A., are debtors and must secure 
foreign exchange or default; it is hard to see how they can 
pay their way under a scheme which will lead to restric- 
tion in just those countries which are best able to cover 
costs at the lowest prices. On the other hand, having 
regard to the fact that the International Institute of 
Agriculture estimates that the world’s visible wheat 
supplies in August of this year, large as they still 
are, will amount to 15 per cent. of the annual pro- 
duction, as against a normal 4 per cent., it is evident that 
only a slight increase in consumption would rapidly re- 
store the balance between supply and demand. One bad 
harvest, of which there are signs this year, coupled with 
a slightly increased consumption over two years or so, will 
quickly raise prices, if only continually extending nation- 
alistic wheat programmes can be curtailed and the world 
balance of economic wheat cultivation restored. Never- 
theless, if international action to cope with the present 
situation is possible, it is certainly desirable. Recourse to 
a long-run restriction programme, however, is imprac- 
ticable and could only be effective at the expense of the 
world’s consumers; it is therefore imperative that no more 
than temporary restriction be agreed upon, that outlets 
for both surpluses and current production be arranged, 
and that this must be the limit to which international 
agreement and control will go. It is certainly that limit, 
by all the tests of logic and by the experience of inter- 
national restriction in the case of primary products. 








DANUBIAN CURRENCY PROBLEMS. 


(BY A CORRESPONDENT.) 


Tue World Economie Conference has been so much pre- 
occupied with the wider issues affecting both its causes 
and outcome, that it has not been able to pay special 
attention to the economic problem of the Danubian 
Basin, a satisfactory solution of which is admittedly one 
of its main tasks. Meanwhile, public opinion in the 
Suecession States has been greatly excited by stories of 
proposals by Rome and Paris for an Austro-Hungarian 
politico-economie union. Disclaimers from the interested 
Great Powers as well as from the Austrian and Hungarian 
Governments followed in due course, accompanied by 
statements both in Vienna and in Budapest that the first 
and foremost preoccupation of their Governments is the 
restoration of national finances and of normal trade 
relations. The Governments of the Little Entente States 
all hostile to a Habsburg restoration equally emphasised 
the paramount necessity of economic co-operation 
between the Suecession States. Apart from the political 
differences which exist between the Little Entente States 
and Austria and Hungary arising out of the treaties of 
St. Germain and Trianon, and which have been the 
principal eause of the economie warfare in the past 
decade, normal trade relations have been further 
obstructed by the exchange restrictions which originated 
in Germany and Hungary in July, 1931, and following 
the breakdown of international finances have been 
gradually introduced in all the Succession States until 
they are now the general rule. 

But these exchange restrictions have failed in their 
main purpose—the maintenance of currency parities. 
With the exception of the Czechoslovak krone all other 
Danubian currencies (the Austrian schilling, the Hun- 
garian pengd, the Jugoslav dinar and the Bulgarian leva) 
have more or less depreciated in terms of gold. Far 
worse, these severe exchange restrictions came as a bless- 
ing in disguise to the protected inefficient national indus- 
tries and to the uneconomic cultivators of land. They 
have thus created national interests with which all inter- 
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national conferences must henceforth reckon. Clearing 
and compensation treaties based on quotas have dis- 
located the natural trend of trade and reduced its value 
to about one-third within the last two to three years. It 
is realised by now that currency readjustments are 
urgentiy needed to revive trade between the Succession 
States, but action in this field is delayed owing to the 
chaos which recently developed in the world’s principal 
exchanges. 

Before suggesting remedies to terminate the Danubian 
currency chaos it is worth while reviewing the exchange 
policy of the Succession States and its consequences. It 
is interesting to note that the percentage depreciation of 
the Austrian schilling, the Hungarian pengd and the 
Jugoslav dinar is approximately the same. The premium 
paid in these countries over and above the official gold 
par quotations has fluctuated recently between 27 35 per 
cent. It is thus less than the depreciation of sterling. 
Another common phenomenon among the Danubian ex- 
changes is that since the dollar went off gold they have 
shown considerable firmness. This was caused by cessa- 
tion of the hoarding of foreign banknotes. The fear of 
the further depreciation of the dollar and the uncertainty 
of the future of the so-called gold currencies brought a 
considerable amount of hoarded notes into the open 
market in Vienna, Budapest and al! over Central and 
Eastern Europe. The ensuing improvement of the con- 
trolled Danubian exchanges prompted the Austrian 
National Bank to intervene through open market opera- 
tions to counteract the undue appreciation of the schilling 
on the ground that Austria as a trading nation could not 
allow its currency to rise and adversely. affect its exports, 
both visible and invisible. 

Hungary has followed a different policy. Though grant- 
ing an export premium up to 17 per cent. on certain 
commodities and imposing 8 currency tax up to 20 per 
cent. over and above the official gold par exchange quota- 
tions, the Hungarian authorities do not want to adopt 
the more liberal policy of the Austrian National Bank, 
which permitted long ago the quotation, without inter- 
ference and discrimination, of the premium paid by 
licensed importers to the exporters. Even the Jugoslavs 
follow a less rigid policy, as their National Bank allowed 
a flat exchange premium of 28} per cent. to all exporters. 
Agricultural and commercial circles in Hungary are con- 
stantly urging the Government to relax its rigid exchange 
policy in the interest of trade and the more equitable 
distribution of the national income. 


At a time when the delegates to the World Economic 
Conference in London are anxious to stop uncontrolled 
*“ plunges ’’ in currency depreciation between creditor 
nations possessing large stocks of gold, it is somewhat 
strange to see a debtor nation like Hungary, possessing 
no gold of her own, yet anxious to maintain her 
currency at a statutory gold parity which long ago ceased 
to be its international value. The decision of the Hun- 
garian authorities to adhere to the nominal gold parity 
is not without some reason. It is asserted that the new 
level of the pengd cannot truly be ascertained as long 

as the problem of external indebtedness is not satisfac. 
torily solved. Doubtless no lasting currency settlement 
is possible as long as the burden of foreign indebtedness is 
not assessed by reference to the respective capacities to 
pay and to transfer of each of the more or less insolvent 
nations in the Danubian Basin. 

But did not the London Conference constitute at the 
very outset two sub-committees for the solution of mone- 
tary problems—one for permanent and another for 
temporary solutions? Can they not find a modus 
vivendi for the Danubian area, and thus permit the 
freer exchange of goods? Little progress in the further- 
ance of international commerce among the interdepen- 


dent Danubian States can be expected from the various | 


economic sub-committees of the London Conference deal- 
ing with the manifold barriers to trade as long as ex- 
change restrictions are ‘‘ taboo.’’ The disadvantages of 
the rigid as compared with the flexible exchange policy 
are amply demonstrated by the operation of the Austro- 
Hungarian clearing agreement. As the Austrian National 
Bank allows the full advantages of the exchange premium 
to the exporters, while the Hungarian National Bank does 


| 


not, the result is that a considerable part of Hungary’s 
export goes through Austria to other countries. Thus the 
Hungarian National Bank is deprived of the free foreign 
currencies, e.g., sterling or francs, but receives Austrian 
schillings instead. Another example in favour of the re- 
laxation of foreign exchange regulations is tourist traffic. 
Austria and Jugoslavia in order to attract more foreign 
visitors permitted foreign exchange brought into their 
territories to be purchased by the banks at “ private 
clearing ’’ rates, i.e., nearly 30 per cent. above the par 
value of the exchanges. On the other hand, in Hungary it 
is illegal to pay more than the official rate for foreign 
exchange sold by visitors. The consequence of the rigid 
Hungarian policy is that tourists sell their exchange in 
Vienna for Austrian schillings and buy pengé notes there 
| or sell schilling notes in Hungary. 

¥ Memories of the tragic post-war inflation are chiefly 
responsible for the rigidity of the Danubian exchange 
regulations. In July, 1931, before England went off the 
| gold standard there was undoubtedly a strong case for 
stern currency restrictions to avoid panic and “social up- 
heaval, which would have followed depreciation on the 
post-war inflation scale. But with the £ and $ off gold, 
and the prospect of a reasonable devaluation of the pre- 
sent statutory par ratio of the £ and $ and other curren- 
cies in order to redress the disturbed equilibrium between 
the exorbitant fixed charges in gold and the present low 
prices of commodities, it is certainly at least as important 
to create a new equilibrium in the insolvent Danubian 
States as it is in the Anglo-Saxon and Scandinavian coun- 
tries. Unfortunately, public opinion in the Danubian 
countries is not sufficiently aware that the recent relative 
firmness of their currencies is apt to produce further econo- 
mic distress in view of the depreciated currency levels 
of the Anglo-Saxon countries, which must adversely affect 
Danubian exports. 

The authority and the prestige of the World Economic 
Conference is very much needed to liberate the Danubian 
exchanges now in quarantine. It should not be forgotten 
in London that in the insolvent Succession States, strange 
as it may seem, adherence to the old parities and gold 
clauses is a matter of national pride. Yet the policy of 
currency face-saving by means of moratoria and exchange 
restrictions is injuring still further the economic structure 
of the Danubian Basin. There would be a strong case for 
all the Danubian States joining the sterling area, that is 
to say reducing the gold content of their currencies to 
bring them into line with the pound; for their huge foreign 
indebtedness and their inflated public expenditure make 
it imperative that their currencies should be finally stabi- 
lised on a sufficiently low level to regain competitive effi- 
ciency in world trade in general and among themselves in 
particular. 








THE MONETARY HALF-YEAR. 


Tue London Money Market in the half-year which has 
just elapsed has taken the temporary breakdown of the 
American banking system, the American suspension of 
the gold standard, the Nazi revolution in Germany, and 
the proclamation of the German transfer moratorium in 
an almost unruffled manner. Indeed, the extreme ease 
which has been prevalent during the whole of these six 
months bears witness both to the lack of demand for 


short money and also to the extent to which events 
abroad have driven foreign financial interests to use 
London as the “ safe-deposit ’’ for their funds. While 


this is high testimony to the way in which we have 
restored our finances after our own crisis of 1931, it has 
also been the cause of not a little embarrassment. The 
glut of foreign money in London has driven rates down 
to almost unremunerative levels, while we have also had 
to order our affairs to be ready for sudden withdrawals in 
the event of a revival in trade and confidence abroad. 
The actual events of the past six months can be sum- 
marised briefly. The influx of American money early in 
the year with its counterpart of an influx of gold entirely 
outweighed the withdrawal of funds from the market in 
| the form of revenue payments, and money remained 
| abundant even on the occasion of the Government’s re- 
| financing of February Ist, when the final call on the 
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3 per cent. Conversion Loan was paid and Treasury bonds 
redeemed out of the proceeds. Nor did the unsettlement 
due to the American gold standard suspension, or the 
turnover of funds which occurred when the French 
Treasury's London credit was drawn against in May, in 
any way affect the supply of money for more than a few 
days. Meanwhile the Treasury bill issue was being 
reduced, first out of the surplus of revenue up to March 
31st, and then out of the issue by tender of the new 2} 
per cent. Conversion Loan. As few commercial bills came 
forward in the place of Treasury bills, discount rates were 
driven down by the weight of money to record low levels, 
‘* Hot ’’ Treasury bills, which were quoted at the end of 
December at 14 per cent., only stood at + per cent. on 
June 8th, against a Bank rate of 2 per cent. in force 
during the whole period. It is true that the rate subse- 
quently stiffened to 4 per cent., but this was only because 
the banks were holding off the market in preparation 
for their June 80th balance sheets. 

Several isolated events during this period merit refer- 
ence. The inauguration of weekly issues by tender of 
2} per cent. Conversion Loan, which began on March 
24th, was admittedly an experiment made with the inten- 
tion of funding part of the floating debt, which was 
beginning to become unwieldy. As the issues proceeded 
the price gradually sagged, and on May 26th the issue 
was suspended, the total issued being then £55 millions. 
The influx of gold early in the year so increased the Bank 
of England’s Reserve that it became apparent that the 
fiduciary issue could be reduced from £275 millions to 
its normal level of £260 millions without in any way 
curtailing the credit basis of the country; and this was 
done on March 31st. The French Treasury’s credit for 
£30 millions was arranged in May with a group of 
London banks, and was drawn against almost imme- 
diately, the French Treasury thereby obtaining six 
months’ finance at the relatively easy rate of 24 per cent. 
This operation was designed solely to assist the French 
Treasury, but incidentally it helped the British authori- 
ties in their policy of checking any upward tendency of 
the pound against the franc, and no objection was raised 
against the operation. Finally, in May, legislation was 
passed increasing the Exchange Equalisation Account by 
£200 millions. New Treasury bills to this amount were 
at once issued to the Account as a matter of routine, but 
this operation was admittedly a precautionary measure, 
and there is no evidence that any of these new bills have 
yet passed into active circulation. 

The heavy fall in discount rates has raised acute 
problems both for the banks and the discount market. 
The clearing banks simultaneously had to face the 
problem of the shrinkage in their advances, which were 
their most remunerative asset, and their loss of income 
under this head precluded them from reducing their rate 
on short loans to the money market below their agreed 
minimum of 1 per cent. Other London houses, however, 
did not subject themselves to this minimum, but lent 
money at such rates as they could get, which by the 
middle of the year were as low as 4 and } per cent. 
The result was a growing tendency on the part of bill 
brokers to pay off their clearing bank fixtures and borrow 
more from outside sources. This is reflected in the 
decline of £15.4 millions, or 13.6 per cent., in the clear- 
ine banks’ short loans during the year ended May last. 
Even with outside money available at these low rates, 
bill brokers found it hard to earn a profit, as is shown by 
our customary table comparing the half-year’s rates with 
those of previous years :— 


Darty AVERAGE FoR Frrst HAtr-YEAr. 
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It will be noticed that for the first half of 1933 the aver- 
age short loan rate was greater than the return on three 
months’ bank bills. This involved bill brokers in an 
apparent loss, but this was mitigated by the higher yield 
accruing from their holdings of securities and from their 
growing tendency to use outside money at rates less than 
the average short loan rate. 

The clearing banks also had to deal with their country 
deposit rates, which from time immemorial had stood at 
about 24 per cent. irrespective of the level of Bank rate. 
Naturally, they felt some reluctance to reduce rates to 
old customers, who had had to be content with 2} per 
cent. when Bank rate stood at 6 per cent. or higher, but 
the banks would only take new accounts at lower rates, 
and in the end had to try and negotiate lower rates with 
old customers. By the end of the half-year their efforts 
to reduce the 2$ per cent. rate had met with some 
success. 

Turning now to the general question of monetary policy, 
it will be recalled that rather over a year ago it be- 
came known that the Government favoured a policy of 
reasonable credit expansion. The actual changes in our 
credit structure, and also in bank clearings and prices, 
which have occurred during the past year, are summarised 
in the following table. The year selected runs from May 
to May. as the June clearing bank returns are not yet 
available. 


with 





THE CREDIT STRUCTURE. 


May, May, Change during 
1932. 1933. year. 
£ mill. £mill. £ mill. % 
BANK OF ENGLAND : 
WU ee fe nay 98s auanuceze 123-0 187-0 + 64:0 +52-0 
Notes in circulation ...... 356-9 372°1 + 15-2 + 4-3 
MINN rasan ccctwnexteaeces- 41-2 74:9 + 33:7 +81°8 
Securities in banking dept. 104-0 91-0 13-0 —12-5 
Bankers’ deposits............. 76°3 92:2 + 15:9 +20-8 
CLEARING BANKS: 
Oo tra oe ae 179-1 205-5 26°4 +14-7 
IMME oicsisavanceaswusennnes 1,699:0 1,944-0 245:0 +14-4 
COTO Yas aic cv assencas sien 113-1 97-7 — 15-4 —13-6 
DOOUIIAE «55k cc cccscceecosvces 246-5 346-1 + 99-6 440-4 
Emvestmmente <..00<.5.se0cc0cc.. 300-2 530°4 +230:2 +4+76-7 
NN ook wea crcnnedanac 871-9 774-8 96:6 —l1l-l 
BANK CLEARINGS : 
SII oo, ccdasccsconsas isaac 2,161-6 1,969°8 191-8 — 8-9 
MGtrOpOltan: ....<00ccsccesse. 119-4 122-8 3:4 + 2:8 
WII i= sca exccetedassces 202-9 212-8 9-9 - 4-9 
PROVING! c..0<ccccccceccsssese 97-4 107°5 10-1 +10-4 
PRICES : 
Wholesale (Economist) (1913 
eNO a cn cacioask susieenes 83-3 87-5 ae + 5:0 
Cost of living (M. of L.) 
CE OO co ciinciscezaves 142°5 136-0 — 4-6 


The first part of the table deals with the basis of 
our credit structure, as shown by the returns of the Bank 
of England. It begins with gold, and proceeds to the note 
circulation and through-the reserve and the banking depart- 
ment’s earning assets to bankers’ deposits on which the 
size of bank cash largely depends. This last item is natur- 
ally linked to the second stage in the national credit 
structure, namely the state of the clearing banks. 

The next section of the table begins logically with bank 
cash, which governs the size of bank deposits. It also 
gives the principal earning assets of the banks. Having 
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traced the amount of money in existence, in the form of 
currency and bank deposits, the table indicates the extent 
to which money is being used, and to illustrate this the 
returns of the London and provincial clearing houses are 
summarised. The table concludes by illustrating what 
effect the changes in the amount and circulation of money 
have had upon the level of wholesale and retail prices. 

The main impression left by the table is that while 
there has: undoubtedly been some expansion in credit, it 
has not kept pace with the increase of 52 per cent. in our 
gold reserves. The note circulation is little changed, 
bankers’ deposits have only risen by just over 20 per 
cent., and clearing bank cash and deposits by less than 
15 per cent. The credit inflation, in short, has taken 
place to an extent considerably less than its theoretical 
maximum. The fiduciary note issue was deliberately 
reduced by £15 millions, the increase in the Reserve was 
offset by a reduction of £13.0 millions in the Banking 
Department’s securities, and the clearing banks’ cash and 
deposits have not increased to the same proportionate 
extent as have bankers’ deposits. 

It is easy to see why this restraint has occurred. Much 
of our £64 millions of new gold represents in reality 
foreign money sent to London for safe-keeping, and it 
would be unsafe to take full advantage of its presence. 
Again, there is little use in creating redundant credit if 
no one wishes or dares to make use of it, and the year’s 
big increases in the clearing banks’ bills and securities 
and the decline in their advances shows that much, if 
not all, of the new credit has been diverted to various 
forms of Government financing and not to providing 
accommodation for production and trade. On the other 
hand, the increase in bank clearings outside the City of 
London and the rise in wholesale prices show that the 
increased supplies of credit have already served to stimu- 
late a more active movement of money and an advance 
in prices. The new credit is not entirely redundant. 

Our immediate credit policy of the future must, apart 
from the numerous and weighty international problems 
which exist, be governed by two main considerations. 
The first is to keep a margin in hand, in case confidence 
abroad is restored, and foreign funds with the gold 
which represents them are withdrawn. The second is to 
give home industry and trade the assurance that tlie 
supply of credit is not being restricted, but that as and 
when prices rise and trade expands, any new credit 
required will automatically and immediately be made 
available. Superficially these two objectives may appear 
to be incompatible, but it is just because we have exer- 
cised some restraint during recent months chat it will be 
possible to combine them. If the Bank of England !oses 
gold, it can still replace its lost gold with securities 
without unduly weakening its position, and so maintain 
its supply of credit. Again, even if clearing bank cash 
and deposits remain unchanged, or shrink to some slight 
degree, the banks can add considerably to their advances 
without weakening their position, for they can dispose of 
some of their swollen holdings of bills and securities. 

There is thus no technical reason why we should not 
continue our policy of moderate and reasonable credit 
expansion, and so multiply the beneficial results which 
seem already to be in process of achievement. 





AMERICA’S BALANCE OF PAYMENTS. 
It 


has been reported that President Roosevelt’s 
economy ’’ campaign has made serious inroads upon 
the activities of the Department of Commerce, the 
favourite child of his luckless predecessor, Mr Hoover. 
It is to be hoped that the axe will spare the annual 
estimate of America’s balance of payments, the 1932 
issue of which has recently appeared.* This closely- 
printed pamphlet of over eighty pages is by far the most 
detailed and informative survey of its international 
transactions that is issued by any nation. The actual 





* The Balance of International Payments of the United States 
in 1932 (U.S. Department of Commerce Bureau of Foreign and 
Domestic Commerce. Trade Information Bulletin No. 814). 
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balance contains thirty-one items, of which several are 
merely totals and are further sub-divided elsewhere. The 
long-term capital account, for example, which provides 
three items in the final balance, is the resultant of no 
less than twenty-four distinct items recorded in a separate 
table. The item of ‘* miscellaneous current items (net) ’’ 
is a composite of thirteen separate estimates, including 
such minutie as ship chandling, sales and purchases of 
newspapers, cablegrams, etc. ‘There is, of course, a 
danger, perhaps insufliciently realised by the compilers, 
that such close attention to detail may give the final 
result an appearance of accuracy which it hardly 
deserves, and to the cynic the appearance of entries of 
several hundred million dollars under the heading 
‘ errors, omissions, etc.,’’ is sufficient commentary upon 
painstaking estimates of items which are measured in 
hundreds of thousands. In spite of these inevitable 
defects, however, the compilation is one which should 
receive not only praise but also the greatest degree of 
imitation that other countries find practicable. 

The main figures of the balance were printed in a 
Note in the Economist of May 13th. The primary item 
—though no longer the largest—is of course the balance 
of merchandise trade. Both imports and exports declined 
sharply in 1932, and both are now less than a third of 
the 1929 figures. Exports amounted to $1,612 millions 
and imports to $1,323 millions, leaving a balance of 
$289 millions (compared with $841 millions in 1929). 
This figure is adjusted to allow for commodity trans- 
actions which are not included in the Customs statistics 
and for goods which are entered but do not represent 
purchases and sales. The adjusted figure entered in the 
balance is $247 millions, compared with $284 millions in 
1931 and $734 millions in 1929. 

The invisible items are particularly important in the 
United States’ balance, as they include such things as 
tourist expenditure and immigrants’ remittances, which 
have frequently been the dei ex machina in achieving a 
final balance in spite of the apparently irreconcilable 
incompatibility of the other major items. The freight 
and shipping account shows credits of $73 millions and 
debits of $118 millions, leaving a debit balance of $45 
millions, compared with $72 millions last year. Tourist 
expenditures are down, as might be supposed, but they 
still amount to the surprising total of $446 millions, from 
which $71 millions must be deducted for the expenditures 
of foreigners in the United States. Of the total, $179 
millions represents net expenditures in Canada and 
Mexico. As regards overseas travel, it is interesting to 
note that the number of tourists aggregated 345,000, 
which was only 9 per cent. below the 1931 figure; the 
number visiting Europe is estimated at 220,000. Total 
expenditures of overseas tourists were reduced by 26 per 
cent. Immigrants’ remittances are entered at $132 
millions, a reduction of 20 per cent. since 1931. An 
interesting table is given of the estimated remittances to 
different countries in previous years, showing that Italy 
and Greece are by far the largest recipients, with Russia, 
Japan, China and Poland coming next. Charitable 
contributions, about two-thirds of which represent the 
expenses of Protestant missions, are put at $31 millions, 
compared with $39 millions in 1931. Miscellaneous in- 
visible items account for a credit balance of $45 millions, 
and Government transactions other than war debts for a 
debit balance of $70 millions. The total balance of 
invisibles is, therefore, a debit of $608 millions (compared 
with $773 millions in 1931), and the balance of visible 
and invisible trade together is a debit of $361 millions 
($489 millions in 1932). When invisibles are taken into 
account, it will be seen that the United States improved 
her position in 1932 as compared with the previous year, 
in spite of the smaller balance of net visible exports. 

Receipts of interest, dividends and commissions 
amount to $461 millions and payments to $68 millions, 
leaving a balance of $393 millions. This compares with 
$536 millions in 1931 and $616 millions, the highest 
figure ever recorded, in 1930. It is stated that these 
figures include only funds actually transferred. The war 
debt account, which is inserted here for convenience, 
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amounts to $99 millions (of which nearly $96 millions 
came from Great Britain). The total of interest and 
war debt receipts (about one-third of which represented 
repayment of principal) amounted to $482 millions 
($649 millions in 1931), which converts the debit balance 
of visible and invisible trade into a net credit balance on 
current account of $131 millions ($160 millions in 1981). 

The physical export of gold from the United States 
amounted in 1932 to $810 millions, but this was more 
than offset by imports of $363 millions and by net 
releases from earmark of $458 millions. ‘The net gain 
was, therefore, $11 millions, which is entered, of course, 
as a debit item. Gold was exported (or earmarked) 
during the first half of the year, the losses being par- 
ticulurly heavy in May and June, but there were large 
gains during the rest of the year, particularly in Decem- 
ber, when the British war debt instalment was paid in 
gold. In addition, there was a net import of American 
currency estimated at $80 millions. In large part this 
probably represents the repatriation, due to loss of con- 
tidence in the dollar, of hoards built up during the 
period of European inflation. 

Adding the gold and currency movements to the net 
current balance, there is still a credit figure of $40 
millions to be accounted for by the net export of capital. 
On long-term account, however, the United States 
actually imported capital, for the second successive year. 
The net amount of new foreign issues (excluding refund- 
ing issues) was $27 millions, to which should be added 
$225 millions for purchases by Americans of foreign 
securities through the security markets and $36 millions 
for direct investments, making a total of $288 millions. 
On the other hand, sinking fund and redemption receipts 
were $172 millions, and no less than $389 millions of 
previously acquired foreign investments were resold to 
foreigners. America’s foreign investments consequently 
declined by $273 millions. Foreigners’ investments in 
the United States diminished by $56 millions, nearly all 
of which was due to redemption and sinking fund pay- 
ments, since purchases and sales of American securities 
by foreigners were nearly equal. The resulting net 
import of long-term capital wis, therefore, $217 millions. 
To balance the account, there should have been a net 
outflow of short-term capital amounting to $257 millions. 
Actually, the recorded figure, based upon the results of 
a questionnaire sent to 165 banking institutions, is $371 
millions. It has therefore been necessary to insert a final 
entry of $114 millions for “‘ errors and omissions.’’ 

The chief commentary to be made upon these figures 
concerns the remarkable stability of the current items. 
Since 1928 an export of long-term capital of nearly $700 
millions has been converted into an import of over $200 
millions. Other countries have reversed their positions. 
Germany, for example, has converted an import surplus 
on current account into an export surplus, while Great 
Britain has done the reverse. The whole structure of 
international trade and finance has been upset; but the 
main outlines of the American balance of payments 
have remained unchanged, apart from movements of 
gold and capital. In each year there has been a credit 
balance of visible trade, but a larger debit balance of 
invisibles; and in each year receipts of interest and war 
debts have been sufficient to produce a credit balance on 
current account, which has to be met in one way or 
another. 

This rigidity of the current items, which is due in part 
to the inelastic demand of the outside world for many 
American exports, but mainly to the tariff policy of the 
United States, is in sharp contrast to the extreme varia- 
bility, of the capital items. To balance her accounts 
America must each year either export capital or import 
gold. In some years the export of long-term capital has 
been adequate; but in others there has been a large 
inflow of gold, or, alternatively, foreigners have drawn 
upon their dollar balances. This instability is, in part, 
demonstrated by the following table, summarised from 
a more extensive table printed in the bulletin, giving the 
annual averages of the estimates for five periods since 
the war. A plus sign indicates a net excess of payments 
to the United States over payments to foreign countries 
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in respect of the items in question, and a negative sign 
the contrary :— 
U.S. BALANCE OF PAYMENTS, 1919 to 1932 


(Annual averages in millions of dollars). 





























| 
1919-21.| 1922-24.) 1925~-29.| 1930-32. | 1922-32. 

Merchandise trade |+ 2,981 | + 692] + 724] + 468 
Invisibles............ — 941] — 708} — 968 | — 828 
Balance ............ + 2,040 | — 16] — 244) — 360 
Interest and divi- ee 

piimcnccanas + 60 } + 260} + 488} + 515 
War debits ......... + 128}; + 199} + 200] + 151 
Balance on current a - 

account .......... + 2,228 | + 443] + 444] + 306 
Gold and currency |— 128 a, 248 + cc 61 
Long-term capital |— 1,408 | — 399} — 517} + 52 
Short-term capital O} + 198} + 184] — 521 
Balance (errors and to 

omissions)........ — 692] + 6} — 136 224 





It will be noticed that the balance on current account 
has not varied much, on the average, since 1922. On 
the other hand, the final balance has only been achieved 
by means of violent fluctuations in the capital items, and 
the annual figures show an even more spasmodic develop- 
ment than the averages here given. The figures for the 
last period show quite clearly that the difficulties created 
by the sudden suspension of foreign lending have only 
been overcome by the reduction almost to vanishing 
point of foreign balances in New York. ‘This is clearly 
an expedient which cannot be repeated, and future 
estimates will be awaited with interest for the light they 
will shed on the methods by which, in the absence of 
renewed foreign lending, the American accounts can be 
brought into equilibrium. 


TINKERING WITH THE TARIFF. 


WuiLe the Economic Conference is ostensibly engaged 
in exploring methods for removing barriers to trade, 
the British Government, with that blissful innocence 
in which the right hand remains ignorant of the doings 
of the left, is taking yet another lesson in the gentle 
art of building a “‘ scientific ’’ tariff wall. At the end of 
last week the Treasury produced another promising little 
batch of import duty orders—based, it is true, on applica- 
tions submitted before our adhesion to the tariff truce. 
Some few of them contain, mirabile dictu, reduction in- 
stead of an increase in fiscal burdens; but though the com- 
modities affected are hardly of first-class importance, the 
correspondence attached to the recommendations of the 
Import Advisory Committee is so instructive, that it seems 
to deserve at any rate a passing notice as an example of 
our modern fiscal doctrines, and as a repository of pro- 
tectionist sophistries. 

The duties on doors, wood flooring blocks and strips, 
and parquet panels, and, inter alia, hats and hat shapes, 
lace and embroidery, and ‘‘ decolourising and activated 
earbons other than those of animal origin ’’ are all in- 
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creased, and the reasons for the increases are set forth 
with a disarming candour which offers much food for re- 
flection tothe protectionist doctrinaire. Imported doors are 
apparently to be taxed more heavily because *‘ mass pro- 
duction plants are now in operation in this country, and 
a considerable productive capacity, which can be readily 
extended, is available.’’ No attempt is made to deny that 
the increase in duty will entail a rise in the prices of home- 
produced doors, but we are glad that the order ‘‘ will 
not have an appreciable effect upon the cost of house 
building.’’ That may, indeed, be true as far as it goes, 
but “‘ mony a mickle maks a muckle,’’ and by the time 
we have reckoned up the duties (present and to come) 
on all the various materials used in building houses, it will 
probably be found that the cost has, in fact, been very con- 
siderably increased—increased in the all-important sense 
that it is considerably higher than it would have been 
without the duties. Just at a moment when the Govern- 
ment is congratulating itself (rather prematurely, it must 
be confessed) on the alleged fact that the cost of house- 
building has fallen sufficiently low to enable private enter- 
prise to enter the field of small working-class houses, 
which are desperately needed, it seems a little strange to 
put up the price of doors in the interests of a handful of 
domestic mass producers. We have now reached the point 
when mass production unjustified by demand is organised 
to “‘ reduce the cost of production,’’ and a tariff is then 
demanded to make mass production profitable, and so in 
the end the price to the consumer is increased. 

A novel argument for increased protection is brought 
forward to justify the increased protection given to manu- 
facturers of parquet floors and lace and embroidery. These 
commodities, it is maintained, should be taxed more 
highly because they are luxuries. It would be difficult to 
invent a more magnificent illustration of the confusion of 
protectionist thought. From this argument it would 
appear to follow that the more useless an industry the 
more it is to be encouraged—a conclusion which we would 
recommend to the consideration of the more protectionisti- 
cally inclined members of the Labour Party. 


But lest the tariff road should appear to be entirely 
a one-way street like the path to the cave of Cacus, 
vestigia nulla retrorsum, the consumer is to be comforted 
with a few reductions: wooden boot-last blocks, bobbin 
blocks, rough-turned sewing thread reel-blocks, golf club 
head blocks, rough-turned golf club shafts, and briar root 
blocks are to be exempted from any additional import 
duty, though they are to remain liable to the 10 per cent. 
duty which is supposed to represent a ‘‘ revenue ”’ tariff. 
Is this leniency towards the briar pipe industry a compli- 
ment to Mr Baldwin, and should this consideration for the 
users of golf clubs be interpreted as an encouraging gesture 
to Sir John Simon? Or is the Committee really dis- 
covering at last the exceeding difficulty of distinguishing 
between what is and what is not a raw material? The 
reductions are, indeed, recommended in several instances 
on this very ground; yet in the same White Paper the 
duty on imported hat shapes, still used extensively by 
British manufacturers (especially in the South), has been 
increased, though there is quite a considerable export 
trade in hats. It is impossible to find any consistent 
principle in all this tariff-making, which seems to be 
dictated by purely ad hoc considerations without any 
regard to the final consequences of random and sporadic 
distortions of trade. 


It is dificult to resist the conclusion that the Advisory 
Committee, like all tariff commissions, whatever the 
purity of their intentions, is inevitably prone to be in- 
fluenced, not so much by the consideration of general 
industrial policy, as by the very partial “* cases ’’ put up 
by individual industries. Moreover, the more con- 
scientiously the Committee performs its work the more 
complicated its task becomes, till the sub-division of 
schedules and the multiplication of categories finally 
defeats the intelligence of the trader, and the constant 
changes necessitated by this empirical procedure un- 
doubtedly constitute one of the gravest menaces to 
international stability. Of the making of tariffs there is 


no end, and many schedules are indeed a weariness to 
the flesh. 


From this web of increasing complication it 


is almost impossible to escape, and though here and 
there, to change the metaphor, a brick may be taken 
down, the general trend of the tariff wall is inevitably 
upwards. The growth of our own tariff during the past 
two years, though it is still far from reaching the 
disastrous dimensions of the most highly protectionist 
countries, has been rapid enough, and it has only just 
begun. Already we have ceased to rank with the low- 
tariff countries and risen to the more fashionable class 
of medium-tariff Powers, and unless the tariff truce can 
be maintained the end is clearly not yet in sight. 





NOTES OF THE WEEK. 


Conservative Dissensions.—in choosing India as the 
issue best calculated to dissociate the Conservative Party 
from Mr Baldwin and break up the National Government, 
Mr Churchill and his die-hard supporters chose wisely 
and well. To surrender our Empire in India! To give 
way to sedition! How many true Conservatives breathe 
with soul so dead as to be deaf to such an appeal as this? 
No fewer than 838—if we are to take Wednesday’s vote of 
the Central Conservative Council at its face value. It would 
be rash to conclude, however, that the figures accurately 
represent the number of those Conservatives who do or 
do not wish to maintain the British rule in India on 
the basis of armed repression and force. Other motives, 
we may reasonably assume, besides a disinterested con- 
cern for the saving of the Empire, were at work in the 
minds of the majority. Indeed, Lord Lloyd boldly 
claimed that those who voted against Mr Churchill 
did so more from “ loyalty ’’ to the Government than 
from any love of its policy. His argument, more- 
over, might have been reinforced by reference to the 
nature of Mr Baldwin’s speech. Mr Baldwin spoke 
of the many eminent Conservatives who had assisted 
in framing the Government’s policy, of the laborious 
preparation of the White Paper, of his old personal 
friendship with Lord Lloyd, of the wonderful unanimity 
of the Cabinet. But of the merits of the policy itself 
—not a word! Yet this was the issue before the meet- 
ing. The Conservative rank and file are not experts 
in the complicated problems of India, and it would 
have been unwise to enter into controversy when preju- 
dice and passion are so easily aroused. The fact, how- 
ever, that every Conservative of standing who has been 
brought into direct contact with and has studied the 
present phase of the Indian problems rejects the 
Churchillian solution is one which quite properly must 
carry enormous weight. But we need not suppose that Mr 
Baldwin was wrong. The meeting was not unaware, more- 
over, of the uncomfortable facts that a victory for true 
Conservatism and the defeat of Mr Baldwin would have 
meant the end of the present Government; that the Prime 
Minister has the constitutional right to ask the King for 
a dissolution; and that the electoral chances of the Tories 
are not what they were. The diehards’ attack will no 
doubt be renewed; but Wednesday’s vote would seem to 
have shown that the White Paper policy has sufficient 
Conservative support to be reasonably safe under present 
circumstances. 


Major Elliot and Fish.— Major Elliot has now extended 
to the fishing industry the policy of restricting supplies. 
The ostensible object of the Sea-Fishing Industries Bill, 
which passed its second reading on Tuesday, is to tide 
over a period of temporary over-production and at the 
same time to prevent the catching of immature fish and 
the consequent over-fishing of the North Sea. The Bill 
has four main provisions. First, the size of the mesh of 
nets is to be regulated so as to allow the smaller fry to 
escape; secondly, a minimum size for fish allowed to be 
sold is to be fixed; thirdly, no vessel (British or foreign) 
is to be allowed during certain months to land fish caught 
in certain Northern waters; fourthly, there is to be a 
cut of 10 per cent. of the average of the past three years 
in the permitted quota of imported foreign fish. The Bill 
applies to white fish—haddocks, hake, soles, dabs and 
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plaice—but not to herrings. 
be protected ”’ 
recommend measures of reorganisation and marketing 
within the British industry. The protection given to the 
industry is not to be continued beyond three years unless 
it adopts the suggestions of this Commission, though it is 
not stated whether these suggestions will involve the 
sale of fish at world prices, without which the consumer 
is bound in the end to be exploited. If this could be 
assured—and the best of all ways to assure it would be 
to remove all restrictions as soon as the alleged tem- 
porary over-production is over—there would be no great 
objection to Major Elliot’s Bill, always granting his 
vicious major premise that prosperity can be achieved by 
reducing supplies instead of increasing demand. Indeed, 
Major Elliot has shown notable ingenuity in planning 
this latest restriction of production and consump- 
tion. He explained in his speech, for instance, that 
it is difficult to ensure the escape of different kinds of 
fish of the same size out of a given mesh owing to the 
superior intelligence of certain fish, for sole for example, 
in comparison with others such as the plaice. The ways 
of planners are indeed hard, and perhaps the sequel to 
Major Elliot’s Bill will be the laying down of a separate 
minimum length for each different kind of fish allowed 
to be sold, or even the appointment of a Sole Commission 
and a Plaice Commission. So far, however, Major Elliot 
would seem to have quailed before the task of following 
out his principles to their logical conclusion, for he has 
omitted from his new Bill the powers included in the 
Agricultural Marketing Bill for the control of the quan- 
tities and kinds of home production. The free choice of 
the consumer, and the play of supply and demand, are 
actually to be allowed to determine in what quantities of 
what sort of fish the restricted supplies allowed by law 
shall henceforward be caught and eaten. 


Finally, 


Industrial Recovery in America.—With Congress in 
recess, the President on holiday, and a large segment of 
the ‘‘ Brain Trust ’’ in London, the chief interest in the 
United States has been centred on the efforts of the 
administrators in Washington to apply the many schemes 
of relief and recovery which have been enacted since 
March, and on the effect of these efforts on the speculative 
markets. That effect has, for some weeks past, been 
spectacular. The prices of securities rose by about 66 per 
cent. on the average in the two months of April and 
May; since the beginning of June the rise has been in- 
creased to nearly 80 per cent. with a greatly enlarged 
volume of trading. Most of the acknowledged indices ot 
industrial production, such as car-loadings, steel opera- 
tions and electric power output, are showing considerable 
improvement, and the Federal Reserve Board's index of 
industrial production, which was as low as 60 in March, 
jumped to 76 in May. The rise in commodity prices has 
been even more rapid. Wheat, which in December last 
was selling at 46 cents a bushel, and as recently as the 
week before last at about 60 cents, had by Tuesday of 
this week risen, under the twin impulses of inflation and 
drought, to a fraction over one dollar a bushel. Since 
then a fall of rain has led to a slight relapse. This steep 
rise of prices has apparently exceeded the expectations of 
the Administration and seriously jeopardised the applica- 
tion of the Farm Relief Act. That Act authorised the 
Secretary of Agriculture to impose a processing tax on 
any agricultural commodity equal to the difference 
between the present price and the average price of the 
years 1909-13. In the case of wheat the pre-war average 
price has been declared to be 89 cents. So long as the 
present price is above that figure, the Farm Relief Act 
would appear to give no authority for the imposition of 
& processing tax, in which case there will be no funds 
available for financing the restriction of acreage, although 
with wheat at a dollar restriction is presumably even more 
desirable than before. Meanwhile the slow process of 


investing the vague phrases of the Industrial Recovery 
Act with the precision of concrete proposals is exciting not 
a little alarm. General Hugh Johnson, the Administrator 
of the scheme, has issued several statements which appear 
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to concentrate on the raising of wages and the reduction 
of hours almost to the exclusion of all else. Nevertheless, 
organised labour is up in arms. The Act lays down that 
any agreements on the conditions of labour must be 
reached by collective bargaining, but it does not specify 
that the employees must be represented by unions 
affiliated to the American Federation of Labour. The 
result has been that employers have been forming ‘‘ com- 
pany unions’ of their own. The A.F.L. is therefore 
endeavouring to have provisions protecting itself written 
into every ‘‘ ‘code of fair competition.”’ The first ‘‘ code ” 
to be submitted for approval is that of the cotton textile 
industry, which proposes an increase of 30 per cent. in 
weekly wages, together with a reduction of hours to 40 per 
week. Labour, however, is reported to be seeking a 
further increase of wages to about double the present rate 
and a reduction of hours to 32. General Johnson has 
indicated that a maximum working week of 32 hours and 
a minimum wage of 45 cents (1s. 10}d. at par) an hour 
should be the average for all industries to aim at. Pro- 
posals of this nature imply either a catastrophic fall of 
tlie dollar, or else a prohibitive increase of tariff rates. 
Even then, if labour costs are to be similarly increased 
throughout industry, certain industries, and certain firms 
inside each industry, are bound to be disproportionately 
affected. If a movement of this nature is actually 
initiated, it is impossible to foresee where it will lead 
Aimerica—or the world. 





The American Banking Inquiry. inquest by the 
Senate Committee on Banking and Currency into the 
methods of New York private banking houses has now 
been resumed, with Messrs Kuhn Loeb and Company on 
the witness stand. The testimony has followed the same 
lines as when Messrs J. P. Morgan and Company were 
under examination. It has been revealed that commis- 
sions for services rendered in connection with the issue 
of loans were paid by the firm to persons who later 
became public figures, and it has been stated that Mr 
Otto Kahn, the senior partner of the firm, has, in accord- 
ance with the American income-tax law, paid no tax for 
some time past; but there has been nothing to suggest 
corruption or dishonesty. We commented at length in 
our issues of May 27th and June 10th on the issues “raised 
by this inquiry and emphasised the point that such 
legitimate criticising as can be advanced against the 
activities revealed by the investigation are criticisms 
much more of the system by which capital is raised and 
invested than of the individual firms under examination. 
In particular we drew attention to the honourable record 
of the firm of Morgan in recent years. An extended report 
of the testimony which has now come to hand enables 
the actual record of their public issues of securities to 
be judged. From the beginning of 1919 to the date of the 
inquiry, Morgan's issued $6,024 millions of securities, of 
which $2,099 millions were subsequently retired by sink- 
ing funds and repayments. An illuminating analysis of 
this figure shows that foreign issues totalled $2,233 
millions, of which 40 per cent. have been retired. Of the 
outstanding $1,349 millions, 33 per cent. were still selling 
above the issue price in May of this year, and the average 
current market price was less than 133 per cent, below 
the issue price. None of them are in default. Rail- 
road bonds still outstanding amount to $1,309 millions, 
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and the average current market price in May was 33 per 
cent. below the issue price. Of these issues $125 millions 
(or less than 2.1 per cent. of all securities issued by 
Morgan’s in the period) are in default. Public utility 
bonds outstanding amount to $806 millions and the 
average depreciation is 1.4 per cent. Industrial company 
bonds and preferred stock amount to $181 millions, with 
an average depreciation of 0.2 per cent. The remaining 
categories are municipal bonds and railroad holding com- 
pany bonds, which amount to $159 millions and $121 
millions respectively and on which the depreciation is 
18.8 per cent. and 46.5 per cent. There have been no 
defaults except those of railway bonds already mentioned. 
With the exception of the railroad securities, this is an 
imposing record of caution and judgment, and even the 
exception can hardly be blamed upon any one firm, for 
the disaster that has all but overwhelmed the American 
railroad system has affected all lines alike. It will be 
noticed that the firm have never made a public offering 
of common stocks, and it was brought out in the testi- 
mony that they ‘“‘ employ no bond salesmen and have 
never adopted any methods of high-pressure salesman- 
ship.’’ Messrs J. P. Morgan and Company have every 
reason for feeling that the worst construction has been 
deliberately placed on their actions, and that the faults 
of an insufficiently supervised system have been charged 
to the firm which least deserves censure. 


Sir J. Simon and M. Litvinoff.—Prestige is very largely 
a matter of time. In April Great Britain protested that 
until Messrs Macdonald and Thornton were set free no 
Russian goods should be admitted into this country; and 
Russia swore that until her goods were admitted 
Messrs Macdonald and Thornton should not be set free. 
The facts of the dispute are the same to-day as they were 
then. But two months have passed. Tempers have 
cooled; common sense has begun to emerge; and honour 
has been satisfied by the sacrifice of two months’ trade. 
And so, in response to a little gentle pushing, Sir John 
Simon and M. Litvinoff met at the Foreign Office on 
Monday. On Wednesday they met again. There is no 
question about the nature of the dénouement which has 
to be staged. Russia must free the incarcerated engineers 
and remove her embargo on British goods, and Great 
Britain must remove her embargo on Russian goods—all 
at the same time. But the method of staging it is a 
more difficult matter. Dignity has to be preserved, and 
two seemingly incompatible faces simultaneously saved. 
For such a task, however, both M. Litvinoff and Sir John 
Simon are excellently fitted. It will be instructive to 
observe the manner in which they carry it out. 


The Adjournment of the Disarmament Conference.— 
Last Tuesday the Bureau of the Disarmament Conference 
met under Mr Henderson’s chairmanship and took its 
expected decision to recommend to the General Com- 
mittee of the Conference an adjournment of its meetings 
until October 16th. The General Committee considered 
their recommendation on Thursday, and with one 
(German) vote of dissent decided to adopt it. What else, 
indeed, could it do? For, so long as the World Economic 
Conference is in active session, the leading statesmen in 
the different countries cannot give their minds to dis- 
armament; and if their minds were momentarily dis- 
engaged for this purpose, they would only register the 
continued failure of the statesmen to arrive at any agree- 
ments on concrete issues. Mr Henderson—who possesses 
that virtue of never knowing when he is beaten which 
Napoleon once ascribed to Wellington’s soldiers—now 
proposes to attack all the stubborn points of disagreement 
in private conversations. If Mr Henderson and the 
French and British war experts were left to themselves, 
the outlook would be unpromising; but, fortunately or 
unfortunately, we now have a miracle-worker in Europe 
in the shupe of Herr Hitler; and the conjurer who has 
turned his Austrian countryinen against the Anschluss 


| berg is to go to limbo. 
and made world-Jewry feel pro-Pole might find it com- | 


paratively easy to hustie the French and British Govern- 
ments into making, for the first time, a concerted effort 
to prevent a rearmament of the now unarmed countries. 
But October 16th seems a long way off at a moment when 
time 1s of the essence of the problem. For last Saturday, 
at an hour unknown, some explosive “‘ leaflets ’’ (which 
nobody picked up) ‘* insulting ’’ the German Government 
were dropped over Berlin by “* stateless ’’ aeroplanes 
(which nobody happened to see). This act of God has 
come as opportunely as the burning of the Reichstag 
building for the National-Socialist régime. Already an 
agitation is in full blast for the recovery by Germany of 
equality in the air in order to guard against a repetition 
of the ‘* atrocity ’°; and demands for police-planes are 
being showered upon Geneva by German cities. How 
many of these ‘* defensive weapons ’’ are likely to be 
already in commission when the Disarmament Conference 
reassembles 77 days hence? Captain Goring has bluntly 
promised that he will give Germany these planes, come 
what may. What will the Powers permit to come? 





The Week in Germany.—The National-Socialist Move- 
ment is making giant strides in seven-league boots along 
a road on which the next step will land Germany in a 
totalitarian Nazi State and the next step after that (for 
the boots cannot halt) may carry her into—heaven knows 
what uncharted region of social chaos. At the present 
moment, Nazidom is waging war simultaneously against 
Judaism, Catholicism and Protestantism, Marxism, 
Liberalism, Conservatism, Herr Hugenberg and the Boy 
Scouts—not to speak of Austria, Dr. Dollfuss, and all 
foreigners. On June 21st the secret police raided the 
offices of the Bavarian People’s Party (the Catholic Party 
of Bavaria), on the charge that they were hand-in-glove 
with the Christian-Socialists of Austria. (The Stahlhelm, 
for their part, were alleged to be hand-in-glove with 
‘* Marxists ’’!) On June 22nd, the Social-Democratic 
Party was proscribed, on the ground that their leaders in 
exile had been intriguing against the Reich. The Boy 
Scouts were dissolved on June 23rd. On the 24th, just 
before the Prussian Ministry of Education and Culture 
closed for Sunday (or does one say Valhalladay now ?), 
Herr Rust appointed the departmental head of his Cul- 
tural section to be Commissioner for all the evangelical 
churches in Prussia. Thereupon, Dr. von Bodelschwingh 
did not, indeed, resign from the position of Reich Bischof, 
to which he has been duly elected, but handed back his 
mandate to the Evangelical Church Federation which had 
elected him, on the good ground that the appointment of 
a Nazi Commissioner had made it impossible for him to 
fulfil the mission with which he had been entrusted. On 
Monday, the new Commissioner appointed Dr. Hossen- 
felder, the leader of the extremist German Christians, to 
be the clerical vice-president of the Prussian Church 
Council (the officer in charge of all clerical appointments). 
Last Sunday night and Monday morning, there were 
wholesale arrests, in Bavaria, of the Bavarian People’s 
Party’s leaders. On Monday, a public meeting of Herr 
Hugenberg’s was banned; and on Tuesday Herr Hugen- 
berg tendered his resignation to Herr Hitler, though 
President von Hindenburg has countered to Hitler with 
demand to know not only the name of Hugenberg’s suc- 
cessor, but also the Chancellor’s own programme. As 
we go to press the fire-eating Dr. Frick, Reich Minister 
for Home Affairs, has introduced a Bill for the sterilisa- 
tion of the *‘ unfit ’’ at a meeting of experts on racial and 
population questions. ‘* False altruism and principles 
based on dogmas that are outworn ’’ must not be allowed 
to interfere. He informed his hearers that mixed 
marriages with foreign races were the cause of mental 
and moral depravity. But who is to lay down the 
criteria (a) for ‘‘ unfitness ’’ and (b) for ‘‘ race ’?? Such 
Nazi activities as the outside world has already seen 
give little assurance of the biological and objective 
standards which will be employed! The member- 


ship of the Nationalist Party is to be absorbed into 
Herr Hugen- 
But where is Herr Hitler himself 
going when his seven-league boots have carried him 
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past his totalitarian Nazi State? Is he going towards a 
disruption of the Reich? The Bavarians will neither for- 
get nor forgive the treatment which Nazidom has meted 
out to them. Will Austria play that historic part, vis-a- 
vis Catholic Germany, that Piedmont and Serbia have 
played towards Austria herself in their time? In Central 
Europe the great deeps have been broken up, and any- 
thing may happen in the waste of waters now unloosed. 


‘France and Italy.—Last week we discussed the possi- 
bility of a restoration of the Austro-Hungarian Dual 
Monarchy, either under a Habsburg monarch or as a 

free ’’ entity, as an Italian solution for the problem of 
avoiding a union between Austria and Germany. During 
the last few days this possibility seems to have been put 
out of court. M. Daladier has openly and emphatically 
declared that France is as strongly opposed to it as is 
the Little Entente. In Austria, Hungary and Italy it is 
denied that any such scheme has explicitly been put for- 
ward. And now the Little Entente statesmen—notably 
M. Benesh and M. Tituleseu—are putting forward an 
alternative scheme for a Central European economic 
union which would bring the three States members of 
the Little Entente into friendly and mutually profitable 
association with Austria, Hungary, Bulgaria, and possibly 
even Poland as well. For our part, we have no doubt 
that this second project is vastly better both from the 
economic and from the political point of view. Austria 
and Hungary have never proved happy yoke-fellows 
under the clumsily wielded whip of a Habsburg team- 
ster; but though the restoration of a Habsburg Austria- 
Hungary might be relied upon to revive past animosities 
between the Austrians and the Magvars, their bickerings 
would not prevent the Czechoslovaks and Jugoslavs and 

Roumanians from regarding this simulacrum of the old 
Danubian Habsburg monarchy as a standing menace to 
the national independence of the Little Entente peoples. 
The result would be to intensify and perpetuate the 
post-war Franco-Italian rivalry for hegemony in South- 
Eastern Europe, while what is really wanted, in the 
interest of the world and Europe and France and Italy 
and the South-East European States themselves, is some 
kind of association between all the countries of South- 
Eastern Europe which would exclude this region from 
the arena of rivalry between the Great Powers. This 
has always been M. Benesh’s conception of the ultimate 
aim of the Little Entente; and, in an interesting inter- 
view which he gave to a correspondent of the Man- 
chester Guardian last Sunday, he aptly suggests that the 
four European Great Powers might use their good offices 
to assist in bringing such an association about as the 
first-fruits of the good resolutions which they have taken 
in the Four-Power Pact. M. Benesh rightly claims that 
the Danubian countries ought no more to be an arena 
for ‘‘ colonial ’’ rivalries than Scandinavia or the Low 
Countries or Switzerland. If his constructive policy can 
be realised now—and it certainly can be realised if Italy 
and France make this their common policy—then we 
may look forward to seeing a general improvement in 
Franco-Italian relations which would soon make itself 
felt in those fertile areas of Franco-Italian discord—the 
Mediterranean and North Africa. 


The Far East.—Since the conclusion of the armistice 
in Hopei Province put an end to the fighting in the region 
between the Great Wall and Peking, the situation in the 
Far East has been driven almost completely out of the 
public mind by the World Economic Conference and by 
the sensational progress of the National-Socialist revolu- 
tion in Germany. This week, however, there are certain 
items of Far Eastern news which indicate that the 


iniquitous terms of the armistice have not even purchased | 


the definitive cessation of hostilities that was supposed 
to have been secured at this price. One of the terms of 
the armistice was the establishment of a demilitarised 
area between the Great Wall and Peking, from which the 
Japanese forces, with their Manchukuo auxiliaries, were 
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to withdraw, while the Chinese authorities were to 
resume an administrative and police control without re- 
introducing any Chinese military forces. Now it appears 
that the withdrawal of the Japanese forces from this area 
has been delayed owing to the presence, in the area, of 
an unattached Chinese War Lord, one Li Chi-chun, who 
was originally brought in by—the Japanese themselves! 
General Li Chi-chun has collected a force of Manchurian 
soldiers—irregulars and ex-regulars—and aspires to serve 
as the Chinese Government’s policeman. But his presence 
offers the Japanese a number of mutually incompatible 
good reasons for not evacuating their own forces. They 
can either treat Li’s army as a Chinese military force 
and so decline to carry out their own obligation to with- 
draw on the ground that the Chinese have not observed 
the terms of the armistice themselves. Or else they can 
take the nobler line of treating Li as a brigand and keep- 
ing the Japanese troops on the spot in order to assist the 
Chinese Government in keeping this brigand in order. 
On either of these alternatives, the ‘‘ neutral ’’ zone will 
continue to be included within the Japanese occupied 
territory. Meanwhile, last Monday, there was opened 
at Tokyo a tripartite conference of representatives of 
Japan, Manchukuo and the Soviet Union to discuss the 
sale of the Russian interest in the Chinese Eastern Rail- 
way. Presumably the sale will take place at whatever 
price Wapan instructs Manchukuo to offer; but this 
sacrifice—which is virtually an abdication of Russia’s 
status as a Great Power in the Far East—seems as little 
likely to purchase peace and security for the Soviet 
Union, vis-a-vis Japan, as the recent Sino-Japanese 
armistice promises to bring peace to China. While the 
Russian delegates were en route, Russian territory was 
violated by Japanese armed forces for the first time since 
the withdrawal of the Japanese forces from the Maritime 
Province more than ten years ago. On the very day 
when the conference was opening in Tokyo, the Soviet 
Government protested to the Japanese Ambassador in 
Moscow against the landing of Japanese bluejackets 
from a Japanese warship on the coast of Kamchatka. 
The landing was a reprisal for the alleged shooting of 
three Japanese fishermen by rifle fire from this part of 
the Russian coast. It is seldom possible to ascertain 
whether alleged anti-Japanese atrocities are true or false, 
but it is usually safe to prophesy that, long before their 
truth or falsehood is established, they will have given 
rise to militant action on the Japanese side. Is it now 
the Soviet Union’s turn to be the principal victim of 
| Japanese aggression in the Far East? And what country, 
we wonder, comes on the Japanese Government's list 
| after that? 





Malnutrition Among the Unemployed.—First-hand in- 
formation about the condition of the unemployed is con- 
tained in a report on ‘‘ Unemployment in Hull,”’ 
published by the Social Survey Committee of the Hull 
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Community Council. The chief conclusions of this report 
are that the unemployed are inadequately cared for by 
the community; that no real attempt is being made to 
remedy the evil of unemployment; and that the income of 
the unemployed is below the requirements of a decent 
standard of living. There is still a large amount of 
neighbourly and family assistance, according to the 
report, without which the distress caused by unemploy- 
ment would be very much greater than it is. In discuss- 
ing the family budget of the unemployed, the report takes 
Professor Bowley’s recent estimate of the minimum 
standard of family expenditure as a basis. The conclusion 
is that “‘ so far as food is concerned ”’ the unemployed 
family’s income is ‘* very seriously below the amount 
which is required, some families of four persons having 
only 11s. or 12s. a week for food.’’ Examples from one 
such budget are given, and the comment is made that 
“the diet shows a serious omission of nutritious food, 


especially for children, and cannot but result in con- 
tinuous ill-health.”’ 





The Government and the Distressed Areas.—The extent 
to which the Government was prepared to assist the 
distressed areas in relieving unemployment had been esti- 
mated by unfriendly critics as no more than £1,000,000. 
It turns out, in fact, to be £500,000. Instead of making 
up with an Exchequer grant for the £1,000,000 
levy on the ‘‘ more prosperous ’’ areas’ block grants, 
to which those areas have now refused to submit, the 
Government is simply leaving the distressed areas to find 
the money for themselves. This announcement of Sir 
Hilton Young’s was not well received in the House. It 
has been even less well received in the distressed areas 
themselves. At a meeting of representatives of these 
areas presided over by the Lord Mayor of Manchester on 
Monday, it was decided to call a general meeting in 
London of the Association of Municipal Corporations to 
urge that the contribution of £500,000 proposed by the 
Government is ‘* totally inadequate.’’ The Lord Mayor 
has also written to the Minister of Health expressing his 
dissatisfaction with the Government’s decision. In the 
whole matter the Government has been guilty not only 
of an unwise and excessive parsimony in providing tem- 
porary relief, but of lamentable procrastination in produc- 
ing its long-promised permanent scheme. The most 
plausible explanation of this delay—judging by the rest 
of the Government's record—is that the Cabinet is divided 
against itself and cannot make up its mind. If this is the 
case, those in the Government who are in favour of 
economy at the expense of the unemployed should realise 
that the country will not be content with a scale of relief 
comparable with the Government’s present temporary 
policy as provision for conditions of distress which Mr 
Chamberlain expects to be with us for another ten years. 


German Debt Negotiations.—These negotiations have 
further achievements to their credit this week. Dr. 
Schacht met the Dutch, Swedish, Swiss, American and 
British representatives of the long-term creditors of 
Germany last Tuesday, and agreed that foreign exchange 
becoming available to the Reichsbank in the course of 
the next six months shall be used for paying a proportion 
of every coupon and other revenue payment falling due 
from July Ist to December 3lst. This proportion, how- 
ever, is to be announced by the Reichsbank before 





lightly shifted to the shoulders of the creditors, leaving 
Germany free to conduct any inflationary or devalua- 
tionary operation she might be politically forced to 
initiate; nor can the proportion of debts immobilised in 
‘“* blocked accounts,’’ together with the sum total thus 
‘* blocked,’’ be wholly left at the discretion and disposal 
of the German Government. The onus of transfer should 
quite rightly remain on Germany’s shoulders, as in the 
terms of the original contracts; and measures for accom- 
modation should be confined to postponing transfer or 
temporarily alleviating the incidence of the annual 
interest payments. There are grave objections to the pro- 
posal that the creditors should be paid in a proportion 
calculated at the whim of the debtor, on principles and 
bases which are undefined and uncheckable. It would 


| create a perpetual state of uncertainty as to the propor- 


tions which Germany will arbitrarily decide to block or to 


transfer. The ‘‘ small sub-committee ’’ which is to meet 
Dr. Schacht in Berlin at the beginning of next week to 
discuss the method of dealing with the proportions un- 
transferred ‘‘ blocked ’’ in the Konversionkasse) is likely 
to elicit the crucial struggle in all these negotiations. 





Germany’s Funded Debt.—The debt negotiations re- 
ferred to above lend interest to the recently published 
figures of Germany's funded debt. This debt rose from 
Rm. 20,967 millions in 1928 to Rm. 30,500 millions 
in 1931, but shows, for the first time since the war, 
a fall of roughly Rm. 500 millions for 1932. As no 
new issue of stock took place that year apart from the 
tax amnesty loan, the reduction of the figures repre- 
sents almost entirely net repayment. Of the total 
volume of funded debt, Rm. 7,180 millions came under 
the heading of Revaluation and Liquidation Loans 
(Aufwertungsanleihen); internal loans account for 
Rm. 13,473 millions; loans issued outside Germany for 





Rm. 7,961. There are Rm. 1,756 millions in Treasury 
bills and certificates outstanding. The first item, which 
represents the attempt of the Reich and other debtors to 
indemnify the holders of pre-war mark bonds, has been 
reduced since 1928 by the statutory sinking funds. In- 
ternal and external loans have risen between 1928 and 
1932 by Rm. 5,804 millions and by Rm. 2,837 millions. 
The State’s increasing reliance upon the short-termmarket 
is reflected by the fact that there were only Rm. 390 
millions in Treasury certificates outstanding that year. The 
various loans based on commodities, old relics from the 
inflation days, of which Rm. 422 millions were still extant 
in 1928, have been reduced to Rm. 195 millions. The 
sum total for 1932 is still Rm. 20,000 millions below that 
for 1913. Of that total the public then held Rm. 41,000 
millions, or nearly 80 per cent.; savings banks Rm. 4,100 
millions; banks Rm. 7,900 millions; foreigners only 
Rm. 900 millions. To-day only 50 per cent., or 
Rm. 15,000 millions, is in the hands of the German in- 
vestor. The other half is divided between German insti- 
tutional holdings and foreigners. Foreign holdings amount 
to Rm. 8,200 millions (Rm. 500 millions less than 1931). 
Of this figure, Rm. 7,961 millions are represented by 
Germany's external loans, as against Rm. 8,358 millions 
in 1931, while foreign ownership of German internal loans 
has been returned as Rm. 200 millions as compared with 
Rm. 637.2 millions in 1928. In view of these figures, it 
will be seen that Germany’s debt position has indubitably 
been improved in the last year. 


I 


July 1st, and ‘* will be such as to make sure that such | 


proportion will be paid throughout this period.’’ The 
details of the computation of this important proportion 
are, presumably, not to be made public. If full interest 
payments cannot be resumed after December 31st 
another meeting will be held. What proved of most 
interest, however, was the wholly justified refusal of the 
creditors’ representatives to agree that the debtor's 
obligation to pay in foreign currencies should be dis- 
charged (as the German Law of June 9, 1933, provided) 
by mere payment in Reichsmarks (i.e., into ‘‘ blocked 
accounts ’’’). The onus of transfer cannot itself be so 


Sterling and International Prices.—During the past 
fortnight the upward movement in the prices of primary 
products in the United States has gathered considerable 
speed, carrying with it, albeit a trifle reluctantly, the 
quotations for raw materials in this country. A rise of 


6.2 per cent. in our index of American primary products 
was accompanied by an advance of 2.8 per cent. in our 
| index of British primary products. The relatively smaller 
| advance in the Irving Fisher index for the United States 
and in our complete index indicates that manufacturers 
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have as yet hardly been affected by the rise in the prices 
of raw materials. The indices for the various Continental 
countries all show smaller advances :— 


SEPTEMBER 18TH, 1931 = 100. 


Economist Indices. 


Statis- Milan | Statis- 

‘ . » he ea ane ti Chamber] tisches 

ate. ritia rimary Products. . isher, : of Com- | Reichs- 
Pasaptete — ae U.S.A. nérale, merce, | amt, 

ndex ae : : Italy. |Germany 

: British | American |(ster! a 
(sterling).| gterling)| (dollar). _ 
1931. 

Sept. 30th | 107-8 112-0 94-7 123-9 98-7 96-9 98-8 98 9 
Oct. 28th 108-4 114-4 101-4 124-5 99-3 95-6 99-9 98-7 
Nov. 25th | 109-1 114-8 98-0 131-6 98-3 94-2 98-8 97-6 
~ 108-9 117-1 94-4 142-0 96-1 93-4 96-9 94-6 
Jan. 27th | 108-3 115-7 93-8 140-9 93-5 93-6 95-8 91-6 
Feb. 24th | 110-9 120-9 89-6 139-8 92-4 95-1 97-2 92-0 
Mar. 22nd | 108-1 111-9 86-5 133-1 91-5 96-3 97-0 91-4 
Apr. 20th | 103-8 105-4 83-6 129-5 89-6 97-0 95-3 90-3 
June lst 100-2 101-0 79-8 132-7 87-3 94-0 91-7 88-5 
June 29th 97-4 99-3 80-5 135-0 86-4 91-5 89-5 88-1 
July 27th 99-5 103-5 84-1 136-9 88-3 91-3 88-5 88-1 
Aug. 24th | 102-5 111-8 89-3 140-0 89-8 89-0 89-3 87-1 
Sept. 21st | 106-0 117-4 89-6 139-9 90-5 89-7 91-2 87-1 
Oct. 19th | 103-1 112-3 84-0 143-8 88-6 88-8 92-7 86-8 
Nov. 30th | 103-1 112-3 77-7 153-8 87-3 88-4 91-4 85-7 
~~ 101-2 109-3 76-9 145-6 83-5 88-1 90-9 84-2 
Jan. 25th | 101-3 107-7 78-0 142-6 80-5 88-1 90-2 83-8 
Feb. 22nd 99-5 104-2 76-9 143-2 79-9 88-1 88-7 84-3 
Mar. 8th 99-2 105-1 ose 140-0 eee 87-2 88-0 84-1 
Mar. 22nd 99-0 104-0 80-1 142-1 82-1 87-2 87-5 83-4 
Apr. 5th 98-2 102-9 82-0 142-4 81-5 87-0 86-2 83-2 
Apr. 19th 98-7 104-6 88-7 141-4 82-8 87-5 86-2 83-4 
May 3rd 101-7 109-8 98-1 145-3 85-8 86-0 86-2 83-7 
May 17th | 103-1 112°5 104-5 145-9 87-9 86-1 86-0 84-8 
May 3lst | 105-3 116-3 108-5 145-8 90-0 87-2 86-6 84-9 
June 14th | 105-5 115-0 110-6 143-9 92:1 87-0 &6 9 85-4 

June 28th | 107-6 118-2 117-4 144-0 92-8* 87-5* 87-1* 85-5* 


© These figures relate to June 2\st. 


The movements of the group indices included in our com- 
plete index are shown below :— 


*“* Economist’ INDEX. 
(1927 = 100.) 


Sept. 18, June 14, June 28, 

1931. 1933. 1933. 

Cereals and meat .............5 64°5 63-4 64-7 
CN BROS. cocccccccccccccsccceces 62-2 58-3 58.0 
i 43-7 51-5 54-0 
Mimetale .......ccccccccccccccccceee 67-4 79:9 81-0 
Miscellaneous. ...............sce00e 65-8 66-8 68-2 
Complete index............. 60-4 63-7 65-0 
PE ID cv sccccccccsccaccncesns 83-1 87-7 89-5 
BE GID Scneccescvecesccccsss se 52-2 55-0 56-1 


With the exception of the figure for ‘‘ Other foods ’’ all 
group indices show a rise. The advance was most pro- 
nounced in the textile group, following the sharp upward 
movement in quotations for cotton, wool, silk and jute. 
Among minerals lead, tin, copper and spelter all advanced 
sharply. Wheat was mainly responsible for the higher 
figure for ‘‘ Cereals and Meat,’’ while hides, leather and 


rubber accounted for the advance in the Miscellaneous 
group. 





Co-operative Trade.—Our Co-operative correspondent 
writes :—The report of the directors of the Co-operative 
Wholesale Society for the twelve weeks ended April 8th 
records a decrease in turnover. While the unemploy- 
ment figures have fallen rates of wages also continue to 
fall, and there has been no stimulation of the effective 
demand for household requirements. For the twelve 
weeks the total sales of the C.W.S. amounted to 
£18,108,537, representing a decrease of 93 per cent. on 
the corresponding quarter of last year. That, however, 
covered thirteen weeks, and when the sales are reduced 
to a more comparable basis by means of weekly averages 
a decline of £30,102 per week is shown, from £1,539,147 
to £1,509,045, which is equal to 1] per cent. Supplies 
from the society’s own productive works and mills 
totalled £5,348,451, a weekly average of £445,704, which 
is 3g per cent. less than last year. Of the total trade 
during the quarter no less than £13,329,461 was in 
groceries and provisions. The wholesale prices of the 
main grocery commodities remained steady, but were 
almost 5 per cent. below the level of a year ago. The 
rate of decrease was highest in the Newcastle and 
northern area, where the average weekly decrease was 


a 
eT 


4} per cent. It was 4% per cent. in Manchester and the 
Midlands but only 1§ per cent. in London and the South. 
The export trade rose to £323,425 for the quarter—a 
weekly increase of 20 per cent. Small increases in the 
weekly average sales were recorded in the textile sections. 
With a view to further productive developments land and 
buildings have been purchased for the ironworks at 
Keighley, the drug works at Droylsden, the shirt factory 
at Sheffield, and the establishment of a chilled meat 
business at Newcastle-on-Tyne. The directors are also 
asking for the approval of purchases of land for the 
erection of milk depots in Sussex, Suffolk and Essex, and 
the acquisition of 114 acres, with glasshouses, for the 
growing of tomatoes, cucumbers, etc., in the Lea Valley. 
Connected with the C.W.S. is the society’s bank, which 
had withdrawals and deposits amounting to £145,260,612 
during the quarter and is now operating 14,670 current 
accounts for individuals, as well as 8,830 similar accounts 
for trade unions. There are now 24,839 employees in 
membership of the pensions and death benefits scheme, 
which has funds of £1,034,895 to its credit. The credit 
balance of the 22,324 members of the C.W.S. employees’ 
thrift fund is £1,839,643. 





The Milk Marketing Inquiry.—The danger of artificially 
forcing up prices and restricting output was clearly de- 
monstrated at the Marketing Inquiry under the Milk Re- 
organisation Commission, recently, by Mr A. Whittaker, 
solicitor for Cadbury Brothers, Limited. ‘* In 1922,’” he 
said, ‘‘ a half-pound block of chocolate cost 1s. 83d. The 
price declined to 9d. in 1932, by which time sales had 
increased by 99 per cent., showing that a low price did not 
mean disaster to the milk industry. The lower price of 
raw materials, including milk, had fostered both this in- 
creased production and the consumption of surplus milk 
which it was so desirable to turn into milk products. If 
the price of milk had been pegged in 1922 this increase 
in chocolate sales would not have been possible.’’ Cadbury 
Brothers, he added, consumed 12,000,000 gallons of milk 
per annum in the production of milk chocolate—this was 
the product of 1,000 farms, and gave employment to 5,000 
people. Under the provisions of the Milk Reorganisation 
Scheme it now seems that a producer of a ‘‘ secondary pro- 
duct,’’ as in this case, requiring to buy one of his ‘* raw 
materials ’’ in the cheapest market and at any time, will 
have to buy in limited districts and at regular periods, 
though the districts and periods may not prove economic. 
It would seem that we are likely to see in the case of milk 
what we have already seen in the case of coal—the 
sectionalising of production to the detriment of the user 
of the product. 





Mining Industry Finances.—Trading results of the 
British coal-mining industry in the March quarter of the 
present year were better than those in any other quarterly 
period since the first three months of 1930. The aggregate 
credit balances shown by the ascertainments exceeded 
£2,000,000, equal to 9.69d. per ton, compared with 
£1,337,375, or 6.46d. per ton, in the corresponding period 
last year. The total quantity of coal raised was 56.1 
million tons, compared with 55.8 millions a year ago, and 
the total quantity exported to foreign countries 9,438,534 
tons, compared with 9,471,811 tons. The average pit- 
head price for the industry as a whole was also lower thaa 
in the March quarter of 1932, amounting to 13s. 10.98d. 
compared with 14s. 0.72d., but costs of production fell 
substantially, averaging for the three months 13s. 1.29d. 
on the commercially disposable output, as against 
13s. 6.26d. The wages cost per ton for the industry as a 
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whole has been reduced from 9s. 0.84d. to 8s. 9.02d., and 
other costs from 4s. 5.42d. to 4s. 4.27d. Average earnings 
per person employed show practically no change compared 
with the March quarter of 1932. The reduction in costs 
of working, therefore, is partly the result of cheaper prices 
for materials, but mainly due to the tendency to concen- 
trate production at the more efficient pits. This tendency, 
apparently, has been more active in the inland than in the 
export districts. Export prices in the quarter were rela- 
tively more stable than those in the inland coalfields. 
They averaged practically the same figure as in the first 
three months of 1932, whereas in the coalfields supplying 
almost exclusively the inland markets prices ranged from 
about 2d. less than they did a year ago. On the other 
hand, the decreases in costs of production in the inland 
districts were much greater than those in the exporting 
districts, and employment, under seasonal influences, was 
also more regular, and it is this fact that explains the 
sharp disparity between the trading results in the export- 
ing districts from those in the inland districts. In Durham 
the ascertainments for the March quarter show a debtor 
balance of 1.05d. per ton; in Seotland a credit balance 
of 4.48d. per ton; in Northumberland one of 0.68d. per 
ton; and in South Wales one of 0.11d. per ton. In York- 
shire, however, there was a credit balance of 1s. 4.73d. 
per ton, in Notts and Derby one of 1s. 10.60d., in South 
Derby, Cannock, Leicester and Warwick one of 
Is, 11. 13d.; in Lanes., Cheshire and N. Staffs one of 
1s. 0.88d.; and in ‘‘ other districts ’’ one of 8.41d. 


Brazilian Exchange Proposals.—Following the recent 
repayment of its large banking credit, the Brazilian 
Government has, with commendable promptitude, made 
known its proposals for liquidating the large quantities of 
** blocked ’’ milreis held by foreign interests in Brazil. 
In a note in the Economist of June 17 the difficulties of 
the situation were reviewed, and, in view of these, it is 
not surprising that the Banco do Brasil has limited the 
amount which will be satisfied in full within 90 days—at 
the official rate—to $1,000,000 in the case of American 
interests and £250,000 sterling in the case of other foreign 
interests. Undoubtedly, the greater part of the 
‘‘ blocked ’’ funds outstanding will be satisfied by the 
proposed arrangement. Sums not transferred under the 
above provisions will be accepted by the Banco do Brasil 
as to American interests up to June 30th at the exchange 
rate of 13.965 milreis per dollar and as to other interests 
up to a date to be announced, at the official rate of 
exchange plus 5 per cent. These amounts will be in- 
creased by 12 per cent., representing interest during three 
years at the rate of 4 per cent. per annum, and repayment 
will be made in 72 equal monthly instalments in American 
dollars or sterling. Until such instalments have been 
completed preference in the supply of foreign exchange 
for current needs will be given to interests participating 
in these agreements. Moreover, the Banco do Brasil will 
reserve from the foreign exchange resulting from Brazilian 
exports the necessary amount to meet all sums due by it 
in connection with the agreements as they fall due. A 
gratifying feature of the arrangement appears to be that 
the Brazilian Government has acted in accordance with 
its avowed policy of according equitable treatment to 
foreign creditors in respect of these deferred remittances, 
the rate of 13.965 reis per dollar which is to be applied 
to large individual American holdings comparing with an 
existing official rate of about 13.800—an increase of 
exactly 5 per cent. or the same figure as that applied to 
other interests. Moreover, in view of the depreciated 
quotation in the ‘* unofficial’’ market, an addition of 
only 5 per cent. to the exchange rate of conversion may 
be regarded as a distinct concession on Brazil’s part. In 
view of the shrinkage in the export balance of trade to 
which we recently referred, the arrangement represents 
a genuine effort on the part of Brazil to liquidate an 
unwieldy situation and to meet the demands of commer- 
cial creditors. It is understood that the agreement em- 
bodying the proposals will be signed within the next few 
days and that subsequently an announcement will be 
made indicating the date and place where notice of adher- 
ence to the scheme by British creditors should be lodged. 
With regard to the future economic position of Brazil, 





while the depreciation of the United States dollar and the 
rise in New York commodity prices are of assistance, g 
great deal will depend upon future coffee policy. The 
chief difficulty arises from the fact that all restrictive 
measures, including taxation and the destruction of 
surplus stocks, have artificially supported prices to the 
benefit of competing countries. 
production of coffee has increased so as to threaten the 
supremacy hitherto enjoyed by Brazil. 
restrictions upon coffee must disappear and markets be 
extended by the natural policy of low and competitive 
prices. 


In consequence, world 


Ultimately, the 


Bank of British West Africa.—In many respects, the 


latest accounts of the bank show an improvement over 
those for the preceding year. 
while the increases in bills for collection and acceptances 
point 
served by the bank. On the other hand, loans and 
advances and commercial bills held by the bank have 
again fallen, and it is still having to carry a dispropor- 
tionate amount of its assets in the form of Treasury bills 
and Government securities. 
past three years are summarised below: — 


Deposits have recovered, 


to better trade conditions in the territories 


The balance sheets for the 


March 31, 


1931. 1932. 1933. 
Liabilities— £000 £000 £000 
GENE cnvescncovavscsconcsvngssvesnsnnsene 1,200 1,200 1,200 
oS aces ahenenneneet 400 400 400 
DeORIES 20. .sccvcccecececccecccoseneses 5,909 5,550 6,107 
ee ERS... Ccnstasnceswans 816 691 748 
PORORIIIED cecccerenvecesnnevessecesscsee 315 21 69 
Assets— 
a a eas. 1,524 1,009 1,050 
I i alg eh 1,887 2,479 3,660 
TORREY TENE 60000000500cserc0cecceenes 545 615 630 
RN i oo ae 782 515 392 
I nn pach orunnbapekanen 2,606 2,581 1,813 
Net profit .........ccccccsccesccccccsescoscees 24-6 59-6 58-6 
NE rans ccc cgincipaensaaaey> 4% 4% 4% 


Net profits are much the same as a year ago, and pre- 
vious dividends of 4 per cent. are repeated. The actual 
cost of the dividend, after deducting income tax, 18 
£48,000, so that the bank has been able to strengthen its 
position by adding just over £10,000 to its individual 
profits. These, however, are still nearly £12,000 less 
than they were on March 30th, 1930, immediately before 
1930-31, which was the bank’s bad year, so that there is 
still some lost ground to be recovered. 





OVERSEAS CORRESPONDENCE. 


UNITED STATES. 
Wheat and Cotton Restriction Plans — Dollar Policy. 


(FROM OUR CORRESPONDENT.) 


New York, June 20. 
Wiru the legislative programme completed and Congress 
adjourned, Washington has turned to translating legisla- 
tion into action. Mr Wallace, Secretary for Agriculture, 
has formulated his projects for both wheat and cotton, 
although in the wheat plan some details are left uncertain, 
and the cotton plan is presented on a contingent basis. 
The wheat plan apparently aims at reducing production 
to domestic needs, although this objective is not explicit. 
A processing tax of about 30 cents a bushel will be col- 
lected at the mill, and the proceeds given to the wheat 
grower, partly as a bounty against an agreement to re- 
duce his next year’s wheat acreage by a proportion to be 
determined, perhaps 20 per cent. Collection of the tax 
will begin in July, and distribution of the benefit in Sep- 
tember. Two-thirds of the bounty is payable about 
September 15th; the remaining third upon evidence of 
acreage reduction for the next crop. No provision has yet 
been made for the disposition of acreage withdrawn from 
wheat. Other sections of the plan provide for co-operat- 
ing ‘‘ with existing agencies to facilitate export movement 


of wheat,’’ and possibly for buying up a portion of this 
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year’s crop, which, although small, may well be in excess 


of domestic requirements in view of the large amounts still 
held on farms. ‘The plan permits a free wheat market in 
the United States and provides that *‘ when this open- 
market price and the world price for wheat become 
adjusted, the way will be open for the free export move- 
ment of American wheat without detriment to the farmers’ 
income on that portion of their wheat required for the 
domestic markets.’’ 


The cotton plan is based on the retirement of about 
10,000,000 acres from the current cotton crop, and is con- 
tingent upon the acceptance of the proposals by a suffi- 
cient number of growers to insure the reduction of the 
crop by 2,000,000 (or preferably 3,000,000) bales. Two 
inducements are offered: (1) the Government will lease 
land already in cotton, at from $7 to $12 an acre, de- 
pending on the productivity; (2) farmers will be given an 
option to purchase from the present holdings of Govern- 
ment (2,335,000 bales) an amount of cotton equivalent to 
the acreage they abandon. This option will run at 6 cents 
a pound, and is equivalent to a rental of $6 to $12 per 
acre. Any grower may take advantage of either or both 
plans. The cost of this cotton programme is estimated 
at between $100 and $150 millions; including the loss on 
the Government’s cotton, which cost about 9} cents a 
pound. Part of this expense will be defrayed from a pro- 
cessing tax to be applied about August Ist; on the basis 
of present prices, this tax would be approximately 4 cents 
a pound; but at that time it would, of course, depend 
upon the difference between the market price and the 
‘* parity price.”’ 

For the administration of the National Industrial Re- 
covery Act (cartelization of industry and public works) the 
President has appointed Brig.-Gen. Hugh Johnson. Gen. 
Johnson achieved distinction during the war as admini- 
strator of the Draft, and has in recent years been asso- 
ciated in business with Mr Bernard Baruch. Although the 
Act was passed only in the closing hours of the Session, 
rapid progress has been made in preparing for its applica- 
tion. The coal, oil, and textile industries will apparently 
be ready to announce their plans within a few days, and 
numerous others in the near future. It is anticipated that 
the arrangements will cause an abrupt rise in the price of 
cartelized articles. In cotton textiles, for example, it is 
expected to be about 30 per cent. 


Anticipation of such advances in cost has been in part 
responsible for the continued acceleration of industrial 
production. The steel industry, for example, is now 
operating at 50 per cent. of estimated capacity, a level 
not far from the best weeks of 1931. It is obvious that 
the abrupt introduction of the new price system compli- 
cates contracts already made for autumn delivery. In his 
statement of June 16th, the President said: ‘‘ Increased 
costs resulting from this Government-inspired movement 
may make it very hard for some manufacturers and job- 
bers, to fulfil some of their present contracts without loss. 
It will be part of this wide industrial co-operation for those 
having the benefit of these forward bargains (contracted 
before the law was passed) to take the initiative in revis- 
ing them to absorb some share of the increase in their 
supplier’s cost, thus raised in the public interest.’’ 
While it is understood that there has been a large amount 
of buying for autumn requirements, much, if not most, 
of it is reported to have been done on the basis of cash 
transactions and spot deliveries, rather than forward 
contracts. 


Although the country has perhaps been more concerned | 


with domestic developments during the past week, the 


financial community in New York developed a keen in- | 


terest in the London Conference, becoming extremely ner- 
vous at the possibility of stabilising the dollar. Early last 
week, the recovery from the dollar from about 4.20 to 4.05 


was accompanied by weakness in shares and dullness in | 


commodities. On the announcement from London of 
plans for stabilising the dollar, the share market broke 
violently, but recovered with equal violence when these 


proposals were denied by Washington and the dollar again | 


fell sharply. The incident, however, emphasised the ex- 
treme sensitiveness of the speculative markets to any 
suggestion regarding the programme of inflation and de- 





valuation; and threw some light upon the administration’s 
attitude toward the dollar. It has been difficult to deter- 
mine the official position, as reiterated insistence upon 
‘* sound money,’’ endorsement of international stabilisa- 
tion as a pre-requisite to recovery, and maintenance by the 
Treasury of the mint price of gold at $20.67 have been 
difficult to reconcile with equally emphatic pronounce- 
ments that the inflation of the price level was the first 
consideration of monetary policy, even though this might 
involve devaluation up to 50 per cent. 





FRANCE, 


Minimum Price for Wheat — Winegrowers’ Demands — 
Interest Reduction. 
(FROM OUR CORRESPONDENT.) 


Paris, June 28. 

FRENCH opinion is still obstinately hostile to the American 
policy of raising prices before stabilisation. In these 
circumstances, as Paris sees it, the prolongation of the 
Conference is useless. Nevertheless, as the recent 
speeches of the French Finance Minister have shown, the 
French are co-operating with their British colleagues in 
endeavouring to enforce the acceptance of some general 
plan for a return to the gold standard and for the setting 
up of effective machinery for the settlement of inter- 
national debt problems. 

The Chambers are now largely occupied with two pro- 
duction problems—those of wheat and wine—which 
both involve factors with which the London Confer- 
ence will apparently shortly have to deal on a much 
larger scale. Since the war the French growers of 
these commodities have alike suffered seriously from fairly 
close successions of insufficient or over-abundant crops. 
Kither situation has opened the door to speculative market 
manipulations, from the effects of which both the growers 
and the consuming public have been the victims. With 
wheat quotations now standing at 85 franes per quintal 
(or 35 frances below what the growers allege to be a re- 
munerative price), the Chamber last Friday, by the 
enormous majority of 530 against 46, in a practically full 
House, fixed at 115 frances per quintal ‘* the minimum 
price below which the quintal of wheat destined for human 


consumption shall not be sold during the period 
August Ist, 1933, to June 30th, 1934.’’ The clause 


further stipulates that this fixed price shall be increased 
by one frane per quintal on the first day of every month, 
as froin the end of August next, and there are provisions 
for the application of penalties aguinst buyers paying a 
lower price than that fixed by the text. Other clauses 
provide for compulsory declaration annually of all sowings 
of winter and spring wheats, as from 1932 (Radical and 
Communist amendments for compulsory declarations of 
harvestings being rejected); for annual declarations of 
stocks of wheat and flour by holders; for the institution 
of departmental advisory committees ‘* for regularising 
wheat production, and for the constitution of stocks of 
wheat, to be placed on the market at suitable periods.’’ 
Rates for milling charges are also fixed. A Radical pro- 
posal to authorise the Minister for Agriculture to purchase 
all or part of the stock available on the Paris market was 
rejected, as was a renewed Socialist proposal for the 
creation of a National Wheat Office. Nor does the Bill 
provide for any system of buying-in of wheat by the 
State, for stocking purposes, as proposed in former pro- 
jects. The Bill authorises expenditure up to 400 million 
francs a year for financing the scheme. To the general 
surprise, the Senate, which is still discussing the measure, 
has also approved—practically unanimously—of the 
minimum selling price of wheat being fixed at 115 frances. 

Opposition journals denounce the provisions of the 
Wheat Bill as impossible of application and certain to 
result in directly encouraging enormous over-production. 
‘* Legal fixation of the maximum price of a product,’’ the 
‘* Journée Industrielle ’’ insists, ‘‘ has been a hundred 
times demonstrated as practically impossible, but the 
fixation of a minimum price is sheer craziness.’’ As 
nothing guarantees that the wheat grower will find a pur- 
chaser for his entire crop at 115 francs, it appears likely 
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that the grower will risk penalties and sell for the best 
price he can get (to the benefit of shady middlemen), or 
that the State will have to take over enormous quantities 
of wheat for cash. The legalising of a fixed minimum 
price for wheat originated directly with the Socialists 
and was publicly declared, in the name of the Socialist 
group, to be ** the keystone of the Socialist programme.”’ 


The wine controversy originated with the Southern 
wine-growers, who are loudly complaining that their 
industry has been ruined through competition by ‘* im- 
ported ’’ Algerian wines. Huge posters headed ‘* La 
Métropole d’Abord! ’’ (‘* The Motherland First! ’’) are 
calling from every hoarding in Paris for restrictions to be 
placed on entries of North African wines, in the interests 
of growers within the home frontiers. The movement has 
now assumed such proportions that it threatens, unless 
very carefully handled, to raise the whole question of 
the relations between metropolitan France and _ her 
Dominions, Colonies and Protectorates. Politically, 
Northern Algeria is almost as much a part of France 
as Paris itself. The Department of Algiers, Oran 
and Constantine send Senators and Deputies to the 
French Parliament, who rank on equal terms with the 
members for Paris, although the territories they repre- 
sent have an independent Budget and do not share the 
same taxation burdens as their fellow citizens on the main- 
land. The Algerian wine-growers, however, assert that, 
in so far as direct taxation is concerned, they are much 
more heavily dealt with than their fellows in the French 
Midi, who benefit from the exceptionally lenient income 
tax treatment enjoyed by all agriculturists in the Mother- 
land, whereas overseas French farmers do not. The ques- 
tion has become acute owing to the pending discussion of 
the Bill for the modification of the fiscal status of the 
French wine industry. Another possible menace to free 
trade between France and her oversea possessions is a 
proposal which has been mooted for the institution of a 
quota system in connection with entries of Indo-Chinese 
rice into France, on the plea of prejudice now caused to 
French wheat-growers by free entries of rice. 


The situation of the Treasury has now apparently im- 
proved to such a degree that the Finance Minister was 
able yesterday to authorise the promulgation of a decree 
reducing, as from that date, the interest rates on the 
shorter-term issues of Ordinary Treasury Bonds. The rate 
to be paid henceforward on one-month bonds has been 
brought down from 1] per cent. to 1} per cent., and that 
on one- to two-months’ descriptions from 24 per cent. to 
2 per cent. The rate for two- to three-months and for 
those of three months to a year remain unchanged at 
2} per cent. and 24 per cent. respectively. The announce- 
ment (which was denied last week) that the Belgian Gov- 
ernment was seeking to borrow in this market has since 
been confirmed, although it is asserted that the operation 
will not take the form of a public issue. It is understood 
that, with the authorisation of the French Government, 
an agreement has been reached between the Belgian 
Minister of Finance and a group of French bankers, under 
which further credits of 350 million francs (Belgian), in 
the form of one-year Treasury Bonds, have been opened 
through the Banque de Paris, in favour of the Brussels 
Government. The conditions of the issue have not yet 
been made known, but it is reported that the new loan 
will be amalgamated with the one of 700 million francs 
granted last December, and that, like the latter, it will 
be repayable on January 5 next. It is understood that 
other long-term credit operations will be necessary shortly 
to meet the needs of the Belgian Treasury, and also for 
the consolidation of the short-term bonds already in circu- 
lation, which amount to between 4,000 and 5,000 million 
Belgian francs. No further step appears to have been 
yet taken in regard to the French portion of the pending 
joint loan issue of Austria, which now awaits the decision 
of the Ministerial Council here. 


The report of the Crédit National, which was created 
to finance the restoration of the devastated regions and the 
payment of compensation for war losses, shows that during 
1932 the total amount expended in liquidation of claims 
for war losses was 1,668,537,179 francs. Of this amount 
522,914,457 francs was paid in the form of cash, 





775,695,974 francs in annuities spreading over from 15 
to 30 years, and 869,926,748 francs in the shape of bonds 
redeemable in 15 years (which latter have for some years 
been negotiable privately). The total amount of long- 
term loans granted to industrial and trading concerns in 
France during the year was 288,630,000 francs, bringing 
the grand total of such loans to 1,806,300,000 francs down 
to December 31st last. In addition, 124,452,000 francs 
were lent to colonial concerns (against 98,635,000 francs 
in 1931). Net profits made by the bank in 1932 were 
announced as 12,375,000 francs, permitting a dividend of 
17.50 francs per share to be distributed. The directors 
have fixed the amount of long-term loans to be granted 
to traders and manufacturers during June at 6,050,000 
francs (at 7.15 per cent.). 





GERMANY. 
Credit Policy — Road-building — Wage Regulation Chaos. 


(FROM OUR CORRESPONDENT. ) 


Beruin, June 28. 


> 


Tue German “‘ Institut fiir Konjunkturforschung ’’ con- 
cludes in its new quarterly report that economic recovery 
still appears weak in comparison with the “‘ legacy of 
the crisis,’’ as the hampering factors are somewhat euphe- 
mistically termed. The central problem of German credit 
policies appears very plainly in the report: has the time 
come to have the liquid resources of the money market 
skimmed off and invested at long-term with the help of 
the State, or is a further strengthening of the banks’ 
liquidity desirable in order that the money market may 
overflow of its own accord and fructify the capital market 
with its resources? German practice has for more than 
a year answered the question in the first sense. Briining’s, 
Papen’s and Gereke’s programmes for creating employ- 
ment all contemplated for their financing the creation of 
only a small degree of artificial liquidity by resorting to 
the Reichsbank’s right to issue currency; they were to be 
financed rather from the credit banks’ own liquidity. This 
idea is at the base also of the Hitler Government’s new 
programme for creating employment. 


Clearly, from the standpoint of the security of the cur- 
rency, it is desirable that the bank of issue should hold 
the greatest possible reserve. On the other hand, it would 
mean the death of all hopes of better times if the liquid 
resources of the money market were prematurely drawn 
on and thus prevented from exercising a stimulating effect 
on the capital market. For such a natural stimulus no 
substitute could be offered by the public works that are 
now being financed by the Government with the aid of the 
moneys thus withdrawn. The ‘‘ Konjunkturinstitut ”’ 
even to-day regards the existing degree of liquidity as 
hardly adequate :— 

‘* Even though liquidity has improved considerably, the situa- 
tion existing before the breaking out of the credit crisis is still 
far from having been reached. ... But liquidity has not yet 


reached the degree at which, as experience shows, the banks show a 
greater willingness to engage in current account transuctions.”’ 


The Konjunkturinstitut even believes that it must pre- 
dict for the immediate future an automatic worsening of 
the liquidity position, since it counts on an increasing 
deficit of the foreign exchange balance and also looks for 
increased domestic requirements of legal tender. It is 
not very convincing when the Institut expresses its satis- 
faction over the fact that governmental measures are 
working to offset the ‘‘ deflationist influence of the 


| debtors’ urge to make repayments,’’ and the ‘‘ deflationist 


liquidating urge of the banks.’’ 


The Reich Cabinet has decided on the building of purely 
automobile highways as a measure for creating employ- 
ment. A special undertaking, to be known as the 
** Reichautobahnen ”’ (Reich motor roads) will be estab- 
lished, which will be operated by the German Railways 
Company. Thus competition between the railways and 
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motor trattic facilitated by long-distance highways will be 
avoided. 


well-informed sources, is by no means to be looked for in 
the immediate future. 


Regulation of the entire competition between | 
road and rail has often been announced, but, according to 


| 


| 


| 
| 
| 
j 
| 
| 


The negotiations concerning the reorganisation of indus- | 


oe 


trial relations, and especially the ‘‘ Aufbau der Stinde ”’ 
(creating of the guilds, or estates, in the old sense), still 


Closely connected with this is the fact that no final solu- 
tion has yet been reached for the reorganisation of the 
arbitration system. For the time being the Government 
has simply ordered the prolongation of the existing wage 
agreements. 
through without exceptions, especially since the National 
Socialist *‘ Betriebszellenorganisation ’’ (shop councils’ 
organisation) is insisting in many places on increases of 
wages. The continued validity of the existing wages will 
encounter ever greater difficulties, and hence the Govern- 
ment will soon be compelled to create eflicient organisa- 
tions for the altering of labour conditions without labour 
disputes. The Reich Minister of Labour realises this, and 
recently had a conference with the ‘‘ Treuhander der 
Arbeit ’’ (literally, ‘* trustes of labour ’’), which brought 
about a somewhat better adjustment of these important 
organisations to the requirements of actual practice. The 
trustees, who were invested with their functions by a law 
of May 19th, and were appointed in the middle of June, 
are charged with the duty of prescribing the conditions of 
labour in cases where the wage agreements cannot be 
continued in force, that is to say, they exercise approxi- 
mately the functions of a wage office. But it appeared 
utterly impossible to make decisions of this kind without 
an orderly process for hearing both employer and em- 


ployee. However, no such hearing has as yet been pro- 
vided for. In the conference with the Minister of Labour 


it was even declared :— 


** Arbitration negotiations, such as have hitherto taken place 
according to the Liberalistic and Marxistic principle, will not be 
held in future.” 


The trustees were nevertheless instructed “‘ to get into 
connection with the leaders of the occupations in question 
and with their associations for informatory purposes, and 
thus to lay the ground for their decisions.’’ Thus the 
beginning has probubly been made of the reintroduction 
of a system of negotiating which is likely to resemble in 
considerable degree the old system of committees and 
chambers for social conciliation and arbitration. 


A new law of the Reich regulates the fate of the ‘‘ Ger- 
man Protectorate Loans,’’ which were issued before the 
war by Germany's African Colonies under the guarantee 
of the Reich. Ever since 1919 the holders of these loans, 
of which about 250 million pre-war marks’ worth are still 
outstanding, have been endeavouring to secure payment 
from the countries that took over these former German 
protectorates. These efforts have thus far been unsuccess- 
ful, and hence the holders of the loans have sued the 
German Reich, which guaranteed them. In order to put 
a stop to these suits the Reich now declares its willing- 
ness to satisfy the holders to the extent of a very small 
sum. They will receive in cash, on July 1, 1939, 124 per 
cent. of the nominal value from the Reich. In the mean- 
time the claims will not bear interest, so that they now 
have a value of about 74 per cent. of the nominal value. 
The law provides further that any payments that may be 
made by the real debtors, that is, the foreign mandatory 
countries, shall accrue to the Reich and not to the credi- 
tors. These will be applied to the payments promised 
for 1929. In return for this, however, the Reich will sup- 
port endeavours to secure foreign payments for the holders 
of the Protectorate loans. To understand the small 
percentage which the Reich now promises to pay it must 


be borne in mind that the loans issued directly by the | 
Reich before the war lost the greater part of their value | 


They were revalued only to the | of 110. 


through the inflation. 
extent of 25 per cent. of their face value. The present 
revaluation of the protectorate loans with 124 per cent. ‘is 
a gain for the holders, who hitherto had to regard their 
holdings as valueless. 


But even this regulation cannot be carried | 








AUSTRIA. 


The Lausanne Loan — Budget Deficit — Bank 
Reorganisation. 


(FROM OUR CORRESPONDENT.) 


VIENNA, June 25. 


; | | Tuk visits of Dr. Dollfuss to Rome, London and Paris have 
present no clear picture despite details reported daily. | 


gained one success for the Government: the negotiations 


| for the Lausanne loan have proceeded so far that its issue 


can be expected in the first part of July. The Minister of 
Finance, Dr. Buresch, will soon be negotiating in London 
with the French Finance Minister about the issue. 
It is assumed in Austria that the issue in London will 
take place at a price of 94 with 43 per cent. interest, while 
on the French market a price of 90 and 6 per cent. interest 
is expected. As has already been suggested, when the 
loan is issued the way will be clear for the resumption of 
the transfer of the Austrian international loan, 1930, and 
the foreign exchange holdings of the National Bank will 
at the same time be reinforced. In addition, the Bank’s 
currency policy has been given very complimentary 
acknowledgment in the latest report of the League of 
Nations delegate for Austria, Dr. Rost van Tonningen. 
Dr. Rost also makes special mention of the Government's 
endeavours to put the State finances in order. 

In spite of these efforts, however, the Budget deficit 
for the first quarter of 1935 amounts to 59 million schil- 
lings. In the second quarter of the year the figures were 
a little more favourable, but the curbing of imports, 
which was attempted and accomplished for reasons of 
commercial policy, naturally affected Customs revenue, 
which, together with the revenue from the consumption 
taxes, failed to reach the estimates. The Government 
has therefore doubled the tax on matches. The Ministry 
of Finance is resisting, however, the change in real estate 
ratings contemplated by the City of Vienna, whose desire 
is further to reduce the returns accruing to house 
owners, where such happen to exist at all. Efforts to re- 
duce interest rates continue, the next objective being to 
unify and reduce the rates charged by savings banks on 
mortgage loans. The new rate is to come into force on 
July 1st along with the reduced rate of interest on 
deposits. 


How seriously the crisis of the past few years has hit 
Austria is seen vividly from the losses recorded by the 
big banks. The Niederoesterreichische Escompte- 
Gesellschaft has already published its balance sheet, and 
those of the Bankverein and the Credit-Anstalt will follow 
shortly. In any case, there will be a common feature in 
all three balance sheets: stringent writing down and re- 
valuation. The Escompte-Gesellschaft has to admit that 
it has lost not only the whole of the share capital of 54 
million schillings with the exception of a very small frac- 
tion, but also the reserves of nearly 43 million schillings; 
96 million schillings have been used in radical writing 
down. At the same time an additional 65 million schil- 
lings of outstanding accounts and other assets, which 
would have rendered the institute immobile for years to 
come, have been taken over by the newly formed com- 
pany for revision and trust administration, whose prin- 
cipal function is to put the banks on their feet again. 
This amortisation fund will see to the gradual liquidation 
of the values it takes over. Losses, which arise from this 
function, are to be settled by the Escompte-Gesellschaft 
by a payment of 2 per cent. per vear. This understanding 
is not, however, to touch the dividend interests of the 
shareholders. In addition to the measures of assistance, 
the amortisation fund will take the largest part in con- 
junction with foreign business connections of the bank in 
bringing the capital of the Niederoesterreichische 
Escompte-Gesellschaft up to 29.5 million schillings. The 
necessary capital reserve (2.95 million schillings) was pro- 
vided by the premium in issuing the new shares at a rate 
For the purpose of completing the consolidation 
transaction, the board will also be emnowered further 
to increase the capital up to 45 million schillings. 


By means of these transactions the bank’s Bill port- 
folio is reduced from 52.4 to 6.9 million schillings of purely 
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commercial paper and debtors’ accounts from 351.7 to 316.8 
millions, on 80 per cent. of which bills might be drawn. 
On the liability side, creditor accounts have been reduced 
by 13.2 to 326.8 million schillings. In the profit and loss 
account the shrinkage in business is again clearly reflected. 
Interest showed also three millions less than in the pre- 
ceding year, namely, only 3.6 million schillings, commis- 
sions and other profits 3.8 millions less, namely, only 
3.6 million schillings, while on the side of expenditure 
taxes and imposts have sunk by no less than 2.2 to 1.5 
million schillings. 

The balance sheet of the Credit-Anstalt will display 
internal writing down to the tune of 900 million schillings. 
In the case of the Bankverein, which alr€ady in 1932 was 
freed from sudden embarrassment by means of a capital 
increase of 23 million schillings, the amortisation fund 
will assist to the extent of only 48 million schillings. 
One result of the reorganisation of the banks is that 
through the amortisation fund the National Bank gets 
extensive influence over the Austrian big banks, and this 
affords a guarantee for the success of the reorganisation. | 
The banks still have to attend to the task of reducing their | 
expenses in order to return to a profit-making basis. 
Prospects in this connection are good. 





BELGIUM. 
Wage and Salary Cuts — Increasing Gold Reserves. 


(FROM OUR CORRESPONDENT.) 
Louvain, June 26. 


Income from direct taxation has decreased seriously with 
the crisis in Belgium, and at the same time expenditure 
on social services has increased. The amount of revenue 
regularly allocated to old-age pensioners generally ex- 
eeeds the estimates; the unemployed are substantially 
assisted. Though the number of unemployed is relatively 
moderate in Belgium (190,000 persons are totally out of 
work), relief for unemployed makes up a heavy burden 
totalling about one milliard francs to be borne by the 
public revenue. 


The Renken Government refrained from reducing this 
expenditure. The de Broqueville-Jaspar Government, 
which succeeded it after the general election of November, 
1932, had to face a Budget deficit of 2 milliards, and im- 
posed 1,600,000,000 francs of new taxes, while it proposed 
to reduce expenditure by 400 millions. The Budgets for 
the fiscal year 1933, which have been laid down in Parlia- 
ment in January and February, have been drawn up on 
these bases. But it soon became evident that the 
measures which had been taken were insufficient. Expen- 
diture on account of pensions and unemployment could 
not be reduced without the passing of additional statutes. 


Alleging that the usual Parliamentary methods could 
not be used for this purpose, the de Broqueville Govern- 
ment asked for special authoritative powers for three 
months, enabling it to change statutory laws without the 
agreement of Parliament. Despite the opposition from 
the Socialists in the Chamber of Representatives, the Bill 
providing for special powers was passed toward mid-May. 
The Government has consequently issued as Decrees a 
series of laws which reduce the estimates for the seven 
last months of the effective fiscal year 1933 by 500 millions 
and establish new taxes which are estimated to provide 
125 millions. 


Wages and pensions of public servants are cut by 5 per 
cent.; salaries of railway employees are also cut. Wages 
had already been reduced in all by 16 per cent. since 1930, 
and the reduction totals at present about 21 per cent., say 
about equal to the fall in the cost of living. At each reduc- 
tion public servants have protested. Wages and salaries 
have also been reduced in ordinary industry by 20 to 30 
per cent. 


Old-age pensions have been reduced by 5 per cent., 
and efforts have been made to reduce the number of bene- 
ficiaries, which is considered excessive. Grants-in-aid on 
behalf of the State, family allowances, unemployment 
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benefits and war pensions have also been reduced. 
Socialist and Democratic members of the Chamber have 
protested strongly against these measures. 


The new tax receipts will be largely derived from the 
crisis tax, which will yield more than 200 millions; the 
local authorities will have to establish new taxes yielding 
300 millions to balance their share in the charges from 
relief for unemployed. 


The monetary situation of the country remains very 
strong. ‘The gold reserve amounts to 13 milliard francs, 
and the ratio of metallic reserve to the note circulation is 
68 per cent. Belgium is the only country still on the gold 
standard which has seen its gold reserve increase in the 
last six months. The reserve has increased by 355 million 
franes, while the gold reserve of France has diminished 
by 24 milliard French franes, that of the Nederlandsche 
Bank by 195 million guilders, and that of the National 
Bank of Switzerland by 200 million Swiss (or gold) francs. 
The position of the National Bank of Belgium is further 
strengthened by the fact that foreigners have no supply of 
any importance of belgas and that the country does not 
hold frozen assets in Germany or Russia. 


— rr 


GREECE. 


Foreign Debt Position — Experts’ Report — Interest 
Rates. 


(FROM OUR CORRESPONDENT.) 
ATHENS, June 20. 


THE experts of the League of Nations and the Greek 
delegation have left Athens for London, where the 
Financial Committee of the League will assemble to 
examine the financial situation of Greece and draw up 
their report. On the basis of this report, negotiations will 
be conducted in London with the representatives of the 
foreign bondholders. About the findings of the experts 
nothing has been officially said. The experts’ impressions 
are understood to be that the country is very poor and 
over-indebted, the standard of living of the masses very 
low, and that whatever further efforts towards increasing 
the national income and economies be made, a substan- 
tial improvement cannot be expected for a long time, until 
a world-wide recovery takes place and part of the 
redundant population emigrates to other countries. 


The national income is estimated by the League experts 
at 28,000 million depreciated drachmas. Of this 30 per 
cent. is absorbed by taxation, and the experts think that 
further economies, both in private as well as in public 
expenditure, should be made. Considering that State 
employees are underpaid, no concrete suggestion has been 
made by the experts as to how and where these economies 
could be made. On the other hand, the experts found 
that the Finance Minister overestimates the yield of taxa- 
tion for the present year. Moreover, in addition to the 
new taxes, and the increases of those existing, which the 
Government intends to impose, they indicated some 
further increases and some new taxes. Finally, they have 
not expressed any opinion as to the possibility of paying 
this year in devisen the service of the foreign debt. 

It would seem that the policy of the Government and 
the opinion of the experts on the whole coincide. The 
financial programme of the Government will provide for 
some economies and for new taxes of about 500 million 
drachmas. As regards the service of the debt, about 1,000 
million will be appropriated at most. It is understood 
that a definite arrangement will be sought through 4 
readjustment of the nominal amount of the debt, and by 
a reduction of interest to a uniform rate of 4 per cent. At 
the same time it will be declared to the bondholders that 
a transfer is difficult to promise under the circumstances, 
and their support will be asked for the development of 
Greek exports, failing which a transfer of the service of 
the foreign debt becomes problematical. It seems probable 
that a provisional arrangement will be concluded, provid- 
ing for the payment in 1933 of about 20 per cent. of the 
interest service of the debt, against 30 per cent. paid in 
1932, the transfer of the amount involved depending on the 
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exchange position of the country as it will be shaped in 
the course of the year. Should the present favourable 
trend of the foreign trade of the country continue—which 
it is naturally impossible to foretell with certainty—the 
transfer might become technically possible. 


The present Government, unlike its predecessors, seems 
resolved to avoid any further borrowing abroad. While it 
will seek foreign assistance for the placing of Greek pro- 
ducts—principally tobacco—in foreign markets, it will not 
ask for any loan, and it is determined to carry out and 
complete the settlement of the refugees and the public 
works through the ordinary resources of the budget. To 
this effect, in the Budget of the current year a credit of 400 
million drachmas will be appropriated for the irrigation 
and reclamation works in Macedonia and elsewhere, and 
for road construction. 


















The yield of the revenues assigned for the service of 
the foreign debt makes a comparatively favourable show- 
ing. Indeed, from the returns just published by the 
International Financial Commission it appears that, for 
the first four months of this year, these revenues have 
produced a sum of Drs. 1,114 millions, which is only 
Drs. 26 million less than the yield of the same revenues 
for the corresponding period of 1932. Another helpful 
development is the decision of the authorities to lower 
the level of interest rates prevailing in the country, and 
thus reduce the charges paid by industry and trade. 
Accordingly, it has been decided to lower the bank rate 
from 9 to 74 per cent. 















TURKEY. 
Higher Tarifis — Railway Development. 


(FROM OUR CORRESPONDENT. ) 








CONSTANTINOPLE, June 21. 

THe Angora Government has introduced a new protective 
tariff schedule for three years. This seems to have been 
timed to forestall the World Conference and any decisions 
that may be reached by it upon tariffs. Supposing a 
general reduction were agreed upon, Turkey would be 
able to start from the present heightened rates instead of 
from the rates which have been in force since 1929. The 
1929 schedule, which was the first Turkish tariff schedule 
drawn up after the Republic received complete control of 
its Customs affairs, had proved unsuitable both on account 
of the growth of Turkish industry and on account of the 
crisis. The Government had for some time been contem- 
plating its alteration, and the Assembly commissions 
succeeded in agreeing secretly upon new rates and 
running them through into law before the Assembly rose 
and before the Turkish economic delegation left for 
London. 

















The secrecy averted the speculative inrush of foreign 
imports which preceded the last tariff schedule. There 
will be little disturbance of the internal market, though 
a certain amount of difficulty is being caused to certain 
foreign importers who have been caught unawares by the 
innovation. As, however, it does not apply to such coun- 
tries as have a commercial convention or modus vivendi 
with Turkey till such convention or arrangement runs out 
—and this includes Great Britain and inost of the larger 
countries—the immediate effects will be minimised. The 
new schedule will for the moment act as a bargaining 


counter in London rather than as a hindrance to incoming 
trade. 


Simultaneously, however, the tariffs have been raised 
all round by a special super-duty of 10 per cent. calculated 
on the new heightened rates. This is to replace the 
internal ‘‘ toll tax,’’ which has been abolished as being 
unsuited to the modern era and as impeding internal 
trade. As the municipalities derived their revenues from 
this source, it was necessary to make the loss good to 
them. The special 10 per cent. super-duty is devised to 
do that. The product will be distributed among the muni- 
cipalities according to population and according to their 


previous ‘‘ toll tax ’’ revenue. The larger municipalities, 












like Constantinople and Smyrna, will lose by this system, 
but the smaller will gain. 
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The rates of the new tariff schedule are on the whole 
considerably higher than past rates. But the Govern- 
ment is not imposing the maximum rates at once. It 
will impose them gradually with attention to industrial 
protection and the cost of living. Such partly worked 
articles and such raw materials as are still needed for 
the expansion of Turkish industry are assessed at the 
present or even a lower level. Industries which are by 
now fully developed, such as silk manufacture, are pro- 
tected by prohibitive duties. Complete “‘ self-sufficiency ’’ 
is not wished for—indeed, the Minister of Economy has 
stated that he would be the first to remove the present 
restrictions when feasible—but a certain degree of self- 
sufficiency is aimed at. Turkey does not want to be left 
as a purely agricultural country when the industrial 
talents of her citizens are just showing themselves. 


One of the signs of the times is the Government’s 
granting to a purely Turkish capitalist group, consisting 
of four companies, power to construct the important 
Sivas-Erzerum railway with a length of 670 kilometres. 
Up till now the Republic has entrusted the building of its 
railways to foreign capitalists, which have then employed 
Turkish contractors. So far 1,713 kilometres have been 
built in this way, and by 1934 the total will be 2,319 kilo- 
metres. This has been done with regular payments out 
of the Treasury, and not, as in the Empire, with foreign 
loans. But the present grant, which involves the con- 
struction of a further railway for LT.47,630,000 by means 
of Turkish capital, is an absolute innovation and was 
given to the Turkish capitalist group in face of foreign 
offers, and also in face of another Turkish competitor. 

Foreign, and particularly American, experts are busy 
reorganising many of the economic services of the State 
on the Government’s invitation. Apart from two 
Americans who have been called in to modernise the 
central economic administration at Angora, others are 
reporting on improvements for the Customs, Monopolies, 
and Railways, and yet others have just been sent out to 
prospect for oil and gold in the Mardin province and 
Kagizman region of Eastern Anatolia. The Government 
intends to get practical decisions on how to exploit these 
existing mining resources as rapidly as possible. 







IRISH FREE STATE. 
Political Tactics — Effects of Protective Policy. 
(FROM OUR CORRESPONDENT.) 


Dusuin, June 28. 

Tue economic war continues without any settlement 
being attempted or apparently desired by either party. 
The Government unquestionably still has the support of 
the country in spite of the severe sacrifices which it is 
demanding from all classes of the community. The local 
franchise is being widened with the object of increasing 
the Government’s strength on the County Councils, and 
the powers of the Senate are about to be drastically cur- 
tailed. There are rumours of a General Election in 
September. Such an event suggests new development of 
party tactics. By appealing to the country every few 
months the Government could prevent the pendulum from 
having time to swing, and could distract with recurrent 
political enthusiasm any disposition of the electors to 
question the wisdom of their previous choice, 


Such an innovation would be characteristic of the pre- 
sent Government, who have shown themselves superb 
party tacticians. In economic policy their attainments 
have unfortunately been far less constructive. Promises 
of widespread prosperity and employment continue to be 
heard, but the accent is a little weaker. The regenera- 
tion of the country, according to the Minister for Indus- 
try and Commerce, “ is going to require a somewhat 
greater effort than that which was originally anticipated ’’; 
and we have been told by the Minister for Finance that 
**not another penny can be got out of income-tax or 
property-tax.”’ 

It is very difficult to estimate the actual results of the 
protective policy, up to date because the Government per- 
sists in refusing to disclose the relevant statistics. The 
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mere statement that 150 factories have been opened since 
the extension of the tariff means little, as many of the 
factories are very small and employ a cheap type of un- 
skilled labour. Moreover, much of the new activity is the 
result of the tariffs imposed by the previous Government, 
which are only now beginning to produce their full effects. 
The Minister for Industry and Commerce recently de- 
scribed the Government’s tariff policy as ‘* shock tactics,”’ 
but he refrained from describing the good effects of the 
shock except in the vaguest terms. Its bad effects are 
obvious in the increase of prices. Apparently the heavy 
industries are to receive attention next. Attempts are to 
be made to develop mineral resources, nitrogenous 
manures, industrial alcohol, sugar beet and peat. 


Immediate attention is being devoted to the peat indus- 
try. A large sum has been voted for research and ex- 
periment on the utilisation of the deposits with which the 
country abounds. Extensive works will be undertaken on 
the drainage of bogs and the construction of bog roads, 
and a publicity and advertising campaign will be under- 
taken in the towns. At present the Free State imports 
over four million pounds’ worth of coal annually and the 
substitution of even a small part of this imported fuel by 
a home product would be a great saving, provided that 
the cost in convenience and efficiency is not excessive. 
The great primary industries are still suffering from 
severe depression, and the decline in all agricultural prices 
and the reduction of exports have brought about an alarm- 
ing situation. 

The text of the new Land Bill has not yet been issued, 
but sufficient is known of its contents to give rise to in- 
creasing uneasiness. Apparently the Land Commission 
is to have power to acquire land on the ground _that it is 
not being economically utilised from the standpoints of 
food production or the employment of labour. It is 
obvious that interference of this kind must kindle a feeling 
of insecurity among landowners, who will find themselves 
in the position that a failure to pursue the type of agri- 
culture favoured by the Government of the day may lead 
to the loss of their land. The farmer is to be deflected into 
the type of cultivation which he does not wish to pursue, 
not by the encouragement of a bounty or subsidy, but by 
the threat of losing his land. 





LETTERS TO THE EDITOR. 


A WINDFALL FOR ‘ CHARTERED.”’ 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—In your issue of April Ist, you mention as ‘‘ a windfall 
for ‘Chartered’ ’’ the offer of £2,000,000 by the Government 
of Southern Rhodesia for the purchase of the Chartered Com- 
pany’s mineral rights in the Colony. The acquisition has 
been opposed by the whole of the Opposition in the Legislative 
Assembly, and meetings have been held all over the country, 
which show that the majority of people are against the pur- 
chase. The Opposition has asked for a Referendum on this 
subject, and this has been refused, although this is the last 
session of a dying Parliament, as it is nearly five years since 
the last election. We were told that the sale must be pushed 


through within two months, as the offer was only open for that 
time. 

The question of the ownership of the mineral rights is com- 
plicated, and one about which only lawyers can argue, but 
certain facts seem obvious to the layman. The company’s 
ownership of the mineral rights has been a bone of contention 
for several years, and nearly everyone in the country has 
objected to this part of the Constitution. Many people would 
have liked a Royal Commission to be appointed, to consider 
this grievance, and to suggest an equitable settlement ; for if 
a Constitution is against the interests of the people of a 
country, it seems obvious that sooner or later some amendment 
must be made. 

Further, it is doubtful if such rights as remain are worth 
£2 millions. All mines in the railway strip pay half of their 
royalties to the railway company, some mines have already 
compounded, and pay no royalties at all. The diamond and 
precious stones’ rights have been sold to de Beers. It would 
appear that a great deal of confusion may arise in the future 
on account of these reservations. 

Some of us are also doubtful as to our capacity to pay so 
large an amount. Certainly the Budget is balanced, with a 
surplus of £74,000. This includes a windfall of £60,000 for 
seigniorage on the new silver coinage, and £17,000 as a liquida- 
tion of German assets, a legacy of the war, and £96,000 tax on 
the gold premium. Without these three items, two of them 
non-recurrent, while the gold premium is dependent on the 
price of gold, we should be faced with a serious deficit. It is 
suggested that the royalties will pay the interest on a loan of 
£2 millions, provided we can raise it at 3} per cent. Then 
a sinking fund will be created to pay off the capital sum of 
£2 millions in sixty years. The Treasury proposes to convert 
our 5 per cent. loan of £3 millions to 34 per cent. next 
February, when it expires; and the difference in interest 
should pay for the sinking fund. 

Therefore, provided we can borrow at 3} per cent. on both 
these occasions, provided also that the gold production of this 
country does not decrease (rather a doubtful consideration 
when one looks at the figures for the last decade) and always 
provided the price of gold does not fall, then in sixty years 
time we shall own the remaining minerals of the country 
(excluding the reservations), without further taxation. 

In other words, we are glibly told, ‘‘ It will cost you nothing, 
you borrow in London, and your children will pay.” 

Perhaps the taxpayer may be permitted to wonder, however, 
whether the rights of property in undiscovered and unworked 
minerals are likely to be the same in sixty years time as they 
are to-day. In justice, one can hardly expect the Bantus to buy 
back the mineral rights; and if we consider the remaining 
population to be roughly 50,000 (49,910 Europeans, 1,700 
Asiatics, and 2,402 coloured at the last census) then it would 
appear that a little under £40 per head would be the debt 
incurred. One is somewhat amazed at the courage of the 
Government of this small country, when one compares this 
figure with the debt to the United States of America, owed by 
the people of Great Britain and Northern Ireland, per head 
of population (at the present exchange, about £28 per head, on 
account of the American war debt). Further, by adding 
another £2 millions to our already large National debt of £6} 
millions (large considering the development of the country), 
the National debt per head of white population in Southern 
Rhodesia will become £175; slightly larger than the National 
debt per head in Great Britain and Northern Ireland. It is 
therefore understandable that there are many people in this 
country who are very doubtful of the expedience of borrowing 
this large sum, at this juncture, particularsly as it would not 
appear to provide any direct increase of employment within 
the Colony.—Yours, etc., 


Marsory Taytor. 








BOOKS AND PUBLICATIONS. 





‘* SHAREHOLDERS’ MONEY.’’* 


Mr Horace B. Samvet has published a book which, what- 
ever the immediate fate of its own proposals, is a milestone 
in the history of the relations between Capital and 
Management. Mr Samuel is acutely aware that the Com- 
panies Acts, by their success in canalising innumerable 
rivulets of private capital, have created, pro tanto, a 
problem which every years comes nearer to being in- 
soluble. Industrial units grow steadily larger. The 
ownership of capital is increasingly diffused. For example, 

* “ Shareholders’ Money.” An analysis of certain defects in 


company legislation with proposals for their reform. By Horace 
B. Samuel, M.A. (Oxon). Sir Isaac Pitman and Sons. 15s. net. 


our own research has elicited the fact that there are 
approximately 125,000 holders of Imperial Chemical 
ordinary and 95,000 of Imperial Tobacco ordinary. In 
each case nearly 90 per cent. of the proprietors hold less 
than 500 shares each. This distribution is typical of the 
vast majority of companies whose shares are publicly dealt 
in on the Stock Exchange. Shareholders are, geographic- 


a 5 
ally, a widely scattered army, and dividend warrants, 28 


a bond of union, have obvious limitations. 
That the size of the average public company has steadily 
increased is suggested by the figures overleaf, which 


have been compiled from our quarterly surveys of British 
industrial profits. 
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The 1933 figures relate to as many as 2,012 companies, 
with a total debenture and share capital of £3,082,450,000. 


Each of these two thousand-odd boards of directors is | 


responsible, on the average, for the handling of a million 
and a-half of shareholders’ money. 


Reports Published in 


Average Capital per 
Twelve Months to 


Company analysed.t 
£ 


June 30. 
i a aa a ai 951,000 
a i ie as 1,175,000 
Neer s rate 1,317,000 
is ccince neuen ccesesnuave 1,532,000 


*Twelve months to March 31st. 
tDebenture, preference and ordinary. 

Obviously, directors have fulfilled their task, taken by 
and large, with efficiency as well as honesty, for the 
directorial system has been associated with nearly a cen- 
tury’s vigorous growth of industry and profits. Has it 
developed, in its latter days, objectionable features? If 
so, how can efficient management best be reconciled with 
the exercise of the powers of a healthy democracy of 
shareholders? Mr Samuel is concerned with but one 
aspect—the legal—of this many-faceted problem. To the 
charge of special pleading the author would probably reply 
that it is the reformer’s duty to concentrate on the defects 
rather than the qualities of a system. The reader who 


imagines that all company boards resemble that of 
Spanish Air and Castles, Limited—the most effective 


satire of a guinea-pig board in the English language—or 
that every member of the English peerage, with few excep- 
tions, succeeds to at least one directorate with his title, 
will obviously do both the system and Mr Samuel an 
injustice. 

The author proposes, not that the powers of directors 
should be restricted, but that their responsibilities should 
be increased. They should have a specific and positive 
duty of exercising all reasonable care and diligence to 
verify the contents of a prospectus bearing their name. 
Their responsibility should be continuous, and not limited 
to the occasion of board meetings. Every director, on 
appointment, should give an undertaking by an approved 
guarantee company to be responsible, up to a given limit 
for any damage sustained by the company by reason of 
his negligence or misconduct. He should never be re- 
munerated by a percentage contract dependent on divi- 
dends paid. He should be compelled—along lines sug- 
gested by the author in detail—to present annual accounts 
affording sufficient evidence to enable shareholders to 
frame a reliable judgment of his stewardship. Altogether 
his conduct should be assimilated to the rules governing 
that of trustees, so that he should never be allowed to 
place himself in a position where there may be conflict 
between his interests and those of the company. 

The corollary, undoubtedly, would be the disappearance 
of a large number of present-day directors, partly because 
directorship would be an extremely onerous undertaking, 
and partly because, on these terms, few companies could 
afford to pay many directors an adequate remuneration. 
Whether this would be an undiluted gain is a question 
which Mr Samuel does not face. The ‘‘ general ’’ director, 
who brings to a board wide knowledge of men and of other 
industries, may be valuable precisely in proportion to the 
extent of his outside interests and connections. His re- 
placement by an oligarchy of ‘* specialists ’’ might elimi- 
nate a valuable regulatory influence from company 
administration. With this proviso, it may be freely ad- 
mitted that Mr Samuel has drafted a weighty ‘‘ annotated 
agenda ’’ for the next Committee on Company Law. 





SHORTER NOTICES. 


**The Economic Foundations of Fascism.’’ By Paul Einzig. 
Macmillan. ‘7s. 6d. 


It is conventional among Fascist apologists, when asked 
what Fascism has done for Italy, to reply that the trains are 
more punctual than they used to be. Dr. Einzig is no excep- 
tion to this rule. ‘ To- -day,” he says, ‘“‘ the trains—not only 
the international expresses, but also the local trains—are 
punctual to the minute.” In fairness to Dr. Einzig, however, 


it must be admitted that this is not the only blessing which 
he attributes to the Fascist régime. In the ‘ Corporate 
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State,” Dr. Einzig believes, Italy has discovered a new economic 


| system, which includes the jam of both capitalism and socialism, 


without the powder of either. ‘‘ Scientific economic planning ” 
is substituted for ‘laissez-faire anarchy ”’ on the one hand and 
nationalisation on the other. 

That Fascism does not mean socialism in the sense of the 
abolition of incomes from private property, Dr. Einzig makes 
abundantly clear. ‘‘ In the Corporate State, private property 
is respected just as in any capitalist country.” Even the 
taking over of industrial shares by the Instituto Mobiliare 
Italiano must not be interpreted as a ‘ disguised form of 
nationalisation,” since the Government merely “ intends 
to carry the shares until a revival of public demand for them 
enables the holding company to place them on the market.” 
What exactly Fascism does mean in the economic sphere is 
less apparent from Dr. Einzig’s survey. ‘‘It aims,’ he tells 
us, “‘at the reorganisation of production and distribution on 
the basis of economic planning.” A little further on we learn, 
however, that ‘ the ultimate aims of the system are far from 
clear.’ In the monetary sphere, at any rate, Dr. Einzig 
discovers one positive achievement on which Signor Mussolini 
can be congratulated. During the last few years ‘** the internal 
value of the lira has appreciated more than that of any other 
currency.” ‘Thanks to Fascism, that is to say, prices have 
fallen further in Italy than anywhere else in the world. Special 
credit, in Dr. Einzig’s opinion, should be given to the régime 
for the policy of deflation for deflation’s sake, which he 
attributes to it. ‘‘ Signor Mussolini, like Hercules, has chosen 
the more difficult of the two alternative roads.” 

Whether or not the increase of production claimed by 
Fascism is to be regarded as a sign of the “ superiority of the 
Fascist economic system over laissez-faire,’ Dr. Einzig is not 
sure. “Ina world that is suffering from over-production,” 
he observes, ‘‘it may well be asked whether an all-round 
increase of output is in itself an asset or a liability.’ About 
the achievements of the Corporate State in resolving the 
conflict between capital and labour, Dr. Einzig has no such 
doubts. The system has produced “ industrial peace ’’—by 
the simple and effective method of prohibiting strikes and 
lock-outs by law. It has also created a “ feeling of solidarity 
and of responsibility ’» among both employers and employees, 
with the result that “‘ in no country was it so easy as in — 
to obtain the consent of « mployees: to a reduction in wage 
during the depression. Moreover, “ the amount of une iouiae: 
ment benefit in Italy is moderate, even for the low standard of 
living prevailing in that country, and it is paid only for a short 
period.” With reference to distribution in general, Dr. 
Einzig tells us that “‘it is possible in the Fascist State to 
regulate wages, salaries, wholesale and retail prices and other 
items in the cost of living in such a way as to obtain a distribu- 
tion as much in accordance with the interest of mankind as is 
possible.” However, in illustrating Fascism’s general econo- 
mic policy, which contains “all the elements of planned 
production,” Dr. Einzig at least gives one concrete instance : 
the artificial stimulation of wheat production by protection 
and subsidies at an unknown cost and to an extent which 
had made Italy self-sufficient and accordingly intensified 
over-production in the world as a whole. It would doubtless 
be foolish to judge Fascism on the evidence of Dr. Einzig’s 
survey—apart from other things, his observation that there 

‘ little superfluous hooting’ by motor-cars in Italian cities, 
throws at least a penumbra of doubt on the other statements 
he makes. On the whole, however, Dr. Einzig’s book 
confirms the impression that Fascism consists in fact of @ 
blend of the worst of both capitalism and Socialism ; combining, 
as it apparently does, the maldistribution of wealth consequent 
on unrestricted ownership of private property with constant 
and clumsy Government interference with the automatic 
working of the price system. 





‘‘The Work of the Stock Exchange.’’ A reprint of lectures 
by Sir Stephen Killik, with a Foreword by Sir A. H. 
Campbell. Obtainable by application to the Secretary 
of the London Stock Exchange. 

The Stock Exchange Committee for General Purposes may 
be congratulated on its first essay in the publishing business. 
It has long been urged that the Stock Exchange, without 
relaxing its ban on advertising by individual members and 
firms, might undertake “ educative”’ publicity, designed to 
familiarise its clients, actual and potential, with the mysteries 
of dealing in stocks and shares. The present brochure, whose 
author is a distinguished committee member of long standing, 
is happy both in its matter and manner. In the words of the 
Chairman of the Committee, it ‘‘ offers to the public a clear 
understanding of Stock Exchange practice and procedure.” 
Some day London may possess the equivalent of the monu- 
mental volume on ‘The Work of the New York Stock 
Exchange,’ written by the latter’s eminent economist, Mr 
J. Edward Meeker. As a first step, the present work appears 
under the brightest auspices. 





24 THE ECONOMIST. 


(July 1, 1933. 





THE STOCK EXCHANGE. 


THE STOCK EXCHANGE HALF-YEAR. 


THE past half-year has been profitable to Stock Ex- 
change firms, for the volume of business has been size- 
able and steady, and most prices have had an upward 
trend, on balance. From the viewpoint of long-term 
investment, however, the six months have been a 
perplexing transition period. The regime ot low interest 
rates has persisted (though it may have passed its zenith), 
but stirrings of industrial recovery have simultaneously 
caused an advance in the prices of some of the more de- 
pressed equity shares—particularly those of ** primary- 
producing ’’ companies. ‘The majority of prices, by 
contemporary standards, have consequently looked 
high,’’ and there has been increasing difficulty in finding 
specific investments, which have appeared neither vul- 
nerable to the effects of higher interest rates if hopes of 
economic recovery are borne out, nor susceptible to sharp 
depreciation if those hopes are disappointed. 

On the whole, events vindicated the Stock Exchange 
view that no major recession in gilt-edged prices was 
to be expected. The Treasury’s programme of long- 
term re-financing was completed before February, but 
the market remained firm until March and April, 
when Three per Cent. Conversion Loan, with its twenty- 
year maximum life, came within 4 per cent. of par. 
The Treasury, towards the end of March, was suffi- 
ciently confident to begin the refunding of floating debt 
by weekly doses of T'wo-and-a-Half per Cent. Conversion 
Loan—an eleven-sixteen-year stock which, at its maxi- 
mum market price of 94§ gave a redemption yield of only 
£2 19s. per cent. In May, however, the prices of British 
Government stocks began to recede and weekly allotments 
of Two-and-a-Half per Cent. Conversion Loan were sus- 
pended at the end of the month. The following figures, 
from the Actuaries’ Investment Index, show that the 
subsequent decline in gilt-edged stocks, though appreci- 
able, has not involved holders in any severe capital 
loss :— 

Fixep-INTEREST SHARE VALUES. 
(Actuaries’ Index, December 31, 1928 = 100.) 
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June28, il 28, 
1932. | 1932. 1933. | 1933. | Dec. 28,)June27, 
| 1932. | 1933. 
% | % 
British Government ........ | 115°0 | 123-0 | 126-1 | 121-6 | 121-3 3°67 3°55 
Debentures. 
Investment trusts ........... 106-0 | 125-1 | 124-8 | 124-9 | 124-8 4-20-| 4-20 
Industrial (Miscellaneous).. | 104-6 | 113-1 | 114°5 | 115-9 | 116°5 | 4-87 4-60 
Preference. 
Investment trusts . 99-9 | 114-1 | 115-6 | 116-0 | 116-5 4-80 4-69 
Industrial (Miscellaneous). 83-0 97-8 | 101-1 | 104-0 | 104-0 5-12 4°98 





Industrial debenture and preference stocks, which may 
be regarded, respectively, as the second and third choice 
of conservative investors, have had an improved ‘‘ indus- 
trial risk,’’ and, following the course of gilt-edged securities 
with a time-lag of two and three months, have more or 
less steadily appreciated during the past half-year. 
Established concerns with ‘‘ callable ’’ stocks have made 
the most of their opportunities. Our records show that as 
much as £52 millions of industrial debentures have been 
converted to lower interest levels in the last eight months. 
This is nearly half the total of approximately £105 
millions which, a year ago, we suggested as the maximum 
which could be regarded as convertible under a 4 to 44 per 
cent. regime for the debentures of sound industrial 
concerns. 

To-day, consequently, the fixed-interest security mar- 
ket includes: (a) a mass of relatively low-interest stocks. 
from Government issues downwards, issued either before 
the war or since last July, which are either irredeemable 








or have a distant redemption date, and are quoted around 
or slightly below par; and (b) numerous post-war issues, 
with relatively high interest rates and no early redemption 
option, which are quoted at a considerable premium. 
Both classes, obviously, carry a risk of depreciation if the 
basic rate of interest rises in the next few years, even 
if it does not return to anything near the average level of 
1920-29. The clearing banks, whose total holdings of 
investments have risen by £1034 millions during the six 
months to May last are, like other institutional investors, 
carrying an abnormally heavy proportion of ‘‘ longs,’’ 
judged by previous standards. The market would wel- 
come a larger selection of low-interest stocks, obtainable 
below par, with ten to twenty years’ fixed redemption 
dates, as :n insurance against capital depreciation. 

So far, however, investors have been reluctant to turn 
to foreign bonds for increased income. There has been 
a measurable recovery in issues like those of Japan, which 
have been depressed more by political than financial fac- 
tors, and during the last few weeks a little adventurous 
buying of South American bonds has taken place. On 
the whole, however, the tendency has been to class 
‘‘ distant ’’ overseas issues with equity shares whose re- 
covery depends on a rise in commodity prices. The bonds, 
however, of countries nearer home, particularly in Europe, 
are regarded as carrying a heavy quasi-political risk. This 
view is emphasised by incidents like the continued default 
on the majority of *‘ League Loans,’’ the pending German 
moratorium, and the wholesale abrogation of the ‘‘ gold 
clause.’”’ 

The course of equity share values has been almost uni- 
formly upward, but whereas demand in the first few weeks 
was centred chiefly on shares ‘‘ for stability ’’ (which, 
thanks to steady dividends, were deemed to possess semi- 
fixed-interest attributes), an increasing enquiry was 
received in the second part of the period for shares ‘‘ for 
recovery.’’ This should be borne in mind in interpreting 
the following table, which relates, mainly, to shares in 
the former group :— 


ORDINARY SHARE VALUES. 


(December 31, 1928 = 100.) 


. Yield at | Yield at 
June 28’) Dec. 28, | Feb. 28, | May 30, | June 27, 
1932. | 1932.'| 1933. | 1933. 33. '| Dec. 28, |June 27, 


1932.'| 1933. 
% % 
Banks and Discount| 82-3 | 96-0 | 94-9 | 94-7 | 95-7 | 4°83 ae 
Investment Trusta | 46-1 | 55-4 | 52-1 | 52-7 | 54-3 | 5-98 | 5-30 
Industrials. 

Building Materials | 37-7 | 48-0 | 54-0 | 64-4 | 65-2 | 5-15 | 4-02 
Electric Light and 

ecm 95-5 | 112-1 | 118-6 | 120-4 | 118-6 | 4-48 | 4-28 

"cease 32-4 | 51-9 | 47-0 | 53-9 | 59-4 | 3-39 | 2-96 

Home Rails ......... | 33-0 | 47-2 | 44-8 | 55-9 | 58-4 | 3-06 | 2-29 

Miscellaneous ...... 37-3 | 47-9 | 48-6 | 53-3 | 54-4 | 4-27 | 3-80 





While insurance shares have continued to appre- 
ciate, bank shares have been largely stationary, and 
investment trust shares, while above the level of a year 
ago, have slightly lost ground in the last six months. 
Building material, gas, electric supply and brewery shares 
(after the Budget) have been popular with investors. The 
‘* miscellaneous ’’ category in the table includes tobacco 
shares, which have been especially in demand. While 
investors have been better disposed towards depressed 
industries like coal and the railways, they have continued 
to give a wide berth to most iron and steel and cotton tex- 
tile shares. The index for “‘ all industrials ’’ has risen over 


the last six months from 56.7 to 62.9, while the average 
yield has fallen from 4.38 per cent. to 3.85 per cent. The 
last-mentioned figure suggests a noteworthy discounting 
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of future recovery, but the figures for individual groups 
are eloquent of a fair amount of selectivity. 


Undoubtedly, however, the most significant movements 
of the half-year have occurred in equity shares, which are 
attractive to speculative investors only on one assumption 
—that world prices are destined to rise. Reference to the 
large table in the next column suggests that whilst the 
gains registered by the shares of some of the biggest indus- 
trial concerns, like Imperial Chemical Industries, General 
Electric and J. and P. Coats, may be related to measures 
of internal financial and technical adjustment, which have 
stopped the progressive decline in earning power, some of 
the most spectacular rises have taken place in the equities 
of concerns producing primary products for a world mar- 
ket. Chronologically, it may be argued, this latter 
phenomenon has been a continuation of an upward move- 
ment in values which began last summer, in response to 
the fact that production of most primary commodities, by 
one means or another, had at long last been brought into 
some sort of correspondence with attenuated world de- 
mand. The movement, however, was interrupted, inter 
alia, by the revival of the war debts controversy at the 
end of last year. A large part of the credit (or responsi- 
bility) for its resumption, from March and April, 1933, 
must be given to the deliberate abandonment of the gold 
standard by America and to subsequent expectation of 
inflationary measures by the American authorities and 
fears regarding the future of the remaining ‘‘ on-gold ”’ 
currencies. 

The half-year ends with a mixed outlook. On the 
one hand, commodity prices, in dollars and sterling, 
are still advancing, Wall Street recovery is practically 
uninterrupted, and the American authorities are loudly 
proclaiming their intention to proceed with internal 
price-raising measures even at the cost of jettisoning hopes 
of currency stabilisation at the World Economic Confer- 
ence. On the other hand, the prospects of an early world 
settlement, as a basis of trade revival, have receded. The 
fate of the remaining gold currencies of the world, the 
monetary policy of countries in the sterling area, and the 
attitude of all countries towards tariffs, exchange restric- 
tions, quotas and other trade barriers, are alike uncertain. 

The Stock Exchange, in the last half-year, has been 
frankly opportunist. Tin shares have appreciated because 
the rigorous output restriction scheme has threatened to 
‘ squeeze ’’ the metal market, while copper shares, par- 
ticularly those of Rhodesian producers, have risen because 
the breakdown of organised restriction has increased the 
differential advantages of low-cost African mines. Tea 
shares have recovered under the stimulus of a new Gov- 
ernment-enforced export regulation scheme, and rubber 
shares because the commodity has succeeded in rising, on 
balance, without one. Oil shares were bought under a 
lively sense of the benefits receivable from the increase 
in British prices last autumn. They remained popular 
when the lion’s share of the increase was rescinded, 
on market optimism regarding the ability of Presi- 
dent Roosevelt to compel recalcitrant American producers 
to toe the restriction line by the use of his new regulatory 
powers. Finally, the only ‘‘ boom’’ of the half-year 
oceurred in South African gold-mining shares, following 
the Union Government’s abandonment of the gold stan- 
dard, at the end of 1932. The movement was checked 
early in February, through its own over-impetus. The 
subsequent effect of the introduction (at the end of May) 
of a South African taxation programme which was far 
more onerous in its burden and uncertain in its incidence 
than the market had imagined, was, on the whole, less 
serious than might have been expected. The market, 
indeed, all things considered, had a satisfactorily firm 
appearance at the end of the half- -year. 

Altogether, it is clear that the Stock Exchange has 
begun to discount recovery in world trade and prices, but 
has not yet started to envisage the possible consequences 
of the fulfilment of its own prognostications, so far as 
fixed-interest security values are concerned. The outlook 
for the next six months will inevitably be affected by the 
results of the Economic Conference and the course of 
American internal policy. Many conservative investors 
believe, however, that, even if hopes of world recovery 
are borne out to an extent surpassing contemporary expec- 


tation, no early and spectacular rise in interest rates is 
likely, with its corollary, an abrupt recession in fixed- 
interest stocks. 





Yield, allowing 
















































1933. Rise for Accrued 
Jan. 1 to Price Price o- Interest and 
June 28. Begin- Joneit Wall Redemption 
Description. - 28 pe where necessary. 
of | 1933. | Half- | ————~———_ 
: | 1933. me 
High- Low- year. | Beginning} June 28, 
al f 1933. | 1933 
| Price. | Price. ke , rm 
British Government, India | | | 
and Dominion Stocks. £ «ae. -&152 od. 
3% Conversion Loan (1948-53)} 994 968 ons 97% ose a 3 4 6 
5% Conversion Loan (1944 64)| 1188 1143 | 115 1165 | +13 |}310 3;,3 6 6 
34% Conversion Loan ......... 101%} 97% 99 99 eee Sn Sis fs 
4° Consolidated Loan ........ | 110%] 105% | 1074 | 10x { + 913 1510/3114 0 
4% Funding Loan (1960-90)... | 1133 | 108 108% | 1103 | +2 313 9;310 6 
3% Lacal Loans ......ccccccees 893 834 87 844 | —-281;3 9 013 7 9 
India 44% (1958-68) .. on b Eee 1024 | 1074 | 1054 | —2 4000/4 2 6 
Australia 5% (1945-75)........ 108} | 104 | 105 | 104 1/49 9/411 0 
South Africa 5% (1933-43)... | 1124 | 107} | 1083 | 110 | +14|4 3 01318 8 
New Zealand 5% (1946) ...... } 110g | 106§ | 107 107 nas 459145 9 
New South Wales 5%(1935-55)} 104% | 101 101 102 +1 § 0014 9 4 
Foreign Governments. | | 
Argentine 4% Recission ...... 944 60 624 944 | +32 1/815 0/416 0 
Greek 7% Refugee Loan....... 38} 294 304 35 +44 ua ae 
So, A 26 11% 1l 244 ) +13} — oe 
German 54% Ster. Bds., 1975 92 41 83 554 | —274}6 14 31918 3 
Japan 6% (1924) red. by 1959 | 93 | 57 | 708 | 904] +2019 6 O|7 2 0 
China 5% Reorganisation 1913} 87} 67 75 86} | +11h}7 2 0)6 5 O 
Other Fixed Interest. 
Metropolitan Water Board 3% 
IEEE leapldisidhiecatuiastuneccwas 91%} 86 89 88 -1 37 61343 3 
Imperial Chemical 7% Cum. | 
TT ataeuiiidenendduscnined 29/24 | 27/- | 27/6 | 28/- | +6d|5 1 9)419 6 
Woolworth (F. W.) 6% Cum. 
I cdgdunainsnectinigaenee 28/9 | 26/6 | 27/- | 27/3 | +3d|/4 9 3|/4 8 9 
Lond. Mid. & Scottish 
Deb. Stk. ......0. 964 | 89 | 90jx| 924x} +2 14 8 614 6 6 
L.N.E.R. 4% 2nd Pr ref. Stk... 214 | 123 124 17 +4458 0 0 Nil 
L.M.S. 4% (1923) Pref. Stk.... 29 17 173 25 +7h Nil Nil 
Ordinary. 
Great Western Railway........ | 42 31 334 41 +741/819 O|7 6 4 
Lond, Mid. & Scottish a | 174 12% 15 16 +1 Nil Nil 
Canadian Pacific Rly. ($25)... 21k ll 21 21 an 6 5 0 Nil 
Buenos Aires Great Southern | 
Ee } 37§ | 21% 22 37 +15 Nil Nil 
Commercial Union Assurance | 
(£23 fully paid) .............. 234 203 203 | 223) +1915 0 01}4 9 9 
North Eastern Electric (£1)... | 30/9 | 28/14] 28/- 30/- | +2 45 0/4 0 0 
Coats (J. and P.) (£1) ......... 58/- | | 5 +9/6 14 4014 6 0 
Courtaulds (£1) ......ccccccccees 37/74) 24; 136 +6/3|}3 6 Ot} 2 3 Of 
General Electric (£))............ 3 +5 43 0;312 0 
Imperial Chemical (£1) ........ +2/91313 6|4 6 9 
Imperial Tobacco (£1) ......... +6/3} 413 Of} 3 16 OF 
P. and O. Deferred (£1).. +3/-| Nil Nil 
London Brick (£1)........ 22/6110 0 0/1413 0 
Swedish Match (100 kr.) — 2/6} Nil Nil 
Turner and Newall (£1) / +5 9} 3 0 0/210 0 
IIIS seadncoccensunsucines 8 -1/3}613 3);518 0 
Vickers Ord. (6/8) s.....00-0+--- 6/6 | —94} 4 9 0/316 0 
Watney Combe Reid (£1) .... | 49/7} 38/- | 40/- 49/- | +9/-| 710 0}/6 2 0 
Rubber ‘Trust (£]) .............. | 22/14) 13/3 | 13/9 | 20/- + 6/3} Nil Nil 
“ Shell ” Transport (£]) ...... } 51/63} 3 14} 47/6 | 51/3 3/9} 3 4 Of) 218 6t 
Burmah Oil (£1) .........000--- 76/3 | | 60/78 75/9}}+15/-17 8 0|5 5 7 
Rio Tinto (£5) w.....sceceeeeeeee 19 | a5m| 47 19-| 42 | Nil Nil 
East Rand Props. (10/—) ...... 32/104) 18/6 | 21/9 | 25 43/3127 0 0|24 0 0 
Randfontein (£1) ............... | 62/3 | 42/3 | 46/6 | 46/ {-6d,315 31/316 9 
Crown Mines (10s.) .........+0 | 10 | 648} 6%) 7%) +1 1512 0) 417 0 
Chartered (15/- fully paid)... | 21/44) 14/6 | 16/6 | 21/3 +4/9}411 0) Nil 
Malayan Tin (5/—)......c.ssee0+« 24/3 | 15/3 | l6/- | 23/6 | +7/6}5 0 0|310 O 
PURE TED GEE) ccccccccecccece 13/6 9/3 10/- 13 + 3/-| eee eee 
Roan Antelope (5/—).........+++ } 27/6 | 11/3 | 11/3 | 25/6 |} +14/3) ‘Nil Nil 
Amalgamated Tea (£10) ...... 134 63 7 134 ( +64 | Nil Nil 
Consolidated Tea & Lands(£10)| 18 64 6b | 18 | +118) Nil Nil 
| | i 








{ Free of income tax. z ex dividend. 





RAND DIVIDENDS. 


(BY OUR MINING CORRESPONDENT.) 


ApouT six months ago the shares of South African gold 
mining and finance companies were eagerly bought in 
anticipation of additional benefits from the Union's de- 
parture from the Gold Standard. Even conservative 
investors were impressed by the January profit figures, 
which in some cases were as much as four or five times as 
high as those for December. 

The market, however, reckoned without its host. It 
is now clear that the South African Government means 
to appropriate something like one-half the total profits of 
the industry in taxation. It contends that the increase in 
gold-mining profits represents a windfall following the 
change in currency policy, and that the Government is 
entitled to equal participation with shareholders in addi- 
tional earnings. But apart from the fact that the new 
taxation represents not half the so-called ‘‘ gold pre- 
mium,’’ but, in effect, half the total profits (the rate of 
tax having been increased from 4s. to 10s. in the pound), 
it is difficult to reconcile its imposition with the pledge, 
given in innumerable election speeches, that fresh taxa- 
tion would be so levied as to encourage the industry in 
general, and the treatment of low-grade ore in particular. 
Actually, under the new regulations, a low-grade property 
like Nourse is required to pay over a larger proportion of 
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its earnings than a rich mine such as Sub Nigel or a | 


medium-grade property like the New Modder. 
The June half-year’s dividends, naturally, make a less 
pleasing picture than the market expected a few weeks 


a year ago. The following table shows (a) the rates paid 


| 
| 
| 


} 


for each of the last three half-years, (b) the yield on each | 


share at the making-up price of June 26th, on the basis 
of the latest distribution, and (c) the amounts reserved 
for taxation in the latest half-yearly period. 


June, Dec., June, Taxa- 
Company. 1932. 1932. 1933. Yield, tion. 

% % Yo % £ 
TRIN voevicsncvessnven’ 15 20 22 88 342,000 
Consd. Main Reef ..... 6} 6} 74 8} 193,570 
Crown Mines ........... 35 42 624 7; 769,180 
Daggafontein............ —- ae 74 44 163,000 
Durban Deep .......... 73 74 174 10} 89,790 
East Geduld ............ 5 8} 16} 63 141,000 
East Rand Propy. ... 24 2 7% 6} 166,860 
Geduld Proprietary .... 174 20 264 9 252,000 
Geldenhuis Deep ...... 5 5 124 18} 69,670 
Government Areas ... 45 45 60 12? 1,309,500 
Langlaagte Estate ... 10 10 124 19 198,500 
Luipaards Vlei . ee 12) ep ons = 
Modderfontein B....... 25 25 25 143 152,450 
Modderfontein Deep . 55 55 60 36% 170,000 
Modder East ........... 10 10 123 9 171,630 
New Modderfontein .. 524 50 52+ 173 449,650 
New State Areas ...... 10 1ij 124 84 754,500 
OS Se ee 3} 3t 10 103 81,240 
Randfontein ............ 3} 5 5 43 559,000 
Robinson Deep......... 6d. 7éd. 1/6 104 195,000 
BLOGS BDOED. ..2.0000000000 - ss 24 54 37,100 
Simmer and Jack...... si lid. 2 11g 97,700 
Springs Mines .......... 183 18} 224 94 456,000 
ES See 40 40 65 8% 254,000 
Van Ryn Gold.......... yw »” 10* 16* _ 
Van Ryn Deep ......... 10 10 10 133 187,000 
a. ae 2: 33 5 54 162,000 
West Springs ........... 33 Si 5 7% 132,000 
Witwatersrand Deep be eae 10 18% = 
Witwatersrand Gold . 1} 1} 10 18% 16,000 


* Tax free, in sterling. 
+ Approximate yield, on basis of last making-up price. 

This table does not include declarations made at dates other than 
June and December. Allowance has been made for accrued divi- 
dend. In addition to amounts reserved for taxation, substantial 
sums were reserved for capital expenditure by various companies. 


Apart from the high yield percentages shown by shares 
in mines with short prospective lives, such as Lang- 
laagte Estate and Modder Deep, the table shows that 
returns ranging from 10 per cent. to 13 per cent. are 
offered by various properties which should remain in 
operation for at least ten to fifteen years. Allowance has 
been made for accrued dividend. 

As regards the future, the market has recently drawn 
reassurance from Mr Havenga’s explicit statement that 
the Union Treasury requires no more than £6 millions 
of excess profits per annum. Accordingly, the companies 
would presumably secure the benefit of any further en- 
hancement in the price of gold, after paying the normal 
tax of 4s. in the pound. Another consoling feature is the 
possibility of a scheme under which consideration may be 
extended to very low-grade mines and special exemption 
granted for a number of years in respect of new enter- 
prises. ‘The views of an outside correspondent, on the 
incidenee of the new taxation appear on page 27. 





INVESTMENT NOTES. 





Wall Street Prospects.—The same week which has seen 
the landing in England of Professor Raymond Moley, 
President Roosevelt's confidential adviser, has witnessed 
abrupt fluctuations in the dollar rate against sterling (which 
touched 4.43 before reacting heavily), a fresh upswing in 
commodity prices in America (where ‘* dollar wheat,’’ for a 
few hours, was an accomplished fact) and a new burst of 
intermittent but powerful optimism in Wall Street. While 
President Roosevelt’s ‘‘ reflation programme ”’ is thus in 
full swing, and the remaining gold standard countries of 
Europe are putting themselves into a posture of somewhat 
anxious defence, investors in this country are asking how 
long the rise in American equity prices can continue un- 


————— Es 


checked. The note of caution expressed by the more 
conservative section of opinion in New York is echoed on 
this side by publicists whose attitude towards the possi- 


| bilities of the American market is normally anything but 
ago, though the figures are all higher than six months or | 


pessimistic. The author of ‘‘ The Coming Rise in Wall 
Street,’’ for example, has recently pointed out that, at a 
time when stock market prices had risen 80 per cent. in 
four months, the volume of American trade had improved 
only by 15 per cent. Psychologically, the share move- 
ment has been powerfully influenced by the short-term 
course of the dollar-sterling rate. Though much has been 
heard of America’s ‘* inflationary ’’ intentions, of actual 
inflation, so far, there has been none, The entire increase 
in America’s economic activity is due to enhanced 
velocity of monetary circulation, reflecting a change in 
national psychology. In other words, the movement has 
been, from Professor Roosevelt’s viewpoint, a magnifi- 
cently successful bluff, which may be called if and when 
an under-valued dollar, in terms of other currencies, 
begins to appreciate. In such an event, it is possible that 
the President may be driven towards “‘ inflation ’’ in fact 
as well as in theory. Presumably, however, he will en- 
deavour to make a little inflation go as far as possible. 
The conclusion suggested is that the rise in Wall Street 
cannot go much further without a check, which is already 
due for technical reasons, and may extend over a few 
weeks. Thereafter, the resumption of the upward move- 
ment may be dependent on the Presidential policy and 
the mood of the nation when present ‘‘ replenishment "’ 


orders for raw materials and manufacturing products 
have been executed. 





Investors and the Guilder.—Fears of Holland’s 
enforced departure from the gold standard, with which 
we deal elsewhere in this issue, have been reflected in a 
widespread demand for British equity shares by in- 
vestors in Continental countries which are still ‘effec- 
tively on the gold standard. French capitalists, for 
example, have been buying Kaffir shares, while Dutch 
investors have purchased the ordinary shares of rubber and 
tea companies and, particularly, of the great international 
combines, like the Royal Dutch-‘‘ Shell ’’ and Unilever 
groups, in which British and Dutch interests are inter- 
nationally associated. Although the immediate results 
may be speciously welcome to British holders whose 
shares have risen in value, the long-term effects of de- 
valuation of the florin would undoubtedly be unfor- 
tunate from the viewpoint of investors in this country. 
Apart from the psychological effect of the capitulation 
of one of the outer defences of the sorely pressed citadel 
of the gold standard, the decision would involve increased 
competition between Dutch and British producers of 
many important commodities. Since Britain left gold, 
costs of production in British Colonies have been lower, 
other things being equal, than in the Dutch East Indies. 
It is true that ‘* regulatory ’’ agreements are in force as 
regards important commodities like sugar, tea and tin, 
but these, for the most part, do not contain price clauses. 
As regards rubber, Holland’s departure from gold would 
remove what is probably the most powerful incentive 
towards ultimate agreement, which, in any case, is beset 
with innumerable economic obstacles. As Holland, un- 
like America, has no all-important home market, depre- 
ciation of the guilder would be calculated to have almost 
entirely deflationary consequences from the viewpoint of 
the trade of other countries. Incidentally, holders of the 
ordinary shares of Unilever, Ltd. (the British partner in 
the margarine combine) would suffer a loss in sterling 
income. As the division of profits, pari passu, between 
the twin holding companies is made on a guilder basis 
(Unilever £1 ordinary being taken as equal to 12 guilders 
per £1 share), the premium of the guilder on the £ trans- 
formed a 6 per cent. total dividend for 1932 into one of 
8 per cent. for British holders, on conversion of the 
guilders into sterling at the rate of exchange prevailing 
when the interim and final dividends were declared. If 


the guilder fell to par with sterling, an unchanged 
dividend would result in a loss of income to British 
holders in the neighbourhood of 30 per cent. 
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London Transport Board Takes Over.—On Saturday, 


July ist, such familiar institutions to the Londoner as | 


the ‘‘ Underground,’’ the London General Omnibus 
Company, the Metropolitan Railway and the “‘ trams ”’ 
will cease to be. For the first time, the whole of 
London’s corporately-owned passenger transport facilities 
will pass under the unified administration and control of 
the London Passenger Transport Board. The benefits to 
London transport users will, we believe, be progressive 
and far-reaching. On the financial side, it may be re- 
called that Sir William McLintock has formally placed 


the net revenue of the Board at £5,798,602, on the basis | 


of results for the three years to December 31, 1931, as 
regards company-owned undertakings, and March 31, 
1932, as regards undertakings owned by local authorities. 
On this figure, the requirements of the Board’s ‘* A ’”’ 
stocks will be covered 2.94 times, those of the ‘‘ T.F.A.’’ 
stock 2.29 times, of the ‘‘ L.A.’’ stocks 1.96 times, and 
of the ‘‘B”’ stock 1.39 times. These stocks 


maximum dividend (from the third year onward) of 
6 per cent. on the ‘*C’’ stock covered with a 
margin of £159,679. Although no dealings, naturally, 
have yet taken place in the stocks of the Board, 
those of the constituent companies with a fixed con- 


version ratio have been adjusted around a common basis | 


of value, which indicates the following opening prices for 
the new stocks:—London Transport ‘‘ A ’’ 5 per cent. 
stock, 120; ‘*‘ A ’’ 44 per cent. stock, 112; ‘‘ B ’’ stock, 
115; and ‘‘ C ”’ stock, 75. 
4 per cent. on the “‘ A’’ stocks and 42 per cent. on the 
‘* B.”’ As these stocks are all trustee securities, their 
yield may be regarded as attractive. If the ‘‘ C ’’ stock 
is just about earning its initial 5 per cent., on the present 
volume of traffic receipts, the actual yield on this stock 
will be about 63 per cent. at the indicated market price. 
Payment of a 54 per cent. dividend, in due course, 
would raise the yield to 7} per cent., and eventual pay- 
ment of the maximum 6 per cent. to 8 per cent. Thus 
the market’s estimate of the Board’s future earnings’ 
possibilities appears to be somewhat conservative. The 
economies of unified administration in London transport, 
however, are impressive. Provided there is no further 
fal! in the total volume of traffic, the Board would not 
appear to be greatly over-capitalised. 





Newfoundland Debt Position.—The report is anticipated 
shortly of the Royal Commission on the financial position 
and prospects of Newfoundland, which was set up at the 
end of 1932 to suggest measures ‘‘ with a view to arrange- 
ments being made before the debt interest, due July 1, 
1933, matures.”’ It may be recalled that the United 
Kingdom and Canadian Governments jointly lent New- 




















foundland $1,250,000 to pay the January interest. We 
give below a list of Newfoundland stocks :— 
Ten High, | Low, | High, | Low, | Price, | Price, Yield 
1932. | 1932. | 1933. | 1933. \May 30.|Sune27.|—% 

Newfoundland Stocks. £s. d. 
3}% Sterling bonds,1941| 90 60 853 | 81 834 | 834 | 6 9 0 
34% Sterling bonds, 

1947-8 and '51......... | 88 553 | 177 71h | 75 75 519 0 
3% Sterling bonds, 1947 | 79} 55 734 68 704 714 6 6 0 
5% Bonds, 1949 ......... 1044 | 70 979 | 93 944 | 926 | 6 0 0 
5% Bonds, 195] ......... 104 70 973 | 93 944 | 924 | 518 6 
5% Bonds, 1953 ......... | 104 70 973 | 93 944 | 924 | 517 6 
5%, Bonds, 1954 ......... 104 70 974 | 93 944 | 924 | 517 0 
4% Inscribed, 1913-38 | 98% | 76 94 893 | 92 9ix | 6 3 0 
4% Inscribed, 1935..... | 99} | 95 | 100 97 | 100 984x | 416 0 
4% Cons. stk., 1936 ... | 994 | 87 983 | 944 | 968 | 95§x| 513 0 
34% Inscribed, 1945... | 92 60} | 91¢ | 87 89 g8x | 417 0 
34% Inscribed, 1950... | 91 55 91 85 89 88x 410 9 
34% Inscribed, 1952 ... 903 55 91 85 89 88x 4 0 0 
5% Insc ibed, 1943s... | 103 | 80 | 103 | 99% | 102 99§x| 5 1 3 


The Commission’s report, unfortunately, has not been 
made available in time, and special arrangements have 
again been necessary to prevent default by a British 
Dominion. Interest on the public debt, amounting to 
$2,600,000, will be met through a further advance of funds 
from the British and Canadian Governments. A Supple- 
mentary Estimate for the Dominions Office of the Home 
Government was issued last week-end for £400,000 and 


agreed to, after debate, in the House of Commons on 
Wednesday. 


absorb | 
72 pe 2 ‘ the esti 1d revenue, leaving the | 
(2 per cent. of the estimated revenue, leaving the 


small | 


The indicated yield is over | 


pases BUY IT 


‘* Kaffir’’’ Taxation.—We have received from a corre- 
spondent a view of the Kaffir taxation position which has 
at least the merit of novelty, to which we give publicity, 
| as a matter of investment interest, without assuming 
responsibility for any calculations involved. The writer 
declares that authorities who have so far studied the 
question have arrived at diametrically opposite views, 
the South African Government experts claiming that the 
tax will encourage, and the Chamber of Mines that it will 
retard, the working of lower-grade ore. Actually, our 
correspondent points out, after allowing for the untaxed 
basic profit of 1s. 6d. per ton and for non-taxation of 
| any proportion of profit spent on development, the 
| method of taxation of the remainder presents various 
| anomalies. In the case of mines with a low additional 
profit, there is very little additional tax. For instance, 
if the profit is 6d. per ton, the tax is 0.36d., if 1ls., the 
tax is 1.44d., if 1s. 6d. it is 3.24d. Above this level the 
taxation rapidly increases. Thus at 2s. 1d. it is 64d. and 
at 2s. 9d. it is lld. At higher rates the taxation increases 
so steeply that a mine earning a profit of 6s. per ton will 
have a net profit less than that of a mine earning 4s. per 
| ton. Any mine which mills ore such that its premium 
profit liable for tax after all allowance is between 3s. 6d. 
and 7s. per ton will be compelled either to reduce its 
| grade so that its liable profit is not more than 3s. 6d., or 
else to spend the equivalent of this reduction on extra 
development. ‘To this extent the taxation scheme cer- 
| tainly encourages the treatment of lower-grade ore. In 
the case of the higher grade mines, however, whose 
premium profit liable for taxation, after all allowance, 
is 10s. or more per ton, there is an allowance untaxed 
equal to 10 per cent. of the additional profit with gold 
at 84s. 9d. er ounce. Hence those companies crushing 
lower-grade ore will have less allowance, and will be 
required to pay more taxation—in this case the full 
standard rate of 70 per cent. of the premium profit. Thus 
the working of lower-grade ore is definitely discouraged, 
but development expenditure is encouraged, since all 
premium profit spent on development is not liable to 
excess taxation. As regards individual mines, it is caleu- 
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lated that New Kleinfontein will pay no additional taxa- 
tion. Knights will pay only 6 per cent. and Rose Deep 
20 per cent. In other cases the taxable profits will be :— 
Van Ryn 4s. 3d. per ton, Geldenhuis 4s. 5d., Nourse 
4s. 6d., Simmer and Jack 5s. 1d., East Rand 5s. 84d., 
Luipaards Vlei 5s. 9d., Durban Deep 6s. 3d., Robinson 
Deep 6s. 6d. These calculations are made before allow- 
ing for any development expenditure. All these mines 
will have to reduce their taxable profit to 3s.-3s. 6d. per 
ton, either by treating lower-grade ore or by spending the 
equivalent amount on development. In all cases the net 
revenue per ton derived from the gold premium will be 
reduced for dividend purposes to about 2s., plus the 1s. 6d. 
allowance, a total of 3s. 6d. per ton. In a few cases, as, 
for instance, Luipaards Vlei, extra development already 
in hand is sufficient to reduce the taxable profit to 3s. 6d. 
per ton, but in most cases the policy of the companies 
may call for modification. It may be suggested that the 
strongest concerns may find it advantageous to buy out 
the shareholders in new flotations, such as Vogelstruis- 
bult, East Rand Consolidated, and Lace Proprietary, to 
take them under their wing, and to spend the money 
which they have at their disposal (all, or almost all, of 
which would otherwise go to the Government) in financing 
their development. For instance, Crown Mines will 
have over £1,250,000 per annum of additional profit, 
some 70 per cent. of which will be appropriated by the 
Government, leaving only 30 per cent. available for divi- 
dend. If this company took under its wing, say, West 
Witwatersrand Areas, it could spend, if needed, 
£1,250,000 per annum on the property, at a cost to its 
shareholders of only £375,000. Similar remarks apply, 
mutatis mutandis, to all the Rand mines which are unable 
to spend large amounts on internal development. The 
suggestion opens up attractive possibilities for far-sighted 
Rand finance boards. 


Investment Trusts.—Recent investment trust reports 
show that the results of the pre-war companies continue 
to compare favourably with those of post-war concerns 
in the matter of investment depreciation. As regards 
revenue, however, the record of the post-war companies 
is samewhat more stable, though the majority of dividends 
are low. The figures for eight investment trusts are 
given below :— 










(£000) 
| Indus- | Anglo- Nine- |English | Nine- 
Bankers) Invest-} trial | Amer. | Lake teen and teen 


Invest. | ment and 
Trust, | Trust |General 
Ltd. | Corp., | Trust, 

Ltd. Ltd. 


Deben-| View |Twenty| Inter- |Twenty 
ture | Invest.| Eight |national| Nine 
Corp., | Trust, | Invest. | Trust, | Invest. 
Ltd. Ltd. | Trust | Ltd. | Trust, 

Ltd. 


























Date of Formation | 1888. | 1888. | 1889. | 1890. | 1920. | 1928. | 1929. | 1929. 
Financial year ends | Apr. = May 1 | Mar. 31) Mar. 31/ Mar. $1) Mar. 31) Apr. 5 | Mar. 31 
| 
Book value of in- 
vestmente— 
Te  caiits 3,036 | 8,999 | 7,828 | 2,379 | 2,151 | 1,424 | 921] 1,046 
SEES gitebenvesense 3,075 | 9,183 | 7,713 | 2,399 | 2,118 | 1,356 903 | 1,004 
Market value— 
IGDSZ .crcccccccceee 2,492 | 6,875 | 6,699 | 2,032 | 1,778 873 438 651 
DEE eattennnens 2,694 | 7,523 | 6,782 | 2,090] 1,811] 854] 454] 615 
approx. 
Depreciation %— 
ae 17-9 | 23-6] 14-4) 14-6] 17-3 | 38-7] 52-4] 37-8 
EE cement 12-4) 18-1] 12-1] 12-9] 14-4] 37-0] 49-8] 38-7 
Net profits (before 
deb. & loan int.) 
BED cccocesecnsese 119 493 323 142 95 48 32 38 
Oe ciak tas 103} 417} 260 120 77 42 30 34 
Debenture & loan 
interest— 
1932 ...00-eeeeeees 27 155 71 36 35 4 2] Nil 
re 27 155 72 36 34 4 0-3] Nil 
approx 
Pref. dividends— 
1932 se 30 87 59 29 ll 28 28 22 
933 — 30 87 60 29 ll 28 28 23 
Available for ord.— 
BEIEED encccnsensonee 63 251 194 77 49 16 2 16 
TENTED igsepevovncnene 46 175 129 55 32 10 2 ll 
Earned %— 
eee 9-3} 23-1 14-7 18-9} 10-8 4-3 0-6 5-4 
a 6-8 16-1 9-8 13-1 6-9 2-7 0-6 3-6 
Paid %— 
RE 7-0} 20-0] 14-0] 12-0] 10-0] 2-5] Nil 3-0 
ED caveponennenie 5-0} 16-0; 10-0] 10-0 6°5 2-5] Nil 3-0 
Reserve & W.O.— 
EE 10 | Nil Nil Nil Nil Nil Nil 8 
a 10} Nil Nil Nil Nil Nil Nil 1 
Carry forward— 
ae 33 237 106 52 34 13 18 3 
IDES ccccccccccceee 35 238 103 62 35 14 20 3 





It will be observed that the lightest depreciation was 
shown by Bankers (12.4 per cent.) and the heaviest by 
English and International (49.8 per cent.). We show 
below the assets value (at current market prices) of the 
preference and ordinary stocks together with the dividend 
yield returnable :— 


Preference Stock. Ordinary or Deferred Stock. 


Price | Divi- 


Price Divi- 

sen June 28} dend —_ June 28] dend 
_— 1933. | Yield. * | 1933. | Yield. 

% % % % 
Bankers’ Trust..............0. 195-4 99% 4-52 95-4 1154 4-32 
Investment Trust Corpn.... 184-9 983 4-05 127-4 327 4-90 
Industrial and General ... 244-7 1024 4-40 144-7 225 4-45 
Anglo-American Deb. ...... 176-3 93% 4-50 114-4 207 4°85 
ON SE 306-7¢ 100 5-00 101-8* | 13/9 4°75 
1928 Investment Trust ... 102-8 83 6-20 4:2 464 5-37 

English and Intern. Trust 89-0 524 10°45 Nil 9s Nil 
1929 Investment Trust ... 101-8 844 5-90 2:7 503 5°95 





* Approximately. 


It will be seen that all the ordinary stocks are selling above 
their break-up values, with the possible exception of 
Bankers. In view of the fact that most of the chairmen 
refer to the certainty of a further decline in revenue this 
year, with consequent dividend reductions, it would 
appear that the market values investment trust ordinary 
stocks generously. 


Colombian Bonds.—As a first step to the resumption of 
the full cash service of its bonds, following the cessation 
of hostilities with Peru, the Colombian Government offers 
to pay coupons falling due for payment between 
April 24th, 1933, and January Ist, 1934, inclusive on the 
basis of one-third in cash and two-thirds in Deferred 
Interest Certificates. The certificates will be limited to 
a nominal amount not exceeding £86,309 and will rank 
pari passu with an issue of dollar certificates which is 
being made in New York in accordance with the terms of 
a similar offer. ‘The certificates will be non-interest- 
bearing and will entitle the holders to payment on 
Octcber Ist, 1937. The coupons to which the offer 
refers are:—Five per cent. (Bogota-Sabana) Railway 
loan ot 1900, six per cent. external gold loan of 1911, six 
per cent. external debt, 1913, six per cent. external debt, 
1913 (French issue), tive per cent. gold bonds, 1916, six 
per cent. (1920) bonds, and Agricultural Mortgage Bank 
of Colombia 64 per cent. guaranteed mortgage bonds. 
Coupons should be presented at the offices of Lazard 
Brothers and Company. 


W. T. Henley’s Telegraph.—Although turnover in- 
creased during the year to March 31st last, profits were 
affected by a reduced return on investments. Trading 
profit (after adjustments and the transference of £23,398 
from contingency reserve) were £300,298, against 
£328,664. Although net profit, at £214,921, shows a 
decline of 12 per cent., the ordinary distribution, with 
bonus, is maintained at 30 per cent. 


Year to March 31, 
1931. 1932. 1933. 


£ £ £ 

Trading profit ........ccccccscssccecscees 549,089 328,664 300,298 
TUNED. chivcavaprsdsvadeunanveibussenesarentos 7,500 7,500 7,442 
Depreciation ......... Seeeternesnsesenen 58,395 54,131 57,797 
Income tax .....sececeeeeerseeeeseees eee 7,887 15,974 13,388 
Special charges  .........secsceseeseeees 20,000* co ie 
Debenture interest ......+..eeeeeeeeeees 6,750 6,750 6,750 
Net profit ..........ccccccccsscsecssseseres 248,557 244,309 214,921 
Brought forward ........s+ss+sssserseree 572,630 567,187 557,496 
Preference dividend.........++.+ss++++++ 9,000 9,000 9,000 
Ordinary :— 

Harned £  ..cccosccccccccceveccecesseves 239,557 235,309 205,921 

NE vcccncsvensevecespvossossesccocns 195,000 195,000 195,000 

Earned (%) ..sseccceseceeseccsvccseees 38-8 38-2 33:4 

Paid (%) ......cccccccccccccevcecsoeees 350 50 30 
FREDO VS ...ccccccccccccccccccsecsccvcccccces 50,000 50,000 51,516 
CMe IRE. icccesevesessvecssoss. 567,187 557,496 516,901 


* Obsolescence of lead presses. 
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The company maintains a strcng liquid position. Stock 
in trade has been reduced from £468,431 to £408,611. 
The £1 ordinary shares are quoted at 64} to yield about 
£4 18s. per cent., allowing for the final dividend and 
bonus. 


Patons and Baldwins.—Depression in the textile trades 
has been mitigated, as regards this wool and hosiery yarn 
manufacturing company, by efficient internal admini- 
stration, the effects of sterling depreciation, and particu- 
larly by the popularity of ‘‘ knitting ’’ among the fair sex. 
Net profit for the year to April 30th last showed a gratify- 
ing recovery, after provision for depreciation, debenture 
interest and loss in connection with Australian exchanges, 
from £287,005 to £409,272, and the ordinary dividend is 
raised from 74 per cent., tax free, to 124 per cent., tax 
free. 

Year to April 30, 


1931. 1932. 1933. 
£ £ £ 

Net PrOhit .....cccscccoccccrerscecesesoeees 112,186 287,005 409,272 
Brought forward .........c.:...ssseeeee 36,460 40,182 42,072 
Preference dividend...............e00++. 68,482 65,168 66,273 | 
Ordinary dividend :— 

TS. nnndsescicdcsosncccsessevcsssce 43,704 221,837 342,999 

NS oe oN aos cas ucsaparsnee 39,982 119,947 199,911 

Harned (%) ...cccccccsccccsccvsccceces 2-7 13°9 21-4 

Bae (9G) accccccoscccccccsosevcescseses 24* 74* 123* 
a eh sels inhale waived Nil 100,000 100,000 
Pemioies Gand: o..cnccccsescccesevesssaess 3 a 30,000 
Carried FOrWATd .ccceccecscccccceccccces 40,182 42,072 55,160 


* Tax free. 


Reserve account now stands at £500,000. Stock in trade 
has risen from £1,858,444 to £2,036,435. To retain its 
hold on the Far Eastern market, the company has decided 
to erect a mill in Shanghai. The £1 ordinary shares are 
quoted at 2%3 to yield about £4 16s. per cent., tax free. 


Beardmore Moratorium.—In spite of the drastic recon- 
struction scheme carried out in 1929 by this engineering 
and shipbuilding company, the continuance of depressed 
conditions has necessitated new proposals involving a 
moratorium on the company’s debenture stock. The 
scheme provides that the net profits available in respect of 
1933 and 1934 shall be applied, pro tunto, in or towards 
the payment of the amount remaining unpaid in respect of 
interest due June 30th last and thereafter for each half- 
yearly period up to December 31, 1934. If the trustees 
consider it necessary, the provisions are also to apply in 
respect of the interest due on June 30, 1935, and Decem- 
ber 31, 1935. Registered interest certificates will be 
issued in respect of so much of the instalments of interest 
as remain unpaid and the interest payable on such instal- 
ments up to December, 1934, or December, 1935, as the 
case may be. The certificates will bear interest at 5 per 
cent. per annum, payable only out of ‘‘ net profits avail- 
able,’’ but cumulative. No further amount in respect of 
sinking fund is to be payable until July 1, 1936, and the 
redemption date of this stock is to be extended from 1951 
to 1954. Stockholders appear to have no alternative but 
to accept this scheme, on the assurance that it will 
facilitate the financing of ‘‘ an increased volume _ of 
work,’’ a large proportion of which is represented by 
Admiralty contracts. 


Rhodesia and Mashonaland Railways.—In leading 
articles in the Economist of May 10th and June 17th last 
(pages 1081 and 1308), we discussed the obligations of 
‘* Chartered ’’ on account of its guarantees of Rhode- 
sian railway debentures. The accounts to Septem- 
ber 30, 1932, of Rhodesia Railways and the Mashonaland 
Railway Company, now published, support the view that 
for some time to come “‘ Chartered ’’ will secure little 
return from its large holding in Rhodesia Railways Trust. 
The accounts of the Trust are made up for the six months 
to March 31, 1933, and show receipts of £31,826, against 
£282,442 for the preceding eighteen months. Gross 
revenue of Rhodesia Railways was £1,436,971, or £752,497 
less than in 1931, while working expenditure fell by 





£255,499 to £1,356,943, or by 15.9 per cent. The net loss 
amounted to £421,898 after providing £621,529 for the 
service of the debenture stock. In the previous year there 
was a net profit of £134,427. Mashonaland Railway 
fared even worse, disclosing a net loss of £526,225 after 
providing £463,480 for debenture service. In the previous 
year there was a net profit of £58,270. Gross revenue was 
£809,831, or £472,564 lower than in 1931. Expenditure 
was reduced, but there was a loss on working of £129,948. 
In both cases the losses have been debited to reserve 
account in terms of the Railway Act of 1926. The mora- 
torium scheme, sanctioned for both companies last 
December, was described in the Economist of Novem- 
ber 12, 1932, page 895. Further depreciation has occurred 
in the investments of both companies since the close of the 
financial year. 


H.E. Proprietary.—Fortune has been kind to the H.E. 
Proprietary, Limited, since its reconstruction and the 
formation of a new company, in December, 1931. 
Although the company has interests in the industrial field, 
including a new wine, ‘‘ Moussec,’’ prepared in England 
from concentrates, its main interests are in mining and 
exploration, particularly gold mining in South Africa, 
Canada and Australia. Properties like the Wiluna Mine 
of Western Australia have reached the stage of regular pro- 
duction at a time when the gold premium makes working 
particularly profitable. In South Africa the Luipaards 
Vlei Company, a low-grade producer, was able to resume 
dividend payments in June, 1932, and its ‘‘ gold pre- 
mium "’ profits since South Africa abandoned the gold 
standard are less threatened by the Union Government’s 
new taxation policy than those of some other producers. 
The chairman, Mr F. H. Hamilton, at the first ordinary 
meeting this week, naturally stressed the possibilities of 
the company’s undeveloped areas in South Africa, but 
did not state to what extent development plans had been 
affected by the new fiscal developments in South Africa. 
For the year to December 31st last the company earned 10 
per cent. and paid 73 per cent. on its ordinary share capital 
of £300,000. The 10s. shares are quoted at 18s., which 


obviously discounts possibilities in all the company’s fields 
for some time to come. 





Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following com- 
panies :—Mexican Railway, Bank of British West Africa, 
British Empire Trust, General Electric, Bleachers’ Asso- 
ciation, George Newnes, Rhodesian Anglo-American, 
Hovis, Wm. Cory and Son, Barclay Perkins, H. E. Pro- 
prietary, and Great Boulder Proprietary. Presiding at the 





JULY AT SOUTHWOLD. 


SOUTHWOLD, on the Suffolk Coast, is different from the usual 
seaside resort and possesses an attraction which induces visitors 
to return year after year. The wonderful old Church; the open 
““ greens’; the Great Common overlooking the sea and the river, 
are features of the Town. Across the river is the picturesque 
village of WALBERSWICK, the haunt of famous Artists for two 
generations. From here walks may be taken across heather- 
covered commons and silent marshes to the lost city of DUNWICH; 
and to BLYTHBURGH, with its cathedral-like Church; or 
WENHASTON, with its great medieval ‘“‘Doom”; or to the 
beautiful villages of WESTLETON and MIDDLETON. 

Southwold provides for visitors, Golf (18 holes); hard and grass 
Tennis Courts; Bowls; Sea Angling, or Trawling with local 
““ Longshore’ Fishermen; safe Sea Bathing; and it is a good 
centre for morning or afternoon motor tours through an unspoilt 
countryside, full of splendid village Churches and with great Castles 
such as Framlingham, Mettingham, Wingfield and Orford. 

By road it is 105 miles from London. By train it is about a 
two-hour run to Saxmundham (14 miles), and a little more to 
Halesworth (9 miles), where motors from Hotels meet visitors by 
appointment. 

There is the old Swan Hotel (Tel. No. 5) (h. and e. in all Bed- 
rooms)—an old coaching house with a century’s reputation for 
real comfort; now under the management of Miss Baker (formerly 
of the University Arms Hotel, Cambridge, and the Esplanade Hotel, 
Seaford). There is also the smaller Crown Hotel (Tel. No. 53)— 
an Early Georgian house—under the management of Miss Constan- 
tine (late of the Royal Crescent Hotel, Filey); and the Pier Avenue 
Hotel (Tel. 42); Proprietor, Mr. W. L. H. Moore. About half a 
mile outside the town, standing in its own grounds, is the Randolph 
Hotel (Tel. 13); Proprietor, Mr. G. J. Buttle. 
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annual meeting of Bleachers’ Association, Sir Alan Sykes 
told shareholders that the company had made a careful 
survey of the trade of their principal foreign markets-—a 
survey covering more than 70 per cent. of their export 
trade in bleached goods and more than 80 per cent. of the 
corresponding trade of Japan. Within the last four years 
those markets had reduced their imports of bleached cot- 
ton piece-goods by 30 per cent., but whereas the imports 
from the United mone had declined by nearly one- 
half, their imports from ; Japan had more than doubled. 
At the meeting of the Mexican Railway Company, Mr 
Vincent Yorke referred to the settlement of the company’s 
claims against the Mexican Government. While the 
award, he said, had come fairly well up to expectations, 
they had hoped to receive cash and not bonds. Regarding 
the ultimate value of the bonds received, it should be 
recognised that the existing issue of bonds was only 
$60,000,000, involving no more than $1,500,000 per 
annum to maintain the whole service. As a second line of 
defence they had the provision that the bonds would be 
available after a certain period for the payment of taxes. 
Thirdly, they might be able to dispose of them, possibly 
at some discount, to parties desirous of purchasing Gov- 
ernment properties. 





THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 


SETTLING DAYS 


TICKET. | 
July 11. | 


ACCOUNT. 
July 13 


CurrENCY fluctuations were a determining factor in the 
course of the markets. The week, which opened with a 
threatened ‘‘ guilder crisis,’’ 
unofficial efforts to keep the dollar steady. 
ceptible buying movement by holders of Continental 
‘gold ’’ currencies raised the prices of British equity 
stocks to the highest average level since November, 1930. 
The appreciation of prices exaggerated the volume of actual 
dealing. Rightly or wrongly, the market was ‘‘ recovery 
minded, ’’ and as existing holders were reluctant to part 
with their stock, jobbers were compelled disproportion- 
ately to mark up prices to protect their books. Fixed- 
interest stocks, conversely, were neglected. Even foreign 
bonds, a centre of recent revivalist interest, were out of 
favour. Gilt-edged tended to lose ground somewhat more 
extensively than debentures and ‘‘ third line ’’ securities. 
Nothing like a recession, however, was recorded, the 
movement representing mainly a diversion of interest, un- 
accompanied by any serious anticipation of an early rise 
fn interest rates, in Great Britain at least. Whether 
employment of the traditional defensive weapon by be- 
leaguered ‘‘ gold ’’ countries would have eventual reper- 
cussions on British rates was a question which, generally, 
was regarded as somewhat premature. 

Local Loans and Old Consols, as always, showed the 
widest movements in the gilt-edged market, but the Con- 
version issues as a whole were easier. India loans were 
marked fractionally lower, but Dominion stocks were well 
maintained. Newfoundland bonds raliied on the assur- 
ance of the July lst payment by the measures described 
on page 27. Among foreign bonds, Brazilians were 
initially supported on the exchange announcement, but 
some holders subsequently took their profits. San Paulo 
74 per cent. were sold on uneasiness regarding the pay- 
ment of the July coupon. German bonds were again a 
fluctuating market, though the progress of the official 
discussions was regarded as being as favourable as could 
be expected. Little interest was taken in Chilean bonds. 
Chinese issues were quiet, but Japanese were well 
maintained. 

The home railway market, having formed great expec- 
tations of the week’s traffic figures, was somewhat dis- 
appointed to discover that a falling off in passenger 
receipts more than offset a rise in merchandise takings, 
as compared with 1932, on the London, Midland and 
Scottish and the Southern. ‘*‘ Underground ”’ 
net rise in view of the ‘‘ appointed day ”’ 


A per- 


for the London 


Passenger Transport Board, speculative activity finding 


witnessed the breakdown of | 


showed a | 


_scope for its exercise in prognostications of the distri- 


| 
E 


bution to be made to shareholders on account of the 
Underground ’’ non-transport assets. Foreign rails 


_were mostly firm, Argentine stocks being helped by the 


rise in wheat prices. 
The industrial market was more active than for 
weeks past. All prices were firm, and favourite shares 


showed rises appropriate to a boom period. Distillers, 








| though quotations remained firm. 


for example, rose in three days by nearly 10s., on buying 
variously attributed to prospects of an important ‘‘ deal,” 
the reopening of the American consuming market, and 
the importunity of a large buyer. International issues 
advanced, with occasional irregularity. Moderate interest 
was taken in electric supply shares, but electric equipment 
issues were strong, partly owing to American buying. 
Textile shares improved with the price of cotton, but 
rayon shares were irregular. The hectic rise in the 
Celanese group, mainly from New York, invited more 
profit-taking than was actually experienced. Tobacco 
shares, after their strong upward movement, moved more 
sedately than other popular counters. Demand in the 
‘‘ heavy ’’ group centred largely on William Cory, which 
were helped by the chairman’s remarks at the meeting. 
Unilever were firm on Dutch buying, for ** currency ”’ 
motives. Among miscellaneous shares, market leaders 
such as Dunlop, Imperial Chemical, Turner & Newall, 
Spillers, Hudson Bay and Sudan Plantations retained 
their following. Bank shares hardened and the trend of 
insurance shares was upward. 

An optimistic tone pervaded the oil share market, 
mainly on American account. The largest rises, however, 
were shown, not by the leading shares, but by smaller 
concerns like Burmah, Apex, Phoenix, and Kern River. 
The Rubber share market was cheerful, but little public 
interest was displayed. Tea shares, by contrast, were 
active, solid investment buying finding the market, as 
in every active period, not overwell provided with stock. 

Kaffirs opened the new account with a mild burst of 


strength, Johannesburg being a steady and Paris an 
intermittently avid buyer. The subsequent volume of 
business, however, never reached large dimensions, 


Copper shares, par- 
ticularly those of the Rhodesian mines, made rapid head- 
way on the renewed rise in the metal. Business in tin 
shares remained small, though quotations responded 
fractionally to the trend of the metal. Silver shares 
further hardened. Appreciable Continental buying of 
diamond shares followed the improvement in commodity 
markets. The unexpected dividend of ‘‘ Chartered ”’ 
(made out of past profits) was not well received by the 
Stock Exchange. 


* FINANCIAL NEWS" DAILY BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 

















| Sune 22, | June a3 June 24, | June 26.| June 27, | June 28,| June 29, 
| 1933. | 1933. | 1933. 1933. 1933. | 1933. | 1933. 
Government and lal, 
Municipal Loans 1,307 1,406 671 1,355 1,720 1,534 1,456 
Transport, Com- 
munications, and 
Public Utilities 1,017 1,184 467 907 1,165 1.204 1,329 
Commercial and 
Industrial® ...... 2,712 2,630 966 2,325 2,678 2,939 3,004 
Banks, Insurance 
and Financial ... 661 771 282 582 708 967 885 
Mines includin 
Nitrate) we 813 982; 514 960 1,064 1,218 1,154 
ER cacnccnscnssnceven , 251 209; 112 292 415 343 286 
Rubber, Tea and 
END scteccuscess 297 359 129 302 | 407 442 541 
a 7,058 7,541 | 3, 141 | 6,723 | 8,157 | 8,647 8,555 


nant clacton meme ennleeemnnmnaa 
® Including iron and steel and breweries. 


“ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOOKS, 


(1928 = 100.) 
Highest | Lowest | yune | June 23,| June 24,| June 26,| June 27,| June 28,| June 29, 
of 1933 | of 1933 |" y933, "| 1933. || 1933. || 1933. | 1933. | 1933. ‘| 1933. 
{June 29).| (Mar. 7). 





























75°6 | 65-0 | 13°3 | 13°4 73°5 | 713°9 | 14°6 | 15°3 | 75°6 





“ FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST STOOKS. 


(1928 = 100.) 
| | | | | 
Highest | Lowest | sane 22, June 23,) June 24,| June 26,|June 27, | June 28,| June 29, 
at 1933 | of 1933 |“ 933 "|" 1933. "|" 1933. "| 1933. "| 1933.'|° 1933. || 1933. 
(Apr. 19).|(Jan. 11)) 











a 
127-3 | 123-7 124-8 | 124-9 | 124-9 | 124-8 | 124-6 | 126-6 | 124-3 
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FOREIGN STOCK EXCHANGES. 


NEW YORK. 

After an interval of hesitation, the market had a burst of 
strength on Monday, following the sudden rise in com- 
modity prices, particularly wheat and cotton, on the most 
active buying witnessed for many months. Conservative 
operators, however, were loath to increase their security 
commitments, and the course of dealings on the three sub- 
sequent days appeared to bear out their view that the 
market needed a pause for reflection and consolidation. 
Despite the wide fluctuations in the dollar’s exchange 
value, business remained trendless and _ featureless. 
** Wet ”’ stocks were an exception to the rule. The over- 
whelming vote of West Virginia, the driest of dry 
Southern States, in favour of repeal of the Eighteenth 
Amendment was accepted as a token that prohibition 
would be upset by the beginning of next year. Although 
the doings at the London Conference again excited little 
popular interest, banking circles expressed uneasiness 
over the rapid movement of the dollar and its obvious 
repercussions on the prospects of European currencies. 
The frenzied trading which carried wheat prices to their 
highest level for nearly two years, and Monday's gain of 
85 points in cotton, were ascribed to hopes of determined 
‘ restriction '’ measures by the Department of Agricul- 
ture under the Farm Relief Act. For example, the De- 
partment was credited with the intention of cutting out 
about one-fourth of the current cotton crop. The com- 
modity markets became easier in mid-week, news of rain- 
fal! in the North West damping the ardour of speculators 
who had estimated that rapid deterioration would reduce 
the spring wheat crop from a June Ist estimate of 270 
million bushels to little more than 175 million bushels. 
Business news remains expansionist. Steel activity has 
reached 53 per cent. of capacity, and the output is all 
going into buyers’ hands. Electric power production is 
running more than 10 per cent. higher than a year ago. 
Car loadings for the week ended June 17th, at 587,900 
cars, showed an increase of 23,400 as compared with the 
previous week and of 69,500 as compared with the corre- 
sponding week of last year. 





Jane June June June June June 
21, 28, 28, 21, 28, 28, 
1933. 1933. 1933. 1933. 1933. 1933. 
Eng. Eng. 
“718i | Natl, Biscul ssi s7t eh 
U8. 38% T. Rds. 105 104% 118+) Natl. Biscuit ......... 
Lb. a 34% '32-47 1028 1024 116% | Phelps Dodge......... 13 13t 15% 
Do. 4}% °32-47 1024 102% a ee men sanueaine = S or 
. % ° 03 103 7 Sears- ERincccces 
Do. 4$%°33-38 103% Stadebaker ........... 63 a et 
ies . 63% 653 744k} Un. Fruit oo... eee 604 1 9 
ii eccece 40 41t 46 U.S. Leather ......... 12 124 l4% 
iE ciiceotenmians 13 15 17%| U.S. Rubber ......... 14 138158 
Tlinois Central ..... 27 32k DER FT UE BURGE ccccevcenses 568 584 66 
N.Y. Central 39 41} 47%,| Westinghouse......... 464 458 51 
Pennsylvania 28§ 29% 334) Woolworth ............ 44 «45 Sl ae 
Southern Pacific 25 30s 34t¢b 
Southern Rly 23¢ 24h 27H! am. Tel. & The. ..... 127 126 143% 
Union Pacific ...... 113 117 32 t Interbore RT. ...... 9 8 of 
" . Teleg. ...... 7 
Aa Oak aneennne Oh hag ET 
Amer. Smelting... 33% 33) 38%) Utilities P.& Li... 7 1 14 
Anaconda ......... 16 16) 188 | weunion Tig. st os es 
Bethlehem Steel ... = sr st 
brysler Motor ... ; <— 
one Produce Rf... 73% 77 87} | Associated Gas ‘A 2k 2 23 
Eastman Kodak .. 80¢ 80} 914 | Pan. Amer. B.(New) 104 11 124 
Gen. Electric(New) 24 23% 27 | Shell ........-s00sceeeeee 19 198 22% 
Gen. Motors ........ 278 293 333 | Shell Nnion ........... 8 9} 104 
Int. Harvester ..... 39} 39 442 | Std. California ...... 35 36 413 
Mont. Ward ........ 23% 24 28% ti al iadensusnseess 38} 38 43% 


+ Calculated at $4-40 to £ 
By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) :— 





























1931. 1932 1933. 
Be- 
Lowest. | Highest.| Lowest. | Highest.| ginning | June 2].| June 28. 
of Year. | 
| 
Industrials ... 61-5 114-7 32-4 61-6 46-4 77-8 80-2 
3 Rails ............ 31:7 105-7 13-1 38-4 26-8 44-0 46-2 
34 Utilities ...... 90-6 187-6 62-9 99°4 82-9 97-7 96°8 
Total, 404 stocks... 54-7 124-6 32-8 64-1 49°35 75°4 77°2 
Average yield a 
50 Induetria 
Common Stocks 9-37% | 5-11% [10-08% | 4-67% | 5°75% | 2°99% | 2:91% 
DAILY AVERAGE OP 50 AMERICAN COMMON STOCKS (1926 — 100). 
Highest | Lowest |yune 21,|June 22,\June 23,| June 24,| June 26,| June 27,| June 28 
of 1933 | of 1933 . . . ’ ‘ 1933 . 1933. 
(June 27).| (Feb. 27) = = | | 











| 91-1 | 900 


' 
91-1 | 42:3 | 87-4 | 84-2 | 87-2 | 87-8 | 90-4 | 





| 





OTARDS 


ESTAB? 1795 


THE BRANDY WITH A PEDIGREE 





TOTAL DEALINGS IN NEW YORE. 





























June 22, | June 23, | June 24, | June 26, | June 27, | June 28, 
1933. 1933. 1933.° 1933. 1933. 1933. 
Stock Exchange— | 
Shares (Thous.) .. 4,370 3,310 1,700 4,530 5,640 . 
Bonds (Value p 7 —_ 
Thous. $) | 14,100 11,300 6,600 12,500 17,600 17,100 
Ourb— | | 
Shares (Thous.) ... | 735 |} 493 296 661 907 


894 | 





* 2 Hour Session. 





PARIS. 


Business was stimulated by the prevailing monetary 
uncertainty. The fall of the Dutch florin below the ex- 
porting gold point induced buying of Royal Dutch, which 
rose substantially. Strong speculative buying of Suez 
Canal, Rio Tinto, and other international issues was 
brought about by a renewed fall in the dollar. At home, 
dealers were pleasantly surprised by the maintenance of 
the Banque de France’s half-yearly dividend at Frs 100. 
Kaffirs were in demand. On Thursday the markets were 
irregular, with few important changes. 


June June June June June June 
21, 26, 28, 21, 26, 28, 
1933. 1933. 1933. 1933. 1933. 1933. 
Banque de France 12,190 12,430 12,580 | Wagons Lite ...... 77 78 81 
Crédit Lyonnais... 2,205 2,255 2,265 Mexican Eagle 41 43 42 
Suez Canal......... 18,625 18,920 19,370 | ‘* Chartered ” 86 90 95 
Chargeurs Réunis 198 198 a i ree 76 76 72 
BED BENR® - cccccsece 1,545 1,612 1.652 2. 489 525 534 
Royal Dutch ...... 17,580 18,700 19,000 ** Johnnies’ ...... 191 201 206 
BERLIN. 


The Berlin Bourse opened with an improved tone, due 
largely to the better appearance of Monday’s Reichsbank 
return. The fall in fixed-interest securities was 
arrestéd in the early sessions. Buying orders were 
numerous on Tuesday, assisted by the over-night 
strength of New York. The news that Dr. Hugenberg 
had tendered his resignation was received with mixed 
feelings, and movements became erratic in mid-week 
Young Loan and Reichsbank were easier. 








June June June June June June 
21, 26, 28, 28. 26, 28, 
1933. 1933. 1933. 1933. 1933. 1933. 
Reichsbank......... 142 75 141-50 142.00 | A. E. G. ............ 24-00 23 25 23 80 
i 5 
Dee cagcuwes $9 50 87 25 87°25 | ciemens & Halake 164-00 163-00 159-00 
I. G. Farbenin- U ; ; : 
— 128-60 128-75 130-75 le Ue cccccnes 39°75 38:25 39-00 
Norddeutacher Hamburg - Amer. 
BI inensnnssiains 17-60 16°60 17-60 (“* Hapag "’) 17-10 16-00 16-25 
AMSTERDAM. 


The Bourse registered an “‘ inflationary ’’ rise at 
the opening on persistent rumours that Holland would 
abandon the gold standard. Industrial equities were in 
brisk demand, and appreciable gains were scored. 
Following reassuring statements by the gold standard 
countries of Europe, anxiety was allayed and the trend 
of quotations was reversed. A small rally occurred 


towards the close on Wednesday, but losses on the day 
were appreciable. 





June June June June 
— a1, 26. 28 
1933. 1933. 1933. 1933. 1933. 1933, 
% Dutch Loan 5644 63+ 624 ~~ [am ese = - 68 
54% German ...... 42 408 4018 | A. K. U. en ceceeeeeee } 
Unilever N.V. 97$ 101s 104. | Ford Motor......... 142 40h 1463 
Philips Lamps 169t 173} 172% | Deli Ratavia ...... 151 155 152 
Netherlands Ship Royal Duteh ...... 172 185 186 
Union .......00++ 64 693 694 | Huandels Ams...... 233 «240 «= 238 
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LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Nors.—Shares with a New York quotation, or with definite American interest, are distinguished by italics. 
in i ds on the stocks and shares quoted below allowance is made for interest accrued since the last payment. 










































Where stocks are definitely redeemable at a certain 
date the yield incindes any profit or logs on redemption; where stocks are redeemable at or before a certain date the final date of repayment {s taken when the stock stands at a 
discount and the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated on the dividends pald by the company during the last year, 
Prices | Prices | 
Year 1933. Year 1933 > 
Prices Price, Price, Prices Price, | Price. | 
Jan. 1 to Rise | (Jan. 1 to Rise | 
Year 1932. | Sane 28 Name of Security. — — | or ried. || Teor 2958. June 28 Name of Security. —_ — | or | Yield. 
j j . ely . '. 
ee ff 1933, | 1933. | Fel. | cnctentre), 1933. | 1933, | Pall. 
High-! Low- | High | Low- High-, Low-| High- Low- | 
est. est. est. est. } £ 6. d.| est. | est. | est. est. || ee a te oe £8. d. 
| British Funds. | | Foreign Rys.—rort. | 
78% | 54 77% | 70¥ || Console 2$% ......000+0 73 | 728|;-—%| 3.9 0] 7% 6 18 4 Paraguay en. D. Dd.) 15 | 18 | +3 | Nil 
111 | 81g | 110%) 105% StL oiccniesieenns 109 | 108k} + %| 314 0} 112 82 95 68 | San Paulo Ord. Stk.... | 93 | 925 | — Nil 
a 944 | 924  Conversn. 24% 1944-49 93 | 93 | ... | 3 1 3) 23/9 _s | 27/6 | 15/- | Taltal Rly. Ord. £5 ... }) 25/- | 27/6| +2/6/ 9 1 9+ 
ed oe 99% | 96 Do. 3% 1948-53....++ 98 | 97%;/—%3! 3 4 6 6 | 6 2 | Utd. Havana Ord. St. 5 | Ski +%| Mil 
102 73t | 10l%! 97 Do. 34% after 1961 | 99 | 99 |—%4] 311 6) 
1124; 93 | 111#! 107 Do. 44% 1940-44 ... || 1094 | 109 | ... | 3 6 9 Banks. 
1173 | 99 | 118§ | 114 Do. 5% 1944-64 ..... || 1168 | 1164; — 2%) 3 6 6] 7/6 | 2/3 5/6 | 3/6 | Anglo-French (£1)...... 4/-| 5/-| +1/- Nil 
ll 83§ | 1132 | 108 Funding 4% 1960-90... || 110} | 1104 9 376 9/3; 8/- 8/1}, 2/6 | Anglo Internati.(£1)... | 5/-| 5/-| ... Nil 
am a“ 9 98 2% Treasury Rds, 35-38) 994 | 99%! . 2 0 9| 38/- | 6hdis 4% dis | 7§ dis | Anglo s. A£10£5pd) 53 dis) 5dis | + } ‘ae 
1023 | 100% | 103 | 1024! 3% Treasury Bds. 33-42) 1024 | 102} | ... 219 6! l6/-| 2/-| 10/9 | 4/7! American) BElfypd | 7/6! 7/6! ... ioe 
ll 8 1108 | 107} | Victory Bonds 4%...... | 109$ | 1098 | — 4) 313 0) 58/6, 33/9 46/3  39/- | Bank of N. Zealand £1 | 45/- | 43/9x’_... 514 0 
| 96 sg 97% | War Loan3}% after 1952) 99 eet én, 1 Oe 3504 235 | 343 | 320 | Bank of Eng. stk. ... | 340 | 343 | +2) 310 0 
924 | 60 8 83 Local Loans 3%......... | 85 844 | — 4), 311 0) 65/78 47/6 | 65/9 | 60/3 | Barclay B. (£1) ......... | 63/- | 63/9| +9d| 4 4 6 
694 | 36 65¢ | 56¢ | India 26% «......seeeee | §7 57 ca 4 7 9) 27/74 21/6 | 27/78 24/6 | Barcl.(Dom. &c.)A £1 | 26/9 | 26/9 311 6 
82 | 42% | oot 66 BO, Fh corsccscecconcee | 68 68 o | #48 3) 9 lt 9 4 Bk. of Australasia (£5) | 94!) 94/ — 316 0 
934 | 49 | 78 Bb Bi eibsscncenvensenene 80 a ss 47 6) §3 33 50t | 34§ | Bk. of Montreal ($100) | £43 | £42 | —£1|) 510 Oa 
110§ | 67% | 1ll_ | 102 Do. 44% 1958-68 ... | 105 106 | +4/ 4 2 0) 27 19 25 214 | Bk.of N.S. Wales(£20) | 25 24 | — ez 
115§ | 974 | 117% 113% Palestine 5% 42-67... || 114 115 | +1 ;.3 3 5 3 5 44 | British Overseas A £5 | 46) 48) 617 3 
108} | 87 108% | 106 | Ulster 44% 45-75 ...... 107 | 107 | ... | 3125 3]i 16 9% «O14 13%  Chtd. of India(£5) ... | 14 148 415 0 
Dom. & Colonial Govts. | 16/104 10/3 || 16/6 | 12/- | Comel. Bk. of Aus. 10/~ || 15/- | 15/- | 369 
1074 | 75 | 108%! 104 | Australia 5% 1945-75.. | 104 104 | 411 1)! 67/93, 45/- 68/24 64/7 District A £5, £1 pd... | 66/3 | 66/3 | 5 00 
105 | 82 | 104% 1018  Onnada 4% 1940-60.... | 102 | 102 310 9|, 49/- | 36/68! 51/3 | 46/- | Do. B£1 fully paid...... |, 48/9 | 48/9 4 2 0 
1093 | 1 1108 | 106 | Ceylon 6% 1936-51......| 106 | 106 3.17 0) 100/- 55/- | 93/14) 73/9 ng.Scot.@Aust.£5,£3pd| 92/6 | 92/6 | 3 4 9F 
108 | 91¢ 114 | 108% Gold Const 44% 1956... 111 = 111 315 6 6 34 6% 54 Hambros£10,£2ppaid 7 | 7 | ... 6 90 
114 944 | 115 | 111$ Kenya 5% 1948-58..... || 112x , 112 318 6 1214 92 130 | 110 | Hong. and 8. ($125)... | £128 | £129 +£1| 413 0 
1133 | 93: 116 111¢ | Nigeria 5% 1950-60.... | 115 115 316 0) 58/3 | 41/9 55/10%, 50/- | Lioyds £5, with £1 pd. | 51/-| 51/6) +6d | 413 0 
1034 | 58 | 104% | 101 | N.S. Wales 5% 35-55... | 102 | 102 49 4 th 4 7 6% Martins £20, £2¢pd.... | 7 | 7 a ines 
111g | 84 || 1108 | 106§ | N. Zealand 5% 1946... 107 107 | 4 5 9/|| 80/6 | 62/7% 81/9 | 77/3 | Midland £1, fully pd. | 81/-| 80/6| —6d| 319 3 
10 70 || 105 | 102% Queensland 5% 40-60.., 103 103 417 0 298 218 338 | 29 Nat. of Egypt £10...... 33 | 35) +2h) 4 4 6 
112 | 90} || 1128 | 1074 S. Africa 5% 1945-75... | 110 | 110 | 318 8) 45 28 3h | 39% Nat.ofIndia£25,£12¢pd 404 | 40$) ... 518 0 
104 | 884, 104 | 101 = Strta. Sett.4$% 35-45... 101 101 | 319 6) 14 om «13 12% | Nat. Prov. £20, £4 pd. | 13 134} +%! 490 
Foreign Governments. 4198 310 432 | 403 Royal Bk. of Scotland | £425x, £430 | +£5 319 0 
80 554-94 60 | Argentine4% Resciss... | 934 944) +1 416 0 ll 72 12% | 109f St. of S. Af. £20, £5 pa. Bae | BEE | nce 443 
1038 | 76 | 103% | 99 Austrian 6% 1923-43...., 100 | 100 | +4) 6 0 O | 80/3, 56/72 79/9 | 76/3 Westminster £4,£1 pd. | 78/- | 79/3 41/3. 410 0 
6 25 674 | 54 Do.7% Int.red.by 1957; 66} 66 = 4)/11 2 3 
424 26 50¢ | 29 BR. Aires(Prov.)3$%.-. 48h 464 | —2 710 6 Insurance. 
112 | 94 | 115% | 108 ~~ Belgian 7% red. by 1956, 111 | 111 | 6 10) 25 16 26% | 23} Alliance £1,fullypd.... | 25$x 258 +3! 3 7 6 
38 | 15 28% | 194 bulgaria 74% Loan.... | 27% 27} | ... si i 9 133 | 12§ | Atlas £5, £14 pd. ...... 13 | 134 | + 219 9 
69 | 50 784 | 62}  Brazil5% Fund, 1914 75 76 | +1 612 0) 22 16k | 23 20 Com. Un, £24, fully pd. | 22}x, 22 | — 410 3 
493 | 28 554 29) Do. 64% (1927).000--- | 513 ot 1 +3 | head lé*% ll 18 15x Gen. Accident£5,£l¢pd) 17 | 18 | +1 319 0 
) 26 11§ | Obili 6% (1929) .......- | 224! 244) +2 ee 29 20 298 | 27$ | Lon. & Lanc.£5,£2pd.| 29 | 29¢| +4) 3 8 0 
484 | 31 58 36¢ | Ohina 5% (1912)... 57 534 | -3t | 9 7:0 36 26 374 | 33% | N.Brit.&@Mer.£5,£lgpd) 37 | 374) +4) 3 10 
79 | 52 87 67 Do. 5% (1913) «000 | 85 864 | +14) 6 5 0} 188 12 18% | 17§ | Northern £10, £1 pd.... || 17$ | 174) ... 417 0 
108 614 | 105 | 96%  Ozechoslovakia 8% .... | 1014 | 101% om ine! 15 9h 17z | 14 Pearl (£1), fully paid... | 163 17 +#%/ 219 0 
864 | 67 84 76 | Danish 3%.... - | 83h | 834 } 3122 9|| 17 10 17. | 14% | Phoenix £1, fully pd... | 15x) 15 |... 413 3 
1 35 80¢ | 534 | Danzig 64% ...... | 65 | 65 10 0 0} 268 18 | 30 | 25§ | Prudential £1 A......... 298 | 29)|-—%| 3 7 OF 
99 79% | 104 | 95} | Egypt Unified 4%....... | 98 98 .- | 4 1 0)! So/-. 30/- | 75/— | 50/- |! Do. £1, with 4s. paid... | 72/6 | 72/6| ... 206 
73 | 40 || 80 | 60 || Estonia 7% 1927 ...... ; 80 | 7 |}-5 | 963! 7 43 8 | 6% | Royal Exchange(£))... “|! 8)/+8!1376 
84 564 || 91 74 || Finland 6% 1923 ...... 893 | 91 | +14; 613 0 8 6% eh 7§ | Royal £1, 10s. paid ... 7x 8 | +4) 430 
28 268 » 22% French 4% (British)... | 23x 23 ~ 1 2 9 8 4 3 44, 4 Sea Insur., £1 fully pd. —) Sel ow tS 2S 
524 | 100 | 61 || German 7% .«.....+0++0++ ; 80 |; 79 |—1 | 815 0 4 2h 4%; 3% | SuniInsur.,£lwithS/-pd |, 44x 44 ss 2 eS 
3 92 41 Do. 54% Sty. Bds.1930 | 554) 55 | —4| 918 3 64 4zy| .6e%; 5% | Sun Life Assur., £fy pd 5% 5ix) | 217 0 
66 | 4. | 23 | Greek 6% Stab.Ln.... | 29 28 | —1 | ae 16} iif | 16 15# | Yorkshire £1, fully pd. || 16 | 16 | ... | 219 0 
814; 26 | 388| 294 || Do. 7% Refugee... | 35 | 34-1 | .. | 
70 293 || 58 | 348 || Hungary 7}% ........... | 44% | 444 . | 1717 0 | Investment Trusts. | | 
1003 | 64 || 93 | 59 | Japanese 5$% 1936-65 | 89 88 | —1 | 612 0 | 247 | 210 | 216 | 201 || Anglo-American Deb... | 207 | 207 416 6 
91 5 93. | 57 Do. 6% (1924)..04+- | 90; 909 |—%) 72 0) 95 63 694 | 45 || Anglo-Oeltic Ord. ...... | 45h | 454 | | 4711 
1 148} 53 || Mexican 5% (1899) ... | 13 | 13 a | 14/- | 6/14, ,3/44| 5/9 || Atlas Electric, dc., £1) 9/44 9/44 1930 
10 7 107¢ | 97} || Norwegian 4% 1911... || 1024 | 1024) ... | 3.18 0 | 22/6 | 11j-, 15/74) 9/- || Brit. Assete Trust 5/- || 15/- | 15/~ | | 500 
55 28 474 | 35 |, Peru 7$% 1922 .....+++. | 45$| 474} +2 | * 1195 146 | 195 | 185 | DebentureCorp.Stk.... || 194} | 192}x; +2 | 5 4 0 
81 52 || 87¢ | 69} || Poland 7%.........0+.+00 | 77 | 7% |} —1 | 11 6 O| 125 85 92 654 | For. Amer.,&c., Def.... || 90$ | 914| +1 | 510 0 
364 12 28% | 20 | Roumania4%Oon.1922| 284 | 284 | . |14 0 91) 66 66 55 | 55 | Grange Trust 55 | 55 411 0 
104 | 79% 106% 102 || Siamese 6% 1934-64... || 102 | 102 . | 315 0 | 157 | 125 | 149 | 136 | GuardianInvestment... |! 137} | 137) | | 636 6 
95 70 98 91 | Swedish 34% 1908...... 95x | 95x a 314 0 | 251 | 138 232 | 190} | Indus. & Gen. Ord. ... || 225x | 225 | oh 490 
689 | 44 || 65. | 46 | &. Paulo Coffee 7$%... 574 52 | —5$ | 14 8 6 | 388 | 254 | 337 | 312 || Invest. Trust Ord....... 320x | 327 | +7 | 417 9 
8 4h 8t 6¢ | Turkish 4% Unified ... 7h 7h es ca 17/103, 10/- 14/74) 10/3 || Lake View Invest. 10/- || 13/9x 13/9| ... | 415 0 
35 554 | 45 | Uruguay 5% 1919 .... | 55$  55$| .. | 9 0 3 | 246 | 166 | 235 | 190 | Mercantile Investment || 235 | 235 | 450 
Corporation Stocks. | | 205 | 155 175 | 138} | Merchante Trust Ord. || 150} | 150}| ... | 519 6 
69 25 732 | 35 || Berlin 6% 1932-57...... || 35 39} | +44) 15 3 9 326 285 317% | 275 | Metropolitan Trust ... || 285 298 | +13| 5 7 6 
ll 98 116 | 113 | B’mgham 5% 1946-56 | 114 | 114 |... 31610 )| 50 30 48 41 | Nineteen Twenty-eight || 46}x 464) ... | 5 7 6 
1164 | 99 116 $113} | Bristol 5% 1948-58..... | 114 | 114 316 9)! 504 524 52 | 43 | Nineteen Twenty-nine | 46x 50)/ +2] 518 9 
112 | 91g | 1134 | 110 | Central Electricity Bd. | 112 | 112 4 8 9] 11/6) 8/lg _ 9/14) 7/6 Scottish Investment(5/-)| 8/9 | 8/9 | 515 0 
5% Stk. 1950-70. 180 148 129 | 122% Scottish Mortgage, &c. || 1254 | 125} | | 615 6 
82 404 82. | 60 Danzig 7%.....-+-++se000+ | 95 78 | +3 819 6|| 55 324 55 | 464 Stockholders Invest.... || 464 | 464 | | 1010 0 
108 | 90 | 112% | 105% | K. London 5% 1960-70 109 109 | 4 8 6) 50 20 254 | 144 , Trans-Oceanic £1 ...... | 254 | 25% | | _ Nil 
1063 | 984 | 1072 1 | Johannbg. 5$% 1937-52) 107 | 107 | ... 31610 | 175 | 115 | 154) | 135 Trustees Corp. Ord. ... || 152$ | 152} | 611 2 
594 | 888 83 L.0.0. 3% .ccccccccceceee | 844) 84 | —4%)| 311 3 | 188% | 140 173 | 153 United States Debenture|) 172$ | 172 | w. | 516 0 
92: 60$ | 91#f 86 | Met. Wat. Bd. B3%....| 88 88 os 388% Financial &c. 
117 | «97 || :118¢ | 114g || Pt. of Lndn.5%1950-70 | 1154 | 115¢ | | 314 6 || 19/9! 10/3 | 21/9 | 16/6 | Argentine Land, &c.,£1 || 21/3| 21/3 ... | 315 3 
1114 | 98% | 1118 | 108 || Seine 7% 1935-52...... } 112 | 121 | | 313 O|] 27 | 16 264 | 20 | Australian Kstates,&c. || 254 | 254 ... | Nil 
06 | 63 107 103} | Sydney 53% 1954....... 1034 | 1034 | | § 0 0|| 3% 1/3 3/104 | 1/104 Brit. Nth. Borneo £1... 3/- ) ows | Nil 
| British Railways. 24/9 | 13/10, 21/44) 14/6 ee a pd |} 19/- | 21/3 | +2/3 Nil 
483) 22 | 42./ 31 G. Western Ord. Stk.... || 393 41 +13) 7 6 4)! 20/- 8/3 19/9 | 16/9 || Charterhouse Inv. £1... || 18/9 | 18/9 ww 1 Soe 2 
6h «628 |) «658))| 644 || LL & N. E’st’n Def. Stk. | 53 54+ | +3 Nil 16/6 | 14/- | 17/3 | 14/9 | 0. of London R.Pty. £1 || 16/3x| 16/3 - 1 onus 
1 a4 1l¢| 7 || Do. 5% Pref. Ord.... || 10 | 10¢| + 4 Nil 8 | Sw) 67h | «65h | Dalgety £20,£5pd.... || 7 | 74 . | 310 OF 
65 | 25 442 | 27 Do, 5% Pret.1955... | 444 | 444] ... | 216 3 9/44, 3/5 9/4%| 4/- | Forestal Land £1 ...... | 8/9) 8/9) ... | Nil 
334 | 8 | 21¢ ae Do. 4% 2nd Pref. Stk.| 17 17 pie Nil } a = 27/3 | 14/6 | Hudson’s Bay Co. £1... || 25/- | 26/3 | +1/3)| Nil 
20; 9 17 | 12 | L.M.S. Ord. Stk, ....000 | 15)! 16 | +34 Nil #4 4 86/3 58/9 | Do. 5% Oum. Pref. £5 | g0/- | 85/- | +5/-| Nil 
39 | 13 | 298) 17 || 4% Pref. Stk. 1923... | 25 | 25 ~~» | oe 12/6 5lt 17/- ys || Javea Invest., &c., £1... | 11/10$) 13/1}} +1/3| Nill 
494 | 24 44 334 || 4% Pref. Stk......0008 || 424 | 434) +1 | 618 0 3 38 | | Peruvian f Ord. Stk... || 3) | 34, +4! Nil 
67 | 314 || 74% 59 || Metropolitan Oons ..... 72 73 |} +1 |; 2 4 6) 1 4 i} 15 | 5 | Corp. Pref. Stk.... || 12 | 15 | +3 | Nil 
674 | 45 70 55 || Met. Dist. Ord. Stk..... | 694! 694] ... | 4 6 3) 17/- — B/-| 16/9 | 11/- | Primitive Holdings £1 | 15/- | 15/- | | Nil 
mai «§ 173 | Southern Def. Stk...... || 155 164 | +1 | Nil 17/3 9/9 | 15/9 | 15/- | Staveley Trust £1 ...... | 15/74! 15/74! 6 8 0 
4 13 444 | 28 Do. 5% Pref. Ord. Stk.| 41 | 42 | +1 | 2 7 6 || 37/-| 16/-| 38/6 | 23/- || SudanPlantations£1... | 32/6 | 32/6, ... | Nil 
77% | 348 || 949 74 Do. 5% Pref. Stk...... 923 | 92¢| .. | 5 9 3 Breweries, &c. 
20/- | 15/3 | 23/9 | 16/7g| Underground Ord. £1... | 22/- 23/6 |+1/6; 316 6 || 27/3 17/6 | 26/9 | 22/- | Allsopps Ord.£1......... 25/- | 25/-x| ... | 6 8 O 
Dom. & Foreign Ls | || 25/6 |17/10 24/- | 19/3 | Barclay Perkins £1... || 22/3) 22/3) ... | 5 6 9 
17 | 4 | 21 | 11g || Antofagasta Ord. Stk. 183 21 | +23 Nil 61/- 44/9 | 75/- | 55/6 | Bass Ratcliff Ord. £1... | 72/6 | 74/-|+1/6| 3.18 Of 
26 7 19 | 10 | B.A.& PacificOrd.Stk. || 18 193 | +14 Nil 33/3 22/9 | 40/- | 29/9 | Benskins Watford £1... | 39/6 | 40/-x,+10:d 5 0 0 
412) 14 374 21 B.A. Gr. Sthn.Ord. Stk, 36 37 +1 Nil 9/lt 5/- | 8/14 | 6/3 || City of Lond. Def. 5/- W-| T-| .. | Nil 
32 13 302 15 B.A. Western Ord. Stk. || 29 30 4+] Nil || 47/9, 31/- | 49/9 | 39/3 || Courage Ord. £1......... 49/—- | 49/6 | +6d 5 00 
424 | 14 25 16} | O. Argentine Ord. Stk. || 224) 24 | +14 Nil 58/-  40/- | 70/- | 51/- || Distillers Co. Ord. £1... | 58/- | 68/-|+10/-- 5 3 0 
1%) «7 18} 8 | O. Uruguay Monte V. 144 | 14 | — 3 Nil 89/- 62/6 , 90/9 | 77/- Guinness(A)Ord.Stk.£1 | 89/- | 90/6 | +1/6| 6 8 0 
2% | 9 21g | 11 || Can. Pacific Com. ($25) | 19 21 | +2 Nil || 58/- | 35/6 || 65/- | 49/6 | Ind Coope Ord. £1...... 62/- | 63/- | +1/-| 6 0 0 
81 64 80 76 | Can, Nat. 1927 Guat.4%|) 78x | 78 | ... | 5 2 6 || 30/6 | 20/- || 28/6 | 24/9 Meux’s Ord. £1 ......... || 26/6 | 26/6 | | 512 0 
8 2 5} 24 | Cordoba Central Cons.. 5} § |—3]| se | 47/3, 35/- | 50/9 | 41/0 | Mitchell& Butiers£1... || 50/- | 50/-| ... | 4 8 Ot 
22 15 24 20 | Costa Rica Ord. Stk..... 23 | 24/41 | 8 6 9/|| 25/6 21/- || 30/44) 22/- || Oblsson’s Cape £1...... 30/- | 30/- o- 1 2s 
40 ll 20 9 Entre Rios Ord. Stk.... || 18 19 +1 Nil || 57/6 39/- | 66/9 | 48/6 | S. African Bws, £1...... | 65/- | 65/- | | 413 OF 
63 |} 21 32 12 Do. 6% Cum. Pref.Stk || 31 31 i Nil || 30/104! 22/- || 29/- | 23/9 | Taylor Walker Ord. £1 || 29/- | 29/-| ... | 511 0 
40) li 20 10 Do. 4% 2nd Pref. Stk || 20 20 i Nil || 49/- | 30/- || 49/6 | 38/- || Watney Combe Def. £1 || 47/- | 49/-| +2/-| 6 2 0 
1/ {| 22/6 10, G.W. of Brazil £10...... | lt 14; Nil Coal, Iron and Steel. | 
$5} | $1 $6 $ t In. Ry. OC. Am. No par || $5$ | $54... ai | 8/1g 1/10$)) 8/1¢ | 5/9 | Amal. Anthracite £1... || 6/- 6/- | oes | Nil 
17} | 7 184 11} || Leopoldina Ord. Stk.... || 17 18 | +1 Nil 23/6 | 6/- || 26/6 |18/103 Do. 7% Cum. Pref. £1 || 20/- | 20/- Lian Nil 
34 18 42 264 | Do. 5¢% Oum. Pr. Stk. || 41 414 +24) Nil | Ted) 2d 8d | 4d | Armstrong Whit. A. 1/- 6d 6d | i Nil 
33/9 | 15/- | §5/- | 21/3 || Nitrate Riys.(£10)...... | 50/— | 55/- | +5/-| ... ~~ || 48/- | 36/- || 42/9 | 31/- || Babcock, Wilcor £1...... 34/44 33/- |— 1/44) 5 8 0 
—. Sees ee a an 9d' 6d Barrow Hematite (£1) 9d mM ee Nil 
+ Free of Income Tax, 





(@) Calculated on a 11 per cent. dividend basis. 
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ne, | td | ree, | | 
| Year | i] ear 1933 | | 
year 1932, (Jan. 1 to || "Tame | Sune | Rise | || year 1982. | (Jan. 1 to | June’ | Jnne’ | Rise 
June 28, Name of Security. |) “ye | 70° | or | Yield. || - |) June 28, Name of Security. une | Jnne | ‘or | Yield 
fuclusive), | sant » | Fall. | | inclustve). 21, 28, | pall. . 
To | 1933. | 1933. = _— | 193'3. 1955. | 
| -_ ‘High- | Low 4 || High- Low | High- | Low- | 
| 1 JH oe, £ 8. d. || eat. est. est. est. Oil. £8. d. 
~ Coal, & | |} 14/3; 5/3 14/3 | ot Anglo-Keuadorian £1...) 12/3 14/- | +1/9' 5 0 0 
3/83, 1/9 3/6 | 2/24 Baldvine 4)" eatenbnanennne | 2/6 ae Nil | 38/9 | 18/9 | 32/6 | Anglo-Egyptien B£l... || 29/44 31/3 |+1/1046 8 0 
4/9 1/74| 4/6 2/44 | Bengal Iron £1 .......... } S/lk 3/1h) ... Nil \| 58/9 | 23/9 | 40/74 3/03 Anglo-Persian £1 ...... | 37/6 40/6 | +3/-| 313 3 
5/6 | 4/- 9/- | 3/9 | Beyer Peacock £1 ...... | 5S/- | 5/- | Nil | ie) | 9/3 | 25/6 | 18/14) Apex (Trinidad) 5/-... | 24/3 25/-| +94| 4 3 0 
a | 7 = 23/6 | Bolsover Col’ry Ord.£1 | 28/9 | 28/9] ... } 5.4 3 || 16/ 6/3 || lj-_| 6/7} |, Attock $) ............... 10/- 10/- | ae) = ee 
3/14) 1/9 | Brown (John) ‘Ord. . 2/-- | 2/- oo Nil 5/14) 1034 | 6/34} 3/14 Brit.Controlled(V.T.Cta) 5/- 5/6 | +6d | Nil 
tie | 74d 2)-| 10} | Cammell Laird (5/-) .. 1/3 13|. Nil 70/114 33/9 | 76/3 | 55/- | Burmah Oil £1 ......... 68/9x 75/54, +6/1035 5 9 
7/1 4/3 6/6 | 3/7} Consett Iron £1 ......... } 4/- a Nil | 8/83) 4/14 6/104) 4/14 Canadian Eagle, no par | 5/10} 6/7}, +9d | Nil 
3/9 . \74/103| 61/6 | Cory, William, £1 ...... 68/9 | 72/6 | +3/9| 4 3 0 || 4/5$| 1/08) 5/9 | 1/10}, Kern River Oil 10/- ... 3/9 5/741 +1/10% Nil 
4/6 | “ e ant 2/3 || Dorman, Long £1 ...... 2/6 2/6 “an Nil 46/63, 16/3 | 45/- (29/1 Lobitoe Oilfieldg £1... | 38/- 45/-|47/-| 511 0 
5/ (7 2/0 | | Do. 8% Non.Om.Pf.0. £1) 2/6 a | Nil 9/10 4/9! 8/43) 5/10 Merican Eagle(Mex $4) | 7/44 8/14} +9d | : 
1/6 ins) 6d || Ebbw Vale Ord. 1/— .. 6d a | Nil || 14/3'| 3/- || 12/84, 7/6 | Phoenix Oil£1............ | 10/lg 12/44) +1/3| 4 0 0 
1/- 44d | D0.7%“B"Ptg.Pret.5/- | 9d 9d | Nil | £2C$| £103 | 22 15§ | Royal Dutch (fl.100)... | £20 £22 | +£2] 3 2 0 
as 9/3 15/14) 11/44 | Guest Keen, &c. £1 ... | 12/6 12/6 | Nil $5/74| 29/44) S1/6B) 38/1b)) Shell £1 ...........ccce000 | 47/6x 51/3 | +3/9! 218 6+ 
8/10}, 36 5/ 3/9 || Hadfields £1 ............. 4/- | 4/- | Nil || 55/114} 21/9 59/104) 42/9 | Trinidad Leaseholds £1 | 53/9 57/6 | +3/9| 4 7 Ot 
3/6 3/08, 1/98) Har. & WIf.6% Om. Pf. 3/- | 3/- | Nil 36/68, 16/3 | 39/10$| 27/5 V.0.C. Ord. £1 ......... 33/9 38/9 | +5/-| 6 8 0 
19/- | 12/44 19/1} 15/9 | Horden Collieries £1 ... | 16/3 | 16/3 2 10 Miscellaneous. | 
21/3 | 18/44| 22/6 | 17/6 | Lambert Bros........ coee |} 20/- | 20/- | 5 0 of | 25/104, 18/- | 25/6 | 22/6 || Aerated Bread £1 ...... | 25/- 25/3| +3d| 40 9 
4/4 3/- | 4/-.| 3/- | Millom & Askam £1 ... 3/9 3/9 Nil 16/9 | 8/9 | 16/73 10/6 Agar Croas £1........600. 16/3 16/3/ ... | Nil 
9/6 | 4/9 | 9/44) 7/3 | Ocean Coal & Wilsons | 8/1} 8/14)... Nil } 18/44} 7/3 | 20/9 | 15/- Allied Newspapers£1... | 20/-x 20/-| ... | 400 
a/-| 4 5/- | 44d || Pease and Partners 20/- | 4/- | 4J-| «. | Nil 4/14} 2/44! 4/84 2/104 Amal. Dental Def. 5/- | 4/3 3/-| —1/3| Nil 
1/44, 3/9 | 14/44) 5/6 i Powell Duffryn £1 .. | 13/6 | 136} ... Nil 17/6 | 11/9 | 29/14 Amal. Metal £1 ......... 18/6x 18/6) ... | 3 5 O 
24/6 15/- 26/6 | 22/9 || S. Durham Steel £1. 23/9 | 23/9 211 0 15/9 | 9/9 17/6 | 112/10} Amal. Press (10/-)...... 16/3x 16/3 610 0 
17/6 | 3/9 | 15/3,| 6/6 | Do. B Ord. £1 ......-..-+ 14/- 14/9 | +9d Nil__|| 28/9 | 19/3 | 28/- | 21/9 || Army & Navy 10/-...... - 2-|\ ... 412 6 
29/6 | 21/9 | 29/4%, 25/—_ | Staveley Coal, &c. £1... | 28/9 | 28/9) ... 3 9 Gti} 23/4$) 9/4%) 23/3 | 14/14 Assocd.Newsprs. Df.5/-, 16/3 17/-| +94] 519 6 
17/68, 10/- des 12/4} | Stewarta & Lloydef£l... | 15/7} 15/74) ... Nil || 27/9 | 21/7$) 30/- | 25/14) Assoc. P. Cement £1... | 29/6 30/-| +6d| 413 3 
+ 8/6 17/112) 13/44) Swan, Hunter £1 ....... 14/- 13/6 | —6d |} 314 0 |) 78/- | 53/1 18/6 | 62/- || Barker (John) £1 ...... 68/- 68/-} ... | 4 8 0 
llgd 2/6 1/5t | Thomas (Richard) £1... 1/6 1/ fam Nil || 39/6 | 22/6 37/103) 25/- | Barry & Staines Lino... 28/1 27/6 | +744 | 314 0 
1) 4/6 | 11/6 8/9 || 63%Om.Taxfree Pf.£l | 10/6 ll/j-|+6dj| Nil || 7H) 5% 7% | 7 | Boot’s Pure Drug £l ... Le = 316 0 
on} 5/6 | 12/6 8/3 | Thornycroft, John, £1 | 12/6 12/6| ... | Nil || 14/3 5/- | 14/- | 9/6 | Borax Deferred £1...... 13/- 12/6 —6d Nil 
$69$, $342) U. States Steel $100 ... | $674 $694 +$2 Nil | 33/3 | 21/- | 28/9 | 21/3 | Bovril Deferred £1 ...... 25/— | 25/-| ... 416 0 
bi sok T/T4, 5/9 | Vickers 6/8 ....0.-..+.00-0 6/6 | 6/6 | -- | 316 0 || 29/3 | 19/3 | 28/6 | 23/6 || British Aluminium £1 | 26- 28/- | 312 0 
25/44, 16/3 | 27/3 | 25/- || WeardaleSteel&c.Df.£1 | 26/3 26/3 411 6 || 29/8! 18/9 | 35/- | 29/- || British Match £1 ...... 33/-  33/-| ... 311 6+ 
i 106/3 66/10} | 111/— | 90/114) Brit.-Am. Tobacoo £1... | 103/9x 1o/- +6/3| 312 OF 
| Textiles. | 26/6 | 8/6 | 35/- | 25/6 British Oxygen £1...... 33/1g 33/14]... 318 6 
6/73, 2/9 |. 6/9 | 5/- || B. Ctn. Wool Ds. 58. | 5/6x 5/6 | os 411 0 11/6 | | 5/- | 13/-| 6/9 Carlton Hotel £1 ...... 11/3 11/3| °.. Nil 
16/74 _7/6 | 15/10) 9/9 || Bleachers £1 ............ | 11/3 | 12/- | +9d Nil || | Sie) _8e\ 6% Carreras‘'A” Ord. £1... x 78 4+2&/ 610 0 
23/6 | 12/14} 18/6 | 11/9 || Bradford Dyers (£1).... | 14/44 15/74 +1/3 Nil 35)" | 21/- | 33,9 | 18/1} Chinese Eng’g £1 ...... 33/lg 33/14... 416 0 
off | 4/9 | 18/- | 5/9 || Brit.Celanese Ord. 10/—) | 12/3 | 18/- | +5/9| Nil || 11/6 | 4/- | 12/3] 5/3 | Oritta Manuftg. £1... | 11/3 10/- | —1/3 Nil 
10/ 5/44| 13/6.| 6/0 || Do. 7% let Om. Pf.£1 | 11/6! 13/-|+1/6| Nil || 2/19] 6d | 2/-| 9d | Debenhame Sec. (5/-)... | 1/6) 1/6 ra Nil 
4/9 | 11/68 3/6 || Do. 74% 2nd Cm, Pf.£1 9/9 | 11/6 | +1/9| Nil i} 21/7 7/3 |} SUS | 19/9 || Dunlop £1 ........cccceee 30/- | 30/6 | +6d 212 0 
sere’ 6/- | 16/9 | 11/0 || Calico Printers £1 ...... 13/1 14/44 +1/3 Nil 7 6/74) 45/6 | 7/0 | Elec. & Musicalind.£1 | 13/9 14/- | +3d Nil 
48/6 j 35/9 | 58/- | 47/6 } Coats, J. and P. (£1)... | 56/104 57/6x+1/14) 4 6 O || 30/103) 19/- 31/3 | 25/- Ever Ready Co. 5/- 27/-x 27/9 | +9d 676 
38/14) 23/9 | 37/74] 24/78) Courtaulds £1.........-+0 33/9 36/104 + 3/14, 2 3 Of!) 18/6 | 1l/- || 24/- | 16/6 | Fairey Aviation 10/-... 22/6 23/- | +6d 4 7 Of 
43/1 45/3 | 37/6 || English Swg. Otn. £1... | 40/- 43/- | +3/-| 412 6 || 52/-| 36/- || 66/6 | 48/- | Finlay(James)&Oo.£1 | 65/- 66/3x| +2/3] 214 3 
Iss" aitos — 9/6 || English Velvet, &c.,£1 | 11/3 11/3| ... | Nil 48/- | 25/6 | 48/- | 40/6 | Gallaher Ltd. ord. £1 44/44 44/44)... 410 0 
19/3 | 10/- | 17/9 | 10/3 || Fine Cotton Spinnersé1 | 12/- = +1/9 | Nil 12/103) 6/2 15/- | 10/6 , Gaumont-Brit.(10/-)... | 12/- 12/- 416 0 
25/9 | 17/6 | 27/6 | 23/3 || Linen Thread Stk. (£1) | 26/3 | 25/73) —74 | 413 6 || 7/3 | 3/3 || 8/44 5/3 Goodlass Wall&Co(10/-)| g/- _8/- 315 0 
15/6 | 10/- | 12/9 | 7/6 || Listers (£1) ...........+4+. 9/44 10/74 +1/3 Nil 52/- | 26/3 | 68/6 | 38/9 | Harrisons & Cros. Def. | 62/6 62/6 = lll o 
46/9 | 24/6 | 55/74) 43/9 || Patons & Baldwins £1 | 54/44 55/74 +1/3) 415 Of) 8/9 2/9 || 10/- | 4/6 | Harrods(B.A.)15/-Ord.| 8/14 7/6 | —7}d Nil 
49/44, 25/- 54/44 41/103) Snia Viscoca Lire 200 . 54/44 53/9 | —1}d) (Div. 6%) | 61/- | 41/6 || 62/3 | 55/74 Harrods £1 ............... Gs Gia! .. 418 0 
84/6 | iale 58/3 | 43/6 || Whitworth&Mitchell#1 | 48/9 50/- | +1/3! 9 0 0 || 17/9| 12/74 li/la 14/- Home&Coloniaistores4/-| 14/6 14/3 | —3d| 6 2 0 
i { | || 24/3 | 13/- || 28/3 | 22/74 Imperial Airways £1... 27/9 28/-| +3d 239 
| | Electrica! Menutasts. 25/9 | 10/9 | 27/3 | 23/3 || Imperial [ Ord. £1 ... | 25/9 27/3 | +1/6| 4 7 3 
23/9 | 15/3 | 20/108) 14/0 || Associated Elec. (£1) .. 17/6 | 18/9 | +1/3; 4 5 3 || 7/09) 2/74 | 7/88, 5/14 Chemical \ Def. (10/-) 6/3  /-| +9d Nil 
70/6 | 50/3 | 71/3 | 65/3 |, British Insulated (£1) . 68/9 70/- | +1/3) 4 6 9} 101/3 | 71/3 104/— | 88/- Imperial Tobacco £1 ... | 100/- 103/9 1? 316 Of 
67/6 | 47/6 | 64/3 | 55/6 || Callenders (£1) .......... 61/3 | 62/6x' +3/3) 416 0 | $2h) $e | .e3dy) $Hp, International Holdings | $2 $23 | + = 
24/- | 16/9 | 23/44; 15/- || Crompton Parkinson 5/ | 17/6 | 17/6x + 33d) 6 8 9 | $17 $5 $223 $94 | Inter, Nickel of Can.... | $21 $214 | + oe 
11/3 5/- 13/9 6/14 English Electric £1...... 7/6 7/6 | +. Nil 30/- 20/6 | 30/44) 26/14 International! Tea 5/-... 29/- 29/3 | +3d § 60 
44/3 | 32/3 | 44/9 | 38/ General Electric (£1) .. 43/9 | 44/3 | +6d | 312 0 || 29/-| 20/- |, 29/- | 27/6 | Lever f7%Oum.£1... | 28/3x 28/- —-3d} 500 
tS 4H) 64d) tl Henleys (W. T.) (£1)... 6 64h, + te} 4:14 0 || 29/- | 20/- || 29/18) 26/9 | Bros. | 8%Om"A"PE£1; 28/9x 28/6| —3d| 513 6 
26/9 | 13/9 | 21/6 | 17/- || Johnson & Phillips éi. | 18/- | 19/-| ... 5 10 0 ||58/113) 40/3 | 59/9 | 54/9 | Do.20%Cm.Prf.0d.(£1) 2x | 24 614 6 
26/9 | 18/5 | 27/9 | 22/3 | Siemens 61 .........00+++ 23/9x 23/9 -- | 5 9 6 || 40/44; 28/- | 64/6 | 39/3 | London Brick £1 ...... 62/6x 64/6 | +2/-| 4140 
| | 116/- |} 91/3 || 125/- | 209/44 Lyons (J.) £1 .........-+ 125/— 122/6x} +44 313 0 
| Electric Light, &c. | | 35/74) 23/- | 46/9 | 33/6 | Manbreand Garton £1 | 45/7} 45/74, ... | 5 9 0 
$19 | $94 $18i| $83) Brazil Trac.,no par ... | $17 | $17 | —$t | ion |118/9 | 85/- | 146/104 117/6 | Marksand Spencer 10/- | 141/3 146/3 | +5/-| 2 60 
72/3 | 55/9 | 75/3 | 69/6 || Bournemouth & Poole | 72/6 | 72/6 | | 4 1 3) 4/74) 3/23, 3/74) 3/14, Maypole Dairy 2/- 3/3 ast w«. | 8 618 
50/3 | 28/9 | 54/6 | 46/9 | Calcutta Electric £1... | 48/9 | 47/- | -1/9| 6 4 0} 4/3| 1/9) 4/6; 1/9 | Millars Timber £1 .. 3/6 | 3/6 | cy. Nil 
34/3 | 27/3 | 34/3 | 32/3 | Charing Cross Elec. £1 | 33/- | 33/- 439 5/- | 1/9 4/6 2/6 Platt Brothers £1 ...... 3/3; 3/3| .. | Nil 
46/6 32/6 pit | 32/6 | City of eg Nee ee hd = Br sae. Ay 3 : |} 29/7$} 20/43) 31/3 | 24/- Phan. 10/-. 28/9 30/- | +1/3} 5 00 
32/6 | 26/9 | 35/ 31/3 || Olyde Valley Elec - | 35/- 5l— | o- | 0 otashSyn-)\ 70, | | 
cae | aie | 24/9 | 50/44) County of London £1... | 53) 52/6 | Gd | 319 3 i 2 | 1088 764 { dicate of peas red ei el 1 86 8 
+ | ts3 | $118) $5% || Hydro-Elec. Com. Stk. | $9 | $931 484!) ... t Germany. ’ |} -- | 8 2 6 
Sal 22/9 | 34/9 | 30/- || Lancashire Electric £1 | 31/3 | 31/3) ... | 4 9 6 || 95/- | 73/9 | 100,6 93/~ Reckitt & Sons Ord. £1 (100/-x 100/-| ... | 310 OF 
80/- | 36/- | 51/3 | 47/- || Metro. Electric £1....... 49/4) | 49/44)... | 4 0 9 || 13/4a] 5/- | 9/3 | 5/9 Romeo El .......cceeeeeee 8/9, 8/9| ... Nil 
35/- | 25/3 | 35/9 | 32/7%|, Midland Counties £1... | 35/- | 35/- ee 4 0 0} 35/9} 21/3 | 36/- | 29/3 Salt Union £1............ 33/9 | 33/9} ... 569 
29/6 | 22/- | 30/9 | 28/1$|| North-Eastern Elec. £1 | 30/- | 30/-| ... 4 0 0} 19/- 8/14} 19/7% 12/- Savoy Hotel £1 ......... 18/9; 18/9! ... | Nil 
56/6 | 40/- 63/3 | 55/- || North Metropolitan £1 58/9 | 58/9 a 3 8 0 | 27/3 | 17/9 |, 34/-| 26/- Schweppes Def. £1...... | 32/6 | 33/9 | +1/3| 4 3 0 
35/- | j- | 37/- | 34/ Scottish Power £1....... 36/3 | 36/3 oe) 8S 19/- | 14/6 | 18/- | 15/4 Sears (J.) Ord. 5/- svee || 17/6 17/6 |... | 416 Ot 
44/14! 29/74| 45/- | 39/14|| Yorkshire Electric £1... | 43/14 42/6 | —74d, 3.15 0 || 25/- | 17/- | 23/108 22/3 Slaters and Bodega £]. | 21/3 21/3, |. | 513 0 
Gas. | 48/3 | 31/- 50/6 | 44/74) Spillers Ord. £1 ......... | 48/- | 48/6 | +64 | 6 6 O 
25/44 18/- | 26/48) 24/9 || Gas Light & Cokef£l.... | 25/6 | 26/- | +6d| 4 7 6 6# w| 15/- | 9/- | Swed. Match,B.(kr.100) | 12/6 | 12/6 |... ae 
380 144 | 221 | 196 | Imp. Continental Stk... | 205 | 205 | ... 516 6 | 59/9 | 38/3 | 73/9 | 56/6 | Tate and Lyle £1....... 72/6x 73/-| +64| 418 0 
22/14, 16/- 25/- | 23/- || Newe.-on-Tyne £1...... | 25/- | 25/-| ... 4 6 O || 62/6 | 42/6 | 62/6 51/3 || Tilling, Thos., £1 ....... | 61/3 | 61/3 | | fiP 470 
that 96 130 | 123 || S. Metropolitan Stk..... | 1244 | 1254 | +1 415 0 28/44; 19/- | 31/3 | 27/3 | Tube Investments £1.. | 30/6 30/6 | ca 646 
| } Te phs, &c. | 31/9 | 20/- | 30/6 | 23/3 | Turner & Newall £1... | 29/3  30/-x} +1/3| 210 0 
|; 31 254 | Cables ) A Ord. Stk. 26 264 | +4 Nil 35/- | 22/3 | 52/6 | 23/3 | Unilever 81.. | 28/14 28/9| +744) 516 0 
153) 6 128) 10 || and }B Ord. Stk. | 124, 12 | — 4 Nil | 54/1 | 34/7})) 54.44) 47/- | United Dairies £1 ...... | 52/6 16 | | +1/-| 413 0 
854 | 32 855 | 74 «|| Wireless ) 54% Om. roe a 774 | +1 311 0 |/11/10$) 3/44) 9,38) 3/9 | United Molasses £1...... | 76 cl Nil 
28 18 30 26 | Great Northern os... 29 294 | +4] 616 O | 91/3 | 58/9 | 85/- | 73/9 | Utd.Tob. (South) Ord.61| g5/- | 85/-x1 +6d| 4 2 0 
$23 ast $23 $ || International T | $214 | $214| ... nae | 52/- | 21/6 |, 43.9 | 36/4g) WallpaperMfre.Def.£1 | 42/6x' 42/6| ... | 414 0 
33/10! 21/3 | 35/78} 27/3 || Marconi Marine _ cose || 31/3 31/5 | 416 0) 36/14) 22/6 || 36/6 | 32/- | Wiggins, Teape Ord. £1 || 31/3 33/9 | +2/6| 414 9 
| Motors and Cycles. | || 75/6 | 47/9 | 84/3 | | 69/6 | Woolworth F.W.)Or.5/- | 80/-x) 79/3 —94} 476 
36/9 | 21/9 | 59/3 | SO/- |) Austin, 5/— ..e-eceeseenee 55/- | 53/6 |—1/6| 413 0 | Mines. 
6/9 | 3/44) 9/6 5/3 || Birm. Sml. Arms £1... 8/6 ed ss Nil 13/6 | 3/73) 23/- | | 10/9 || Anglo-Am. of S.A. 10/— || 15/74 16/6 |+10$d/ Nil 
19/6 9/44) 219 | 13/6 || Dennés 1/— .......0004 s+ || 21/3 | 21/6 | +3d | 415 0 || 44/6 | 23/14) 50/3 | 33/3 | Ashanti Goldfelda(4/-) | 47/9 | 49/3 | +1/6, 10 2 0 
34/6 | 14/9 | 233 | 15/3 || Ford Motors £1 ......... 22/6 | 22/6 | ... Nil 23/- | 11/- || 27/- | 19/6 | Broken Hill Prop. 8/-.. i 26/6 | 26/6 ae a Nil 
4/- | V3} 4/35 1/6 | Guy Motors (10/-) ...... |} 3/6} 3/6} Nil | 12/6 6/6 || 14,23 9/109! Burma Corp. (Rs. 10)... /13/104 = _ oe | 4 6 OF 
B1/- 47/6 | Q1/- | 77/6 | Lacas (J.) £1 ........00. 92/6 | 92/6 | ... 4 6 9} 5/6) 1/38) 678 3/24) Bwana M’ Kubwa, 5/-fp. | a Nil 
37/3 | 22/- | 37/- | 22/3 || Leyland €1 ........-+-+++- 35/- | 36/3} +1/3} 514 3 || 129} 5y |) Lie] 12g) Central Mining £8 ...... cits | eis +a 3a 0 
a7/- | 20/9 | 29/3 | 26/3 || Morris 74% Oum.Pref.£1) 27/6 | 27/3 | —3d | 5 6 0 || 47/6 | 13/9 | 62/93) 36/104, Cons. Glds. of S. Af. £1 || 55/- | 61/3 | +6/3 poe 
5/lt 2/6 6/53) ot Napler 5/-...-.+eceeeeeeees |} 5/9} 5/9] ... Nil | 11/74) 2/9 || 13/9 | 7/44 | Cons. MinesSelectionl0/|| 11/3 | 11/3] ... Nil 
46/3 28/9 | 53.9 | Royce 81 ......0006. || 51/3 | 53/9} 42/6; 314 6) a; 4 10 | 64§, Crown Mines 10/- ...... 14 81+) 48 °0 
9/6 4/34) 18/4¢ 6/108) Singer £1...........e0ee0e- 16/6 | 16/6| ... 6 0 0 St, 2 6& |  4fy De Beers Def. £24 ...... | 5t| 6b) +4 Nil 
ee 44 | Geduld £1 .......-..00+0 | S58) 6)/+41 620 
| Shipping. | 8/-| 5/6) 1/3 | 4/- | Idris Hyd. Tin 5/-..... || 7/-| 6/9 | —3d Nil 
10/3 | 3/9 9/9 | 6/3 | Ounard £1 ...... 1/6| 7/6) .. Nil || 40/3 | 18/3 || 51/68! 32/6 | Johan. Cons. £1......... || 44/3 | 47/6 | +3/3) 3 3 3 
22/3 | 12/- | 20/3 | 16/9 | Purness Withy £1 || 20/— | 20/- | 6 0 0} 2)/- 8/1¢, 21/0 | 17/- oe and > 18/9 | 19/3 | +6d saa 
25/- | 11/3 {17/11%| 14/6 || P. & O. Defd £1........ || 17/- | 17/- | Nil 2/38) 10gd)) 2/14 1/3 | Loangwa 5/-...........06. 1/6 1/7%} +14d Nil 
% { 7 24)! Royal Mail Ord. Stk.... 44 42 Nil 12/9 6/9 14)- | 1/6 | London Tin 10/ cccossee |} 13/3 | 13/9 | +6d Nil 
3/44 - | «3/18 9 | a Star 64% Pref. 2/- | 2/- | Nil = | 13/- 24/3 | 15/3 | Malayan Tin 5/-........ 23/6 | 23/6 won 3 10 
‘ea and Rubber. — 5/74 9/9 || 22/9 | 14/- | Modder B 5/- ........... 17/6 | 17/6! ... | 13 12 
8/9 | 2/73 11/6 | 5/104) Allies Sumetre 6) Sai 10/3 | 11/6 +1/3} Nil | rh | 13/1g!| 19/3 | 15/7$) Mount Lyell £1 ......... | 17/6 | 17/6| ... | 219 
14/ 4/9 | 17/14) 8/3 || Anglo-Dutch £1 . ....... 1} 14/3 | 15/3 | +1/- | Nil | 7/lg} 2/9 1/6 3/63, Pahang Consvlid. 5/- .. 1 } |] nee Nil 
17/1h 7/6 | 20/9 | 12/6 I | Assam Oo. £1.......000000 || 18/1 20/- +1/l0g} Nil | 15/- | 3/6 || 18/9 | 8/3 Rhodsu Anglo-Aim.10/- | 15/6 | 17/- | +1/6 Nil 
11/3 2/6 | 17/1; 6/114!) Bah Lias £1.............. 15/- | 15/- | Nil 2 6H 44 Rhokana Corp. £1 ...... | 661 6h| +2 Nil 
| 4 18 | || Cons. Tea & Lands £10 || 16 18 |} +2 | Nil || 216] 10g!) 198 | 13f Rio Tilo $5 .....0000- | 178! 19 | +1 Nil 
8/9 sta 12/6 | 4/9 || Grand Cl. (Ceylon) £1 9/44 10/- +7$d Nil | 12/3 4/14) 27/6 | lij3 | Ruan Antelope Cpr. 5/ 22/9 | 25/6 | +2/9 i 
2g/— | 17/- 39/- | 22/- || Jhanzie Tea £1........... | 36/3 | 37/6 | +1/3| 112 Oo} 11/3 4/6 14/447 5. Francisco of Mex. 10/ - | 13/3 13/6 + 3d | Nil 
37/6 | 24/- 45,6 | 25/3 || Jorehaut Tea £1......... | 41/3 | 45/- | +3/9; 2 5 0} loj-| 5/- 164}; 5/9 | Siamese Tin 5/~ ave eves I3/— | 16/- | +3/-| 3 2 6 
35/74, 19/44 | 40/7) 26/- || Jokai (Assam) £1... | 36/ 40/- | +3/9; 2 0 O |100/-| 63/9 | 118/9 | 80/74 Springs Mines £1 ....... | 96/3 |100/- | +3/9| 710 0 
11/6 3/- | 16/- | T/- | Linggi Plantations. a |} 13/— | 13/9 | +9d Nil | 26/1) Aj- || 20/113; 13/- | Tonganyrku £1 .......... } 13/9 | 13/9 ae Nil 
2/4 | 10d 3/2%| 1/5 || London Asiatic 2/-...... | 2/6 2/9 +3d| Nil | 16/104) 12/ 17/9 | 13/3 | Tronob Mines 5/- ...... 17/6 | li/- | —éd| 312 6 
14/44, 4/9 | 21/- | 9/— || Malacca Rubber £1 .. 16/3 | 17/6 | +1/3 Nil | 70/74 39/4) 95/- | 62/6 | | miun Corp. (12/6fypd) || 85/- | 88/9 | +3/9! 4 0 0 
17/3 6/- | 22/14) 13/3 || Rubber Trust £1 ......... 19/-- 20/-  +3/s Nil | 49/6 1/6 | 469 36/3 se i Gold (£1) we. 46/3 | 46/3 | ... Nil 
alle a 2/5% 1/14) United Sertane 2/- o1— Rc ne Nil omy | 17K 63° 2N/% = Zine Corperation 19 23/9 _ 24/3' +6d! 118 0 


1 Free of Income Taz, 
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CAPITAL ISSUES. 





Tne market for new trustee issues is being carefully 
*nursed.”’ As gilt-edged prices are still slightly re- 
actionary on the Stock Exchange, another week has 
passed without a public issue of first-class status. This 
week’s actual offers have included a 4 per cent. deben- 
ture stock with a fifteen-year maximum life, offered, to 
give a redemption yield of £4 4s. 7d. per cent., by a 
“‘Grahams Rintoul’’ investment trust, the Anglo-Scottish 
Investment Trust. This company, established five years 
ago, has shown “ average ’”’ results for a ‘* young ”’ 
trust, and the debenture stock should pass into strong 
hands. The Rothermere newspaper group continues its 
refinancing programme, this week’s offer of 44 per cent. 
debenture stock at 98 by the Anglo-Newfoundland 
Development Company being specially secured on the 
proceeds of newsprint sales to the combine, which thus 
again keeps its main assets free from charge. Joshua 
Tetley and Son, the north country brewers, offered 5 per 
cent. cumulative preference shares, at a small premium, 
mainly to refund 54 per cent. debenture stock. Earnings 
for the last three years covered the dividend five times, 
and if the declining tendency of brewery ‘profits has, in 
fact, been arrested, the stock is one of the soundest 
securities in its class. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Total recorded, January 1 to June 24, 1933, excluding conversions, £109,070,328 
Total recorded, January 1 to June 24, 1933, including conversions, £184,289,199 


National Savings Certificates. 
Net receipts, week ended June 24, 1933, Dr. £100,000. 


Nominal Conver- New First Further 
Capital. sions. Money. Payment. Liability. 
To the Public. £ £ £ £ £ 
Anglo - Scottish Investment 
Trust, £100,000 4% Deb. 
Stock, 1943-48 at 974%...... 100,000 97,500 97,500 
Tetley (Joshua) & Son, 500,000 
5% Cum. Pref. £1 at 20s. 6d. 
= repay 54% Deb. Stk. at 
it inchs tahini eosceeba te seneneees 500,000 488,863 23,637 62,500 450,000 
oe tid my 4 
ment, £1,750,000 43% 
I: sanbenbenaneustnensis 1,750,000 1,715,000 175,000 1,540,000 
BEE Keniccucetnembcineeecaes 2,350,000 488,863 1,836,137 335,000 1,990,000 
Total Offered for Subscription— Total Offered for Subscription 
Including Excluding Including Excluding 
Conversions. Conversions. Conversions. Conversions. 
Jan. 1 to da £ Whole year— £ 
RUE sovces 186,514,199 110,806,465 oo __ 2,699,684,265¢ 188,909,963 
ae 292,423,839f 163,689,174t canes 114,290,666 102,044,291 
OE ees 99,170,476 89,273,491 TD - simsee 454,888,784 267,800,700 
ED: etineesi 245,907,847 169,655,573 BD wcuess 488,765,940 285,239,400 
itn, 205,719,134 174,393,534 UE -snanbe 693,100,056 369,058,073 
EE tients oon 244,762,793 eT. connie. ine 355,165,970 
SE biti 207,563,814 RUD ccocce 230,782,601 
BOOED coccce 122,745,363 eee 232,214,500 
ee 114. 061,974 1924 


209,326,100 


= This figure includes £1,920,000,000 for conversion of 5% War Loan into 


34% War Loan. 
Nature of Borrowing. 











Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. Shares. Shares. Total. 
Jan. 1 to date— £ £ £ £ 
SD chinbktbbitnntebes 99,703,409 5,787,185 5,315,871 110,806,465 
EE iii leanenpaeidets 152,685,581 8,025,682 3,177,911 163,789,174 
Whole year— 
Sl --Cnttinheigipnvawes 170,172,800 12,883,800 5,963,400 188,910,000 
SD: “Ganspuenpenseenste 74,935,599 6,911,859 20,296,833 102,144,291 
SD  dcuepumsanesneoin 230,364,800 15,824,600 22,090,100 268,279,500 
137,670,300 31,543,400 116,025,700 285,239,400 
212,817,900 45,062,600 111,177,600 369,058,100 
228,958,000 36,836,600 89,371,400 355,156,600 
145,180,000 39,393,200 46,209,400 230,782,600 
By Stock Exchange Introduction. 
Approximate 
Capital Price Dealings Cash 
Introduced. Began. Inv apes. 
£ 
Amount previously recorded .................. 20,789,465 a 22, 125, 823 
Total to date, 1933 ......cccsccecseceseseee 20,789,465 re 22,125,823 
Total to date, 1932 ..........cccceseeeees 6,681,750 a 7,041,857 


PUBLIC OFFERS. 


Anglo - Newfoundland Development Company. — Issue of 
£1,750,000 44 per cent. first mortgage debenture stock at 
98 per cent. The stock will be repaid at 102 per cent. by 
the application of a cumulative sinking fund of 2} per cent. 
per annum sufficient to redeem by July 1, 1957. Power is 
reserved to redeem in whole or part at any time after July 1, 
1936, and prior to July 1, 1941, at 105 per cent. and there- 
after at 103 per cent. on three months’ notice. The company 
is taking over a contract, expiring December 31, 1957, for the 
supply of newsprint paper to Associated Newspapers. The 
company was incorporated in May, 1933, to take over the | 








assets of a company of the same name. Net profits were: 
Year to August 31, 1930, $1,199,103; sixteen months to 
December 31, 1931, $1,981,378; year to December 31, 1932, 
$1,212,727. The service of the debenture stock will be a 
first charge on the proceeds of the sale of newsprint paper 
to be received from Associated Newspapers. 

Anglo-Scottish Investment Trust.—Issue of £100,000 4 per 
cent. debenture stock, 1943-48, at 974 per cent. The company 
was incorporated in June, 1928, to carry on the business of 
an investment trust company. The stock will be repaid at 
par on June 1, 1948, but the company may repay in whole or 
part at par at any time after June 1, 1943. Profits before 
interest, income tax, etc., were: 1929-30, £39,137; 1930-31, 
£36,870; 1931-32, £29,793. 

Joshua Tetley.—Issue at 20s. 6d. per share of 500,000 5 per 
cent. cumulative preference shares of £1 each. The company 
was incorporated in July, 1897, and carried on the business 
of brewers and bottlers. The whole of the 5} per cent. re- 
deemable debenture stock outstanding (£476,940) will be 
repaid out of the proceeds of this issue. Net profits were : 
1929-30, £219,914; 1930-31, £213,461; 1931-32, £161,362. 


STOCK EXCHANGE “INTRODUCTIONS.” 


Edward Lloyd.—Particulars of an issue of 5} per cent. 
second preference shares. Myers and Company have agreed 
to subscribe in cash at par for the whole of the shares for a 
commission of 2 per cent. 


REPAYMENTS AND CONVERSIONS. 


Victory Bond Drawing.—A special supplement of the 
London Gazette, issued June 23rd, contained numbers of 4 per 
cent. Victory Bonds drawn yesterday for redemption. Of the 
Bank of England issue, bonds to the amount of £2,866,000 
were drawn, and will be paid off at par on or after September I, 
1933, from which date interest will cease. In addition, bonds 
to the amount of £127,600 of the Post Office issue were drawn. 
Copies of the list of numbers drawn may be obtained from the 
Bank of England or at any bank in the United Kingdom. 





RESULTS OF ISSUES. 


Clarendon Property.—List for issue of 350,000 5} per cent. 
cumulative preference shares of £1 closed at noon on June 22nd, 
having been oversubscribed. 

Joshua Tetley and Son.—The list for issue by Joshua Tetley 
and Son of 500,000 5 per cent. cumulative preference shares 
of £1 each at 20s. 6d. was closed at 9.30 a.m. on June 28th 
owing to over-subscription. Applications from existing 5} per 
cent. debenture holders were, in terms of the offer, accepted if 
received in London by first post June 29th. 


London and Lomond Investment Trust Limited.—Messrs 
Grahams, Rintoul, Hay, Bell and Company, C.A., the secre- 
taries of the London and Lomond Investment Trust Ltd., have 
officially notified us of the following : ** The list of applications 
for the issue of £100,000 London and Lomond Investment 
Trust Ltd. 4 per cent. debenture stock, 1957-62, has been 
closed, the issue having been fully subscribed.” 


FORTHCOMING ISSUES. 


Anglo-Continental Guano Works.—Issue at 105 per cent. of 
£250,000 54 per cent. debenture stock. The holders of the 
existing debenture stock (which is being redeemed by means 
of this issue) have the right to exchange their holdings for 
equal nominal amounts of the stock now issued. The stock 
will be redeemed by sinking fund of 1} per cent. plus an 
amount equal to the annual interest on stock previously 
redeemed by sinking fund. The company reserves the right 
to redeem in whole or part at 1074 per cent. before January 1, 
1941, or at 105 per cent. on or after that date. Stock not 
previously redeemed will be repaid at 105 on July 1, 1964. 
The company was formed in December, 1916, to import and 
manufacture fertilisers. Profits before depreciation and ce 
benture interest were: 1929-30, £60,149; 1930-31, £47,246; 
1931-32, £54,016. 


Inveresk Paper.—Circulars are expected to be available 
this week-end in connection with the proposed debenture 
issue by the Inveresk Paper Company. It was announced in 
April last that the company proposed to issue £500,000 6 per 
cent. debenture stock. This will be offered for subscription at 


| par solely to holders of ordinary shares, second preference 


stock and first preference stock, preferential consideration 
being given to holders in that order. Proceeds of the issue 
will be applied in redeeming existing loans, making advances 
to and on behalf of subsidiary and associated companies and 
providing working capital. 

Middlesex County Stock.—The Middlesex County Council is 
arranging a new loan. It is believed it will be offered by 
tender. 
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CALLS DUE JULY 1ST TO JULY 8TH, 1933. 


The grand total of calls falling due in July, 1933, is £8,108,501 
which compares with £11,649,317 which fell due in July, 1932. The 
following calls fall due from July 1, 1933, to July 8, 1933, 





STABILITY OF INCOME 


inclusive. 
Due Already No, of Shares 
waneznmry ce “SESE « |! SECURITY OF CAPITAL 

Associated Paper Mills, 5% 

apie Deb. Seek, ot 90% July 1 30% 40% £180,000 54,000 

al . Stock, a % 9, ¥ " . 
Australia, (Commonwenth for both the large and small investor, 

at 99% (Casi applica’ are provided by an investment in 

ID cabencsortnviveshesoinns July 1 94% 5% a se 


Bobby and Co., 5% Reg. 
10-Year Notes, at par... July 3 50% 50% £220,000 110,000 


eee an na NATIONAL FIXED 


ration, 3% Red. Stock, 


1953, at 929% ...--2eeeeee July 3 25% 184% £750,000 187,500 
Chetan Ora ew TRUST CERTIFICATES 
ery, 44% Cons. Deb. 





Btock, at 99% .........04 July 1 89% 10% £75,000 66,759 | ; ; 
Ghipatoojah Java Rubber, | i slit Sites, ite Investors are thus enabled to spread their capital, 
posendiencnscapasnscssececooons y J 9 . . : 
Commer Proper *% and so obtain ones —— of income, and 
uar, Deb. Stock, at par opportunity of capital appreciation 
(Cash applications) ...... July 1 40% 60% £753,375 301,350 PP ty P PP 
Sey pean, 6% Deb. at a's me cons cineiitin niin National Fixed Trust Certificates (which secure a 
Fam ham Gas and Electri. , : proportionate interest in a fixed unit) are readily 
city, . Pref. £10, i j i 
ae Jee 2 98 ee 2.000 219,800 marketable. Buying and selling prices are quoted 
Great Western Colliery, daily, based upon Stock Exchange quotations of 
Jeb. Stock, at par iti Ts] i 
(Cash applications) ...... July 1 25% 50% the Securities comprising the unit 
Kent County, 34% Red. i 
Stock, 1963, at 102% ... July 6 47% 55%  —-£1,000,000 470,000 Midland Bank Executor and Trustee Co., Ltd., act 
North Metropolitan Flectric as Trustee for the Certificate holders, and issue 
‘ower Supply, Ord. £1, ‘ : ‘ 
NE ee ro July 4 10s. + 10s.pm 10s. + 10s. pm to them a Certificate in respect of the sub-units 
Reed (Albert E.) and Co. aaa an én sinieineiiiies acquired. Any sum from approximately {£25 
» DLOCK, a ® vuly © A ls = $ > 
uns ths and en, Cans upwards can be invested, and will thus be spread 
FormBoot Co.) 5% Deb. over the following 27 first-class British companies : 
ock, @ y, as 
applications) wie aan tines July 1 20% + 5% pm 30% £525,624 131,406 es of ne. Co.. Lat 
South Perak Rubber, £1 ldential ¢ Ssurance Uo., Ltd. 
ge ip cee 1 ; 0 18 , Yorkshire Electr.e Power Co. 
eedieas tens Meee, oy 3 “ 4 on,ee0 1,500 } County of London Electric Supply Co., Ltd. 
; a 5% Deb. Stock North Eastern Electric Supply Co., Ltd. 
—_— _........ mye 29% 710% £346,500 100,425 | Scottish Power Co., Ltd. 
a % eccccesccoccccocoeccs July /o /o > 0,425 | Imperial Continental Gas Association. 
mini ; Gas Light and Coke Company. 
+ On een anew Wm. Cory & Son, Ltd. . 
Staveley Coal and Iron Co., Ltd. 
| 


J. Lyons and Co., Ltd. a 
i International Tea Company’s Stores, Ltd. 

LONDON NEW ISSUE PRICES. United Dairies, Ltd. 

Home and Colonial Stores, Ltd. 







































Shell Transport and Trading Co., Ltd. 
Stock or Share. Issue | Amt. Price, Price, London and Thames Haven Oil Wharves, Ltd. 
’ ” price. | paid. | June 21, 1933. | June 28, 1933. John Barker & Co., Ltd. 
Marks and Spencer, Ltd. 
‘ W. Woolworth $ Co., Ltd. , alienate tin 
Amalga ee 2 f a mperial Tobacco Co. (Great Britain and Ireland), k 
pmelnind Ooraont 4440 Ded. saiadanal = os 1d5f- oes mors. Associated Portland Cement Manufacturers, Ltd. 
Associated London Properties 5% Debs. 100 . 55 ; } dis} pm } dis-} pm ean — Ltd. 
ia 49/ be « é 8, Ltd. 
seals Sh air Sie) aac | adeace London County Freehold and Leasehold Properties, Ltd. 
Belbridge Property Trust 64% Pref. £1 ae 21/—22/- 21/—22/- Schweppes, Ltd. 
Do. Do. 5% Debs. —— eo 100-101 994-1005 ete ee aoe. Cee, Tae. 
British Pepper and Spice Ord. £1 ....... £1 Fy pd mea 19/6~20/6 Wall Paper Manufacturers, Ltd. 
Bulolo Gold ..............008 . an 5 3%-3 38-3 9 P 
Burton-on-Trent 3%, 1953... . | 923 | Fy pd 934-94 oe A BROCHURE with full particulars can be 
Carreras 44% Cum. Pref... wee | £1 | 10/- | 1/9-2/ pm- smed throu n ranch of the MIDLAND 
Central att rieity 34%, 1963-93 ....... 934 5 1}-1 dis 12-1é dis obtaine h gh any b — f 
Central Portland Cement 6% Cum. BANK, from your STOCKBROKER, or from the 
ee ee ee s lt) ids ou NATIONAL FIXED INVESTMENT TRUST LTD., 
yn and Co, 4% DDB. cccccevees ~47 ( 
Clarendon Property Ord. .......s.0ssese0e Ss ae aa 21/—21/44 125, Pall Mall, S.W.1. 

Do. 54% Cum. Pref..... | 20/- | 10/- ees par—3d pm (Telephone: Whitehall 4884. Telegrams: Natfit, Piccy, London.) 
Gemmell FH, TOGE-GS ..0ccccsceseccsesesee 943 | Fy pd 943-95} 943-953 
Beata CR.) OO... cocccsccrcccscccccesccsccses £1 Fy pd 22/3-23/3 22/3-23/3 

Do. ik SN, ninssacnmrenianererens £1 Fy pd 21/6-22/3 21/6-22/3 ~ — - — - en 
Danish Govt. 44° Ster. Bds. .........06. 96} 70 7-74 pm 63-7} pm 
Derwent Valley Water 34%, 1953-63 .. 994 | Fy pd 100-101 1003-1914 
Eagle, Star, &c., 4% Cum. Pref. ees £1 5/-| 3d dis-3d pm | 3d dis-3d pm | 
Edmundsons’ Electricity New Ord. . cae as 32/9-33/3 32/9-33/3 | 
Eesex County 3$%, 1952-72 ne 1024-102§ =| 
Gold Coast Banket “ A” 2/- d—44d pm 3d-6d pm | 
Hawker Aircraft Ord. 5/-.. 6d-1/— pm 3d-9d pm SUMMARY OF BALANCE SHEETS. 

Do. Cum. Rec 2/—1/6 dis 2/3-1/9 dis } 
Herts 3%, 1948-53... ‘ ees J 96-964 953-96} —D 
| | Serene 7 2%-2% pm Ste-Sie pm | 
Ismay (J.) and Sons Ord. 1/ > 1/10}-2/1} 1/103-2/14 | 

Do. 64% Cum. Pref. £1 £1 | Fypd 3-1 -1 GENERAL ELECTRIC COMPANY, LIMITED. 

Kent County 34%, 1963 ....ccsssecseeseees 102 | 55 | 14-18 pm lk-li pm | 
UIE icc iscccncCiosainasivnindeusiode 2/- 1j/- | 14d dis-14$d pm] 14d dis-14d pm LIABILITIES. Compared ASSETS. Compared 
Lancs. United Transport 5% Deb. ...... | 100 oe 101-102 101-102 March 31, with March March 31, with March 
Eénes Bros. 54% Pref... .cccccccocccccosccee £1 ean 20/—20/6 20/—20/6 | 1933. 31, 1932. 1933. 31, 1932. 
Lloyd (Edward) Investment 44% Debs. | 100 25 +-3 pm 4-1 pm £ £ £ £ 
London (Corporation of) 34%, 1983-93 -.. | Fy pd a 1024-1023 64% “A” cum. Properties ......... 3,509,861 + 9,361 
London & County Properties 4% Debs. 984 30 4 dis—par EE. scnexe 1,800,000 Sasi Plant & machinery 1,030,320 + 1,323 
Lyons (J.) 4% Debs. .............scsescscces 104 34 t dis- 4 pm + dis—? pm 74% “B” cum. Loose plant ...... 1 <a 
Marks & Spencer, New A" Ord. 10/- |... ess 7-7k Tte—7 te MED © cconne 1,800,000 ei PISGHIES ....0020000 1 
Middlesbrough 34%, 1953-73 .........06. 994 594 14-{ dis 14-4 dis Ord. shares £1... 2,253,645 ¥y Goodwill & patents 1 oe 
N. Met. Electric New Ord. ..ccccccsseees £2 a 38/—39/- 38/—39/- 5% deb. stk. ... 1,022,112 —2,434,839 | Loans to subsidi- 
Odhams Press 63% Cum. “ A" Pref.... | 20/— | Fy pd 1/3-1/9 pm 1/3-1/9 pm | 44% deb. stk. ... 2,890,695 + 2,890,695 Ga sasecccaccees 617,326 — 118,338 
Peacock’s Stores, Cum. Ptg. Pref. Ord. £1 10/- 2/6—3/- pm 2/14-2/74 pm Owing to subsidi- Loans to associ- 
Pirelli Cable 44% Deb. .........cccccccssece 105 one ote 106-107 GIR ni cecicaseces 310,633 77,927 | Sted 60.'6...<.<<<<- 275,547 + 44,850 
P. & O. 44% Deb. .» | 100 | Fy pd 101-102 101-102 Owing to associ- Debtors .. 2,046,666 + 78,204 
Powell Duffryn 54%. De . -- | 100 50 2-3 pm 3-4 pm ated co.’s ...... 204,991 + 122,885 | Stocks ....... ... 1,765,128 — 255,944 
Reed (A. E.) 5% Deb. .........cccecseseoee 101 21 2-3 pm 2-3 pm Creditors ......0.. 1,714,579 + 87,262 | Shares in subsidi 
Savory and Moore 5% Debs. ............. 100 | Fypd 103-104 1034-1044 Reserve account 1,500,000 + 80,000 aries 1,726,416 + 41,286 
OE re 105 30 5-7 pm 5-7 pm Profit and loss... 601,537 + 1,110 | Shares and deben- 
South Eastern Gas Ord. ............ceeceee is ‘nt 25/6-26/6 25/6-26/6 tures in associ- 

Do. 44% Preheccrcceccscece eve awe 21/9-22/6 21/9-22/6 | ated CO.’s ...... 546,814 + 133,129 
Southern Areas Electric Ord.............+. exe a 24/—24/9 24/—24/6 Other investments 62,536 — 67,915 
Sterling Trust 4% Deb. ..........sseseseree 99 25 14-4 dis 14-4 dis British & Colonial 
Swears and Wells 6% Debs.............++- 994 | Fy pd 1-2 pm 1-2 pm Govt. securities 1,316,185 + 603,099 
Tanganyika Con. “ B” Pref. ........006- .. | Pypd 11/6-12/6 13/3-14/3 | Cash for redemp- 

Tunnel Portland Cement 54% Pref. ... | £1 |... 22/—23/- 22/—23/- | tion of 5% deb. 

IEE TIT ced cnteicpemmensaeinens 993 |Fypd] 101§-101% 101j-102% ic ccntnteneren 496,623 + 496,623 
Union Castle Mail Steam 5% Debs. .... | 100 25 3-4 pm 4 pm I vaciccsecasccus 704,767 — 140,638 
W. Riding, Yorks., 34% 1950-70 ...... 99 |Fypd] 1024-1023 102§-1025 





' , Total ...... 14,098,192 + 825,040 BOURE  scsccenes 14,098,192 + 825,040 
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BLEACHERS’ 


ASSOCIATION LIMITED. 


PROBLEMS OF PRICES AND COMPETITION. 
UNFAIR TRADING METHODS—GOVERNMENT ACTION ESSENTIAL. 


SIR ALAN J. SYKES’ REVIEW 


The thirty-fourth ordinary general meeting of Bleachers’ Associa- 
tion, Limited, was held at Blackfriars House, Manchester, on 
Friday, June 23, 1933, when Sir Alan J. Sykes, Bt. (the chairman 
of the company), presided. 

In moving the adoption of the report and accounts, Sir Alan 
referred in appreciative terms to the services rendered by Mr 
Arthur K. Davies, who has now retired. Mr Davies had been a 
director of the association since its inception, and been chairman of 
the managing directors for a period of twenty-eight years. Sir 
William Clare Lees had been appointed to the position until recently 
held by Mr. Davies, and Sir Alan said that he and his colleagues 
had the fullest confidence in Sir William’s ability to undertake 
the important duties of that position. 

Sir Alan referred to various items in the balance sheet and 
mentioned that the available profit, including the transfer of 
£25,000 from tax reserve account no longer required to cover the 
liabilities on that account, amounted to £385,772. To this had been 
added a profit of £23,609, realised on the sale ot investments. This 
latter amount had been transferred to the general reserve fund, and 
with the deduction of directors’ fees, depreciation and debenture 
interest, all of which were the same as last year, there remained a 
balance of £107,173. After adding the amount brought forward 
from last year, there was an available balance of £320,172, which 
by the payment of preference dividend would be reduced to 
£183,359, and it was proposed to carry forward this amount to next 
year’s account. 

Continuing, Sir Alan said : 

The decline in profit this year is mainly due to the important 
reductions in prices which we made in September last, and, drastic 
as those reductions were, I regret to say that they have not resulted 
in any increase in the demand for bleached cotton piece-goods of 
British manufacture. Their effect in reducing our profit would 
have been very much greater had we not taken steps to secure in- 
creased economy in production by closing several of our plants and 
concentrating our output in a less number of works. 


SEVERE COMPETITION. 


I have referred on previous occasions to our policy of reducing 
prices whenever possible in order to make our contribution towards 
meeting competition from other countries who export bleached cotton 
piece-goods, but, although it may seem difficult to justify lower 
prices when we are not able to earn a dividend on our ordinary 
stock, there is another side to the problem. We have to meet com- 
petition, not only from foreign producers, but also at home, and 
during the past twelve months competition from both these sources 
has been very severe. 

Coupled with this increase in competition, the demand for our 
output, which largely depends upon conditions in foreign markets, 
has undergone a serious contraction within the past three years 
as a result of the further reduction of purchasing power consequent 
upon the continuous decline in the prices of primary products. The 
position has been further aggravated by restrictions on foreign trade, 
and, in the case of some countries, by substantial increases in 
tariff duties. 

This decrease in demand has resulted in an excess of productive 
capacity, and, in these circumstances, competition has become still 
keener. If not controlled it must tend towards a point at which 
the remuneration of capital will become impossible, and the stan- 
dard of living of those engaged in the industry will be threatened. 

A trade so situated can follow one of two alternatives. It can 
either drift into unrestricted competition or it can establish some 
form of control of production. 


DANGER OF INTENSIVE PRICE-CUTTING. 


The effects of unrestricted competition are well known and now 
almost universally condemned. Intensive price-cutting in the en- 
deavour to secure a larger share of a diminishing demand leads to 
the elimination of all profit, the entire loss of remuneration for 
capital, inability to meet overhead charges, a lower standard of 
living for employees, and, finally, the destruction of capital itself 
and the permanent loss of employment for a large number of those 
engaged in the trade. Ample evidence of these tendencies is to be 





OF POSITION AND PROSPECTS. 


found in certain sections of the cotton trade. Hitherto the bleach- 
ing trade has shown sufficient common-sense to avoid this self- 
destructive and, from the national point of view, this useless 
process. 

Controlled production, on the other hand, in its more advanced 
form permits the orderly adjustment of productive capacity to de 
mand, with a fair apportionment of the cost of such adjustment as 
between one producer and another and as between capital and 
labour. Control of this character already has been applied in one 
form or another to various industries and is contemplated for others. 

In some cases it has been necessary to resort to statutory powers 
to give effect to regulations which, in a few instances, appeared to 
be the only alternative to an almost complete collapse of the in- 
dustry. But, given the will and a reasonable breadth of view, it 
is possible to accomplish much by voluntary action without resorting 
to statutory compulsion. 

The simplest form of control is by agreement to maintain the 
price of a product at a level which will afford a reasonable, but 
not excessive remuneration to the various factors of production. 
The absence of monopoly is a safeguard against the abuse of such 
arrangements, and the stability of prices under such conditions is a 
definite advantage to customers, especially in an industry which is 
mainly concerned with export trade. 


TRADE’S SOUND POLICY. 


It is on these lines that the bleaching trade has been, and still is, 
organised. Our methods sometimes have been criticised, and, at 
other times, have been cited as an example of what should be done 
to preserve a trade in the conditions in which we have been placed. 
Criticism or commendation apart, we are confident that we have 
been working on the right lines, and we are equally confident that 
time will prove that we have been right. But the continued depres- 
sion in trade appears to be straining our voluntary organisation, 
and there is some danger of the bleaching trade following the 
suicidal path which has been marked out by other sections of the 
cotton industry. We, as an association, have tried loyally to main- 
tain the organisation of the trade, but, if we are forced to adopt 
other methods, we shall not hesitate to take such steps as may be 
necessary to preserve our position in the trade. 

If the cotton trade as a whole is not prepared, or is not able, to 
effect its own reorganisation and is even prepared to destroy such 
organisation as does exist, then there can be no alternative to the 
imposition of some form of statutory control. If this should prove 
to be the ultimate fate of the cotton trade, and, in the absence of 
voluntary reorganisation, I see no alternative, the responsibility 
must rest upon those whose selfishness and lack of vision are to 
blame for the existing disorganisation. 

We shall not abandon our conviction that voluntary control is far 
better than statutory control, but the latter may prove to be 
preferable to the lack of any control whatever. 

I will leave the subject of internal competition to refer briefly to 
one aspect of that which we meet in foreign markets. 


COMPETITION FROM JAPAN. 


The past year has witnessed a marked intensification of compe- 
tition abroad from the Japanese cotton industry. Although it has 
been based upon a superior organisation and materially assisted by 
low labour costs, we had managed hitherto to hold our own reason- 
ably well, especially in the trade in bleached goods. But recently 
an intense selling campaign, backed by an exceptional degree of 
currency depreciation, has resulted in flooding many of our foreign 
markets with Japanese cloth at a price with which no Western 
nation can possibly compete. In some cases cloth has been sold at 
a price which could not cover even the current cost of the raw 
material. 

This is not trading—it is economic war. And it can only be 
countered by specially-contrived measures which the people of this 
country have the right to expect the Government to take. With 
the best will in the world, the cotton trade itself could not bridge 


more than a fraction of the gap between the price of Japanese and 
British cotton cloth. 
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This is not a question which can be answered by any reference 
to the failure of the British cotton industry to put its house in 
order. It is a deliberate attack, designed to oust our products 
from specially selected markets by means which no industry could 
invoke and which yo industry could counter without extraneous aid. 

We have made a careful survey of the trade of our principal 
foreign markets—a survey covering more than 70 per cent. of our 
export trade in bleached goods and more than 80 per cent. of the 
corresponding trade of Japan. Within the past four years those 
markets have reduced their imports of bleached cotton piece-goods 
by 30 per cent., but, whereas their imports from the United 
Kingdom have declined by nearly one-half, their imports from 
Japan have more than doubled. 

More than one-half of the shrinkage in our exports of bleached 
goods to these markets can be attributed directly to foreign com- 
petition, and less than one-half to the reduced import requirements 
of the markets themselves. In other words, if the demand of these 
markets were to increase to the level which obtained in 1928, and 
we were to retain our present share of their trade, we should 
recover less than one-half of the amount that we have lost since 


1928. And the trade of 1928 was less than two-thirds of that of 
1913. 


DEMAND FOR GOVERNMENT ACTION. 


This is not a matter in which anything that we can do would be 
of material assistance. We are already working at prices which 
leave a large part of our capital without any return, we have closed 
a number of our works in order to concentrate our output, and we 
have effected economies in every department of our production and 
administration. The remuneration of every member of our staff is 
still subject to the reduction which was voluntarily accepted two 
years ago. 

These are the steps that of necessity we have had to take to 
counter-balance the effect of a reduced demand, and, although we 
regret it, we cannot complain of that necessity when it arises from 
the universal depression which has affected the consuming power of 
almost every country. But if the employment of our workers and 
the preservation of our capital are to be threatened by methods of 
competition such as those to which we are now exposed, we have 
the right to demand, and we do demand, action by the Govern- 
ment, whose duty it is to secure for the trade of this country a fair 
opportunity in those markets where we not only sell but also buy. 

Given that fair opportunity and an absence of internecine conflict, 
we may look forward with some confidence to the measures which 
are being slowly evolved and by which it is hoped to restore inter- 
national trade. If the results of the World Economic Conference 
are successful, we, on our part, are better equipped than ever before 
to take our place in the forward march of industrial progress that 
should follow. 

I have dwelt at some length on two of the more serious problems 
confronting the bleaching trade, and I am conscious of the fact 
that my speech may have led you to take an unduly gloomy view of 
the outlook. Let me add a word to modify, although perhaps not 
entirely to remove, that impression. 


CONFIDENCE IN THE FUTURE, 


We cannot close our eyes to the seriousness of the two problems 
to which I have referred nor to the necessity of taking steps to 
deal with them, but we can look forward to the future with 
confidence. 

{ do not believe that the bleaching trade will be so short-sighted 
as to sacrifice what is almost the only organisation remaining in the 
cotton industry, nor do I believe that the intense under-cutting of 
prices by Japan can continue indefinitely. As an Association, we 
were never better placed than we are now to deal with any increase 
in demand efficiently and economically and our financial position is 
inherently strong enough to enable us to navigate safely even 
rougher water than we have yet encountered. 

Let us then at least see that we do not fritter away our chances 
of participating in the improvement which we look forward to by 
a useless internal conflict which will bring no benefit either to our- 
selves or to those for whom our work is done. 

Before I resume my seat, I ask you to allow me on your behalf 
to convey to our managing directors, our staff and our workpeople 
your thanks for their efforts on our behalf. 

For all of them it has been a year of anxiety and the regrettable 


closing of works has brought in its train inevitable hardship to | 


many. 

Notwithstanding all difficulties, I am glad to say their spirits 
remain undaunted and the least we can do is to convey our cordial 
thanks to one and all of them. 

The resolution approving the report and accounts was moved by 
the chairman, seconded by Sir William Clare Lees, O.B.E., and 
carried unanimously. 





The retiring directors were re-elected on the motion of Major 
Duckworth Halstead, seconded by Mr H. H. Feather. 

On the motion of Mr J. H. Schofield, seconded by Mr F. Bates, 
the joint auditors, Messrs Jones, Crewdson and Youatt and Messrs 
P. and J. Kevan, were re-elected. 

The meeting terminated with a vote of thanks to the chairman, 
moved by Mr H. W. Arnold, seconded by Mr J. Mayoh. This 
was carried unanimously, and the chairman, in replying, expressed 
on behalf of himself and his colleagues his appreciation of the 
vote of thanks. 


GREAT BOULDER PROPRIETARY GOLD MINES, 
LIMITED. 


INCREASE OF CAPITAL APPROVED. 


The ordinary general meeting of the Great Boulder Proprietary 
Gold Mines, Limited, was held on the 29th instant, at River Plate 
House, London, E.C. 

Mr John Waddington, J.P. (the chairman), said that for the year 
1932 the accounts showed a net profit of £70,949, being almost 
double as compared with 1931. 
new lease of life. 


The mine had now entered on a 
The ore reserves in sight at December 31, 1932, 
were 204,792 tons, against 132,139 tons at the end of 1931, an 
increase of 72,653 tons. They had treated during the year 106,641 
tons, showing that development work had accounted for 179,294 
tons of ore. They had also the estimated probable ore reserves 
amounting to 333,208 tons, making a total of 538,000 tons. 
During the year the question of providing a new oil flotation 
treatment plant had been fully investigated. They had been advised 
to instal a new plant at the earliest possible moment, and instructions 
had been given to commence the installation and to proceed as 
rapidly as possible. The cost of the new mill would be approxi- 
mately £120,000, and its erection would take about 12 months. 
Until such time as the new plant was in perfect running order, 
both plants would be operated, after which the old plant would 
probably be dismantled. When that was done, it was anitcipated 
they would recover quite an appreciable quantity of gold. That 
was the experience of other plants dismantled on the Golden Mile. 


THE NEW CAPITAL. 


In order to carry out the policy adopted, and to provide funds for 
the large amount of special development necessary to obtain the 
greatest benefit from the new ore bodies, it was advisable to issue 
new capital. It was therefore proposed to increase the capital of 
the company from £175,000 to £250,000 by the creation of 750,000 
shares of 2s. each. It was proposed to offer 583,333 of those shares 
in the first place to the shareholders at 5s. per share in the ratio of 
one new share for each complete three held, the remaining 166,667 
shares being held in reserve. The directors were of opinion that 
the saving in costs with the new mill in operation would be more 
than sufficient to provide dividends on the additional capital. 
Besides that there should be considerable further profit on the 
increased tonnage. 

The directors had pleasure in declaring an interim dividend of 
12} per cent. in respect of the year 1933 payable on July 14th. 

The report and accounts were unanimously adopted, and the 
increase of capital approved. 
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MEXICAN RAILWAY COMPANY, LIMITED. 
IMPROVEMENT IN EARNINGS. 
SETTLEMENT WITH MEXICAN GOVERNMENT. 
MR VINCENT YORKE’S SPEECH. 


The 186th ordinary general meeting of the Mexican Railway 
Company, Limited, was held, on the 28th ultimo, at Winchester 
House, Old Broad Street, London. 

Mr Vincent W. Yorke (the chairman), in moving the adoption 
of the report and accounts, said :—I think that I made it clear to 
you at our last meeting that the results of the half-year now under 
review would be most unsatisfactory, and so they have proved to 
be. Our figures of receipts have shown a regularly progressive 
decrease since 1930, and have fallen from $6,579,000 in the first 
half-year of 1930 to $3,941,000 in the second half-year of 1932, 
which amounts to a diminution of no less than 40 per cent. We 
have to go back as far as the second half-year of 1909 to find 
figures as low, and the figures of 1909 were on the old basis of 
rates, some 20 per cent. lower than the present rates. Incidentally, 
I might add that the ratio of expenses in 1909 were only 54 per 
cent., and a very handsome profit was earned in the particular 
half-year. 

With regard to expenses, a very substantial reduction has been 
effected since 1930, and against the fall in receipts-of 40 per cent. 
we can show a saving in expenses of 19 per cent. 


FALL IN RECEIPTS ARRESTED. 


I am glad to be able to say to-day that the continuous fall in 
receipts since 1930 would now seem to have been arrested. The 
receipts for the current half-year may be fairly estimated on the 
basis of ascertained traffic to be slightly more than in the last 
corresponding half-year. I only hope that this means that bottom 
has at last been touched and we can look forward to a gradual 
and possibly a substantial recovery in our fortunes. 

Further than this, you will see that we have actually earned 
some $167,000 for the first four months of the current year, which, 
after some necessary adjustments had been made, is $80,000 more 
than in the same period of the corresponding half-year. 

It is satisfactory that the political tranquillity which has pre- 
vailed in Mexico for the last four years or more remains unbroken, 
and I think there are some, though as yet not very definite, signs 
of business recovery. Exchange on London has, however, suffered 
a severe setback, and whereas the peso was worth about 2s. at the 
end of December last, it is to-day not worth much more than 
ls. 4d. As our remittances are necessarily now very small, the 
fall in exchange is not for the moment a serious matter. This is 
due partly to the fall of the peso in terms of the dollar, and partly 
to the fall of the dollar. Road competition is fortunately getting 
no worse for the moment, as no new roads are being constructed 
in our territory. As time goes on, however, our difficulties in 
dealing with labour, of which I have spoken so often, get no less 
serious. Both the Nationa] Railways and ourselves are suffering 
the gravest disabilities for this reason, and it is difficult to see 
how earnings on either system can be made adequate to meet even 
bouded indebtedness until a more reasonable spirit is shown by the 
railway employees of the Republic. 

In January last we were successful, as stated in the report, in 
carrying through a scheme of moratorium of interest with all 
classes of our debenture holders. As a result of the granting of 
the moratorium and of the slight improvement in earnings, our 
financial position has for the moment improved. Our liabilities in 
Mexico are being regularly met, and the amounts still owing for 
rolling stock ordered in 1930 on long terms of payment are being 
reduced to manageable proportions. The excellent state of the 
property should necessitate but very small expenditure for some 
time to come, so that with any recovery in general business it 
should be possible to make some headway towards meeting our 
liabilities for debenture interest. 


TERMS OF THE SETTLEMENT. 


I now come to what is perhaps the most important matter in 
the whole of the report, namely, the settlement of our claims 
against the Mexican Government. The negotiations for a settle- 
ment have been going on for the last ten years or more, and I 
have often alluded to them at these meetings. The matter was 
finally brought to a head by a Decree of the Government, 
under which all claims not dealt with by the Comisién 
were to be prescribed, and the award of the Comisién was 
to be accepted as final. The nature of our claims was one 
of great complexity, comprising as they did a very large number 





of items spread over a long time, many of them from their age 
being difficult of proof, and others of questionable validity owing 
to the uncertainty as to which party, the Government or Revolu- 
tionists, was responsible for damage done or services requisitioned. 
Towards the later stages of the hearing (at which I may say that 
we were admirably represented by our legal advisers in Mexico) 
we were fortunate enough to be able to obtain a favourable ruling 
with regard to a claim for restoring to revenue account 50 per cent. 
of the increase of rates granted to all the railways of the Republic 
in the year 1922, and which, although collected by us from the 
public, we had not brought into revenue, but by instructions of 
the Government, had credited to them as part payment of our 
indemnity. This sum amounted to more than 12 million pesos. 
I do not think that I need trouble you with the purport of the 
various other decisions of the Comisién, some of which were in our 
favour and some not, nor with the accounting procedure adopted 
before the final figure of $14,210,000 given in the report was 
arrived at. To enable me to explain it all I should need a black- 
board and chalk, and I am sure you will agree with me that this 
would be an undesirable innovation at our meetings, and I am not 
confident that even then I should be able to make it all clear. 


VALUE OF FINAL AWARD. 


As regards the final award I do not pretend that I am dissatisfied 
with the figure, which comes up pretty well to what I had expected, 
but, of course, I had always hoped that we would receive cash and 
not bonds, as we have done, for the amount of the award. Every- 
thing, therefore, depends on the ultimate value of these bonds. In 
the first place let me say that the existing issue of bonds is only 
$60,000,000, and that if the Government choose, as they may, to 
pay the coupons in cash, it only entails an amount of $1,500,000 
per annum to maintain the whole service. Then as a second line of 
defence we have the provision that they will be available after a 
certain period for the payment of our own or indeed any taxes. 
Our own taxes, I may say, amount annually to an amount con- 
siderably in excess of the value of the annual coupons attached to 
our bonds. ‘Then as a third line of defence we may be able to 
dispose of them, possibly at some discount, to parties desirous of 
purchasing Government Properties. Thus, though 1 do not pretend 
there is any certainty in the matter, it would seem possible and 
even probable that in the end there may be real and substantial 
value to us in the bonds which have been awarded to us. 

I trust that, in accordance with the hope expressed in the 
report, it may now be possible to make the accounting adjustments 
necessarily following on the settlement in the accounts for the 
current half-year, and that these will have the effect of removing 
many of the upwieldy and unintelligible figures which have dis- 
figured, if 1 may use the expression, our balance sheet for so long, 
and of generally clarifying the position. 


A RECENT CABLE. 


I will now read the cable just received from the acting general 
manager :— 

““Crop situation on Upper Division is somewhat discouraging 
due to early frost and late rain. Wheat however in Puebla San 
Andres Districts better than last year. Agricultural output Lower 
Division approximately equal to or better than last year. Bananas 
now all move through Vera Cruz over the Isthmus Railway but 
there is a good local movement from Cordoba to Mexico City over 
our line. A good proportion of raw and refined sugar stored along 
our line will move later over the railway. Slightly increased in- 
dustrial activity evident in Puebla and Orizaba. Imports improved 
and good movement copra. Local traffic shows some improvement 
but not steady. Petroleum Oil traffic has suffered due pipe line 
competition. This traffic is carried under a low special tariff which 
latter will be increased by Government order on July 10th on both 
Mexican and National Railways of Mexico. Plan for waterworks 
and drainage works at Vera Cruz and Cordoba may bring some 
business at Government rates. Several excursions projected during 
second half year. Permanent Mixed Commission of Officials and 
Labour representatives is working satisfactorily. Campaign for 
Presidency active but political situation quiet. Railway conditions 
normal. Dollar at to-day’s exchange 3 pesos 62 cents ’’ (equivalent 
to 15.8 pence per peso, or a loss of 33 per cent.). 

Though the points mentioned in this cablegram are not of 
capital importance they are mostly of a favourable character and 
confirm the impression which I ventured to convey to you at the 
outset, namely that there are some signs of business recovery in 
Mexico. Bad as conditions have been there for the last two years, 
they have not been so desperate as in the United States or many 
other countries, and if recovery sets in, it will da so from a higher 
datum line than in those countries and may therefore be fairly 
rapid. 

Mr John A. Gibbs seconded the resolution and it was carried 
unanimously. 
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GEORGE NEWNES, LIMITED. 


A SUCCESSFUL YEAR. 


LORD RIDDELL’S SPEECH. 


The thirty-sixth annual general meeting of George Newnes, 
Limited, was held, on the 29th ultimo, at the offices of the company. 

The Right Hon. the Lord Riddell (the chairman) said :—Ladies 
and Gentlemen,—You will have gathered from the report that we 
have had a prosperous year. At £141,834, the Newnes profits 
show an increase of over £6,000 as compared with last year. 
You will agree, I am sure, that this is a satisfactory result during 
a period of exceptional difficulty. Including undistributed profits 
of the subsidiaries, the total profits of the combined businesses 
amount to well over £200,000. 


THE PUBLICATIONS. 


No doubt you expect me to say something about our numerous 
family. I cannot mention all our children but will say a few 
words concerning some of the most prominent. Tit-Bits continues 
to flourish. Those of you who read it will have noticed that both 
in contents and make-up it marches with the times. The Strand 
is more than ever the best magazine of its kind. Country Life, 
long famous for the beauty and appropriate character of its con- 
tents, has successfully maintained its high standard of excellence. 
In common with other publications which cater for advertisers 
dealing with expensive furniture and other decorative objects, its 
advertising revenue in those departments has been seriously 
affected, but there are welcome signs of a revival in the trades 
concerned. The Summer Number, issued a few weeks ago, was 
one of the finest in the paper’s history, both from an editorial and 
advertisement point of view. The Wide World continues to 
supply a constant band of readers with the specialities for which 
it is famous. John o’ London's Weekly is the most widely-read 
literary paper published in the British Empire. Our women’s 
papers, including Home Notes, Modern Woman, Modern Home, 
Miss Modern, Woman's Own, Woman's Life, and Woman’s Friend, 
occupy a leading position in this branch of journalism. Amateur 
Gardening, Home Gardening, The Smallholder, and Homes and 
Gardens all continue to satisfy their hosts of discriminating 
patrons. The contents and style of Pearson's Weekly have been 
much improved during the year. It is now one of the best papers 
of its kind, and, like 7it-Bits, has a large circulation amongst 
persons who enjoy bright, informative literature. The Humorist 
is recognised and appreciated by a large public as the leading 
paper in its class. To increase its popularity we are proposing 
to give the reader even better value than heretofore. I hope that 
you will all examine the new features. 

I could say much more about our publications 
branches of the business, but time does not permit. 


and other 

I must, 
however, mention that our extensive printing works at Notting 
Hill continues to prosper. It is thoroughly well managed, and 
every week produces millions of publications. It has been neces- 
sary during the year not only to install new plant, but to acquire 
more land and to erect more buildings. The cost, amounting to 
some £100,000, has been provided by the combine without any 
fresh issue of capital. 


FINANCIAL STRENGTH 


the assets and liabilities of Newnes and its subsidiaries, which 
shows the financial strength of the combined undertakings. The 
cash held by the combine oa March 31st amounted to £278,513. 
To simplify the accounts it has been decided to apply £150,088 
of the Newnes reserves in writing down the goodwill of that 
company, which will thus be reduced to £307,000, and to apply 
£132,500 of the Pearson reserve in writing down the Pearson 
goodwill, which will thus be reduced to £252,500. The effect 
of these changes will be to reduce the total goodwill of the 
combine to £808,506, a very moderate figure, especially in view 
of the reserves as shown in the combined financial statement. 
The ordinary share capital of Newnes amounts to £464,944. On 
this an interim dividend of 5 per cent. has been paid, and we 
now propose to pay a final dividend of 10 per cent., which will 
leave a carry-forward of £62,852, after providing £5,000 for the 
Newnes Employees’ Sick and Peysion Fund, and transferring 
£25,000 to reserve. The subsidiaries have also provided £5,000 
for their sick and pension funds. These funds now have £95,000 
invested in trustee securities. The total contributed by the 
various companies since the funds were inaugurated some years 
ago amounts to no less than £150,500. We are glad to be able to 


| 
OF THE GROUP. 
In the report this year we have issued a statement setting out 
make such an ample appropriation for the benefit of our staff. 


All the funds are non-contributory and are mayaged by committees 
representing the firm and the staff. 

The satisfactory results of the year are in some measure due to 
pecuniary sacrifices made by the directors and managers of the 
various concerns. They are also due to fresh enterprises involving 
heavy capital expenditure and exceptional anxieties and labour. 
It is satisfactory to note that in pursuance of the policy adopted 
by the board the capital required for these new enterprises has 
been supplied out of profits and reserves. The Board have thought 
it wise to abstain from making new issues of capital, and although 
very substantial sums have been required they have succeeded in 
expanding the various businesses without burdening the company 
with increased capital charges and the not inconsiderable expenses 
involved in raising fresh capital. This policy has been highly 
beneficial both to the shareholders and the army of employees who 
depend upon Newnes and its subsidiaries for their living. Had a 
different policy been adopted higher dividends might have been 
paid, but the concern would not have been in such a sound state. 


TRIBUTE TO THE STAFF. 


I desire to thank my colleagues on the board, the managers and 
the staff for their valuable services during the past year. You 
may be interested to note that the majority of my colleagues on 
the various boards devote the whole of their time to the work of 
the company. Probably our success is largely due to that fact. 
I should like to thank everyone name, managers, editors, 
printers, accountants, telephone operators, office boys, office girls 
and charladies, but that would take an epic, and I must reserve 
it for a future occasion. Meanwhile I give them all hearty thanks 


l »V 


in bulk. I regret I have to record the retirement of Sir Percy 
Everett and Mr Bathgate from their managerial positions at 


Pearson’s, but my regret is to some extent mitigated by the 
knowledge that they will remain on the Pearson board and con- 
tinue to serve on the operating committee. Mr. Bathgate has 
been with Pearson’s for forty-two years and Sir Percy Everett for 
forty-one years, and they now feel the need for more leisure. I 
cannot speak in adequate terms of the great services rendered by 
these two much-esteemed colleagues with whom I have worked on 
terms of cordial friendship for many years, and wish to place on 
record our appreciation of their loyalty, devotion and efficiency. 

Arrangements have been made in connection with the Pearson 
business which the operating committee believe will prove entirely 
satisfactory. 

In conclusion, although we have done well, we hope to do better 
as trade improves. That is the predominating factor. 

The Chairman concluded by moving the adoption of the report 
and accounts. 

Sir Frank Newnes, Bart. (vice-chairman), seconded the resolu- 
tion, which was carried unanimously. 

The retiring directors having been re-elected, and the auditors 
(Messrs. Yeatman, Melbourn and Company) 
cordial vote of thanks to the chairman, directors and staff ter- 
minated the proceedings. 


re-appointed, a 


HOVIS, LIMITED. 


STEADY AND CONSISTENT GROWTH. 


The ordinary general meeting of Hovis, Limited, was held, on 
the 29th ultimo, in London. 

Mr A. H. Dence (the chairman) said that the balance of profit 
and loss account was £118,653, as against £127,100 a year ago, but 
it must be borne in mind that the financial year ended March 31, 
1932, was a very exceptional one for all millers and one about 
which it was said in the trade that it would be many a long 
year before a repetition occurred of the peculiar character of the 
market. 
well in maintaining their profits, although, for extraneous reasons. 
the net result was slightly less. 


In the year under review they had done extraordinarily 


The accounts showed in no un- 
certain fashion the strong, sound position in which the company 
stood. 

Their trade in Hovis continued to grow steadily and consistently. 
This was due to the high standard of the flour, the extreme care 
with which it was milled, and the skill of the baker, who, in co- 
operation with the company, was ever trying to produce a more 
palatable and tempting loaf. The food value of the Hovis loaf 
was unrivalled, owing to its vitamin and nourishing qualities, and 
they never ceased their efforts to impress this upon the public 
by every means in their power. 

Throughout the years of acute trade depression and financial 
crisis they had held their own, had not let their shareholders down, 
and had placed their mills and trading machinery in such con- 
dition that they were able to produce the highest quality flour at 
the most economic price in the world and have a small margin 





40 THE ECONOMIST. 


(July 1, 1933. 


H.E. PROPRIETARY, LIMITED. 
COMPANY’S VARIOUS IMPORTANT INTERESTS. 
DIVIDEND RESUMED. 











of profit over for themselves and their shareholders. It would 
indeed be difficult, nay impossible, to support the charge of 
profiteering against the milling industry. 

As to the support they might reasonably expect to receive from 
the public, the consumption of white bread in Great Britain was 
steadily declining, while as to Government support, in spite of 
the quality and cheapness of their flour, foreign and even colonial 
mills were permitted to flood the markets with dumped or sub- 
sidised flours, with which English millers were unable to compete. 
He held the view that their Government could and should protect 
them against these dumped goods, and this could be done without 
detriment to the consumer in this country by passing the perfectly 
simple and straighforward regulation already in force against us— 
that no goods should be sold in Great Britain at prices lower 
than those prevailing for similar goods in the country of origin. 

The report and accounts were unanimously approved. 



















Presiding at the ordinary general meeting of the H.E. Proprietary 
Limited, held on the 28th ultimo, Mr F. H. Hamilton (chairman), 
in moving the adoption of the report and accounts for the past year, 
said: that a net profit of £29,752 had been earned, out of which 
they recommended the payment of 7} per cent. dividend, less income 
tax, and the carrying forward of the balance £7,252. The market 
price of their quoted securities at December 31, 1932, and the 
directors’ valuation of their unquoted securities and investments 
showed a considerable surplus. This surplus, he was pleased to 
inform them, had been largely increased since the closing of the 
accounts. 

Reviewing their interests in various countries, he stated that their 
assets in South Africa included the freehold of the northern portion 
of the Farm Klipportje, which was situated on the Far Eastern 
Rand, about a mile south of the Sub Nigel Mine. It was believed 
that the Modder Van Ryn series of reefs underlay the whole of that 
area at a vertical depth from east to west of about 2,500 to about 


BARCLAY, PERKINS AND COMPANY, LIMITED. 


THE HEAVY TAXATION ON BEER. 


The thirty-eighth ordinary general meeting of Barclay, Perkins 
and Company, Limited, was held, on the 29th ultimo, at Southern 
House, Cannon Street, London, E.C. 

Mr E. W. Giffard (the chairman) said that the gross trading profit 
was £268,443, showing a decrease of £34,950 as compared with 
1932. The net profit was £171,327, as against £249,359. The 
difference was accounted for partly by a reduction of £25,000 in 
the dividends received from their subsidiary company and £10,531 
which they had received in the previous year on the maturity of 
a sinking fund policy. 

The year covered by the accounts had been one of the most 
difficult which they had passed through in recent years, but Lord 
Snowden’s taxes, accentuated by the decreased spending power 
of the public, were causes entirely beyond the control of those con- 
nected with the industry. Fortunately, the present Chancellor of 
the Exchequer had taken a broad view of the position and realised 
how vital it was that the revenue from beer should be protected. 
With that object in view he had reduced the duty in such a way 
as to enable beer to be sold one penny a pint cheaper and at the 
same time to be of better quality. 


A FIRST INSTALMENT. 


Everyone connected with the brewing industry and the public 
at large had reason to be grateful that the trade had at last re- 
ceived some concession in the matter of taxation. The Chancellor's 
action gave official recognition to the fact that beer had been, and 
was, over-taxed. Thankful as they were for the consideration 
received in the last Budget, they could only look upon the reduction 
as a first instalment and must look forward to the time, which he 
hoped would be in the near future, when the public would receive 
what was certainly due to them, another reduction in duty 
equivalent to at least another penny per pint reduction in the price 
of beer. 

The tax had now been reduced to a level which even now was 
still more than ten times the pre-war level. Since the war beer 
had paid one-tenth of the whole tax revenue of the country. In 
order to bring beer within the reach of the working man under that 
crushing tax, all sorts of economies had been necessary, including 
a reduction of gravities compared with pre-war standards. Even 
80, it had proved impossible to get prices down to the level which 


would stay the decline in consumption which set in with the decline 
of wages. 


PUBLIC-HOUSE IMPROVEMENT, 


There was another unfortunate result of the penal taxes. This 
company had been one of the chief pioneers of public-house im- 
provement. Their policy had been justified, but it had been 
inevitably checked by the high taxation and economic conditions. 
They were, however, continuing to the best of their ability to make 
their houses comfortable and pleasing places of refreshment, so 
that no one need be ashamed to enter any of them. The Licensing 
Commission had reaiised, if somewhat grudgingly, the essence of 
public-house improvement. The public already appreciated its 
development, and the company were entitled to ask Parliament 
and the magistrates to help them by the removal of hindrances to 
those experiments which would make the public-house a real public 
service and social amenity, for it was his belief that, given freedom 
of experiment under intelligent and experienced guidance, the 
public-house had a great future and might be as important a focus 
of social life as had been the village inn of their forefathers. 

The report was unanimously adopted. 





























4,200 feet. If this proved to be correct, their holding should be 
regarded of great potential value. Another South African holding 
which had long been latent, but which would seem to become in- 
teresting, was the freehold Farm Frankfort of some 8,000 acres 
in the Lydenburg District. Many years ago the old H.E Company 
opened out approximately 100,000 tons of ore, assaying 7 dwts. 
of gold and a small amount of copper. Recovery difficulties caused 
them to cease work, but the present advance in metallurgy, and the 
enhanced price of gold, had fundamentally changed the proposition. 
The company also owned in Swazieland some 44,000 acres, together 


with claims in various mining interests in the Murchison Range and 
elsewhere. 


Their holding in Luipaards Vlei Estate and Gold Mining Company 


continued to be very substantial. ‘The position of the company 
now afforded them keen satisfaction, as the mine, while steadily 
increasing in profits, had at the same time a sound financial and 
mining position. The company was enabled to resume dividends 
by the payment in January last of 12} per cent. for the year ended 
June 30, 1932. ‘The mine’s present production was over 400,000 
tons per annum, and steps had already been taken to increase the 
plant with a view to milling 40,000 tons of ore monthly. With a 


view to the future development of the Eastern section of the 
property Luipaards Vlei had acquired substantial mining areas 
formerly owned and worked by the French Rand and Tudor 
companies. 

Their Canadian assets comprised holdings in Huronian Mining, 
Keeley and Vipond companies. The Huronian Mining and Finance 
Company had, notwithstanding the present depression, substantially 
improved its position, whilst the liquid resources of the three com- 
panies aggregated, apart from interlocking interests, approximately 
four million dollars. 

In regard to their Australian interests, he was pleased to record 
eminently satisfactory progress. At the Wiluna, the extensive 
plant additions which had been made during the past year would 
be completed next month. Values at the deepest level at the mine 
so far reached were well maintained, and last month over 35,000 
tons of ore were treated at a working profit of over £36,000 
Australian. Both these figures were records, and after completion 
of the plant next month it was expected that the regular monthly 
throughput of 40,000 tons would be attained. There was every 
prospect that the Wiluna Mine would eventually rank as the 
premier gold producer of Australasia. 

They were also substantially interested in the Blackwater Mine 
in New Zealand, and held one-third of the issued capital of the 
Consolidated Goldfields of New Zealand, which controlled the 
Blackwater. Here, too, the record was eminently satisfactory. 
Last year, the Blackwater paid a dividend of 2s. 6d., and the Con- 
solidated Goldfields one of 1s. 3d., free of tax, and these companies 
had just declared further dividends of ls. 6d. and 9d. per share, free 
of tax, respectively. They had also large holdings in the Associated 
Mining and Finance Company, whose position showed a marked 
improvement. 

In the industrial field they had taken an interest in the develop- 
ment of a sparkling wine, known by the trade name of ‘‘ Moussec.” 
As a result of the progress made by the new wine on the market, 
they prepared for a much larger output, and last September they 
purchased grapes in the Champagne districts, to the value of £30,000. 
They completed the purchase of freehold premises at Rickmansworth, 
where the wine is produced, made certain alterations and improve- 
ments therein, and some three months ago embarked upon a general 
advertising campaign. 

The report and accounts were unanimously adopted, and the 
proceedings closed with a vote of thanks to the chairman. 








Tru 
Gre: 
M 
said 
av 
pla 
cen 
cen 
wit 


£9, 
the 


oO @ 


an mw DB eh eee OU Ue 


July 1, 1933.) 


THE ECONOMIST. 


41 





BRITISH EMPIRE TRUST COMPANY, LIMITED. 
APPRECIATION OF SECURITIES. 


The thirty-second ordinary general meeting of the British Empire 
Trust Company, Limited, was held, on the 28th ultimo, at the 
Great Eastern Hotel, London. 

Mr J. Davidson, chairman and managing director, who presided, 
said that he was pleased to be able to meet the shareholders with 
a very satisfactory and cheering statement of affairs. In the first 
place, they had the pleasure of recommending a dividend of 6 per 
cent. on the preferred ordinary shares, as compared with 5 per 
cent. last year, and 8 per cent. on the deferred ordinary, as compared 
with 7 per cent. last year. 
to show a carry-forward of 


In the second place, they were able 

222,510 Os. lld., as compared with 
£9,281 3s. ld. last year, and in the third place, the company had 
the satisfaction of recovering out of profits the £75,466 3s. 2d. 
of depreciation in investments which it suffered last year, plus an 
additional profit on investments of £10,526 14s. 8d., which had 
been carried to revenue account. The shareholders would recollect 
that last year the depreciation on investments to which he had 
referred was largely met out of contingency account; this being 
so, and having regard to the very unsettled world conditions which 
still prevailed and to the risks inseparable from financial business, 
the directors had deemed it wise to replace in the contingency 
account the amount now recovered, with the exception of £25,000, 
which had been added to the reserve, making the reserve up to 
£250,000. 

The chairman said it was also gratifying to record that, in a year 
of exceptionally low interest rates and scarcity of sound financial 
business, the interest and dividends received—apart from a dis- 
tribution received from one of the subsidiary companies in respect 
to profit on sales of investments, which had been treated in the 
same manner as profit from sales of the company’s own investments 
—were £59,264 18s. 4d., as compared with £61,048 5s. 6d. last year, 
@ decrease of only £1,783 7s. 2d., and that the income from fees 
for services rendered was £13,787 1s. 3d., as compared with 
£15,373 13s. 6d. last year, a decrease of only £1,586 12s. 3d. 

The ordinary revenue, after paying all outgoings, was of itself 
sufficient to pay the increased dividends without having recourse 
to any part of the profit from sales of securities. The directors 
felt, therefore, notwithstanding that political and financial con- 
ditions remained very uncertain throughout the entire world, 
they were on safe ground in recommending increases in the preferred 
and deferred dividends, especially having regard to the fact that 
some 71 per cent. of the company’s investments, or an amount 
equal to very nearly the whole of the capital, was invested in the 
highest class of British and Empire securities, a substantial pro- 
portion of which was in comparatively short-dated securities 
readily convertible into cash whenever conditions improved and 
profitable opportunities presented themselves. 

Continuing, the chairman said ; I shall be expected to say 
something upon the subject of the present position and prospects 
of the Dominion of Canada. 

A year ago I told you that Canada was suffering severely from 
the inability of her consumers all over the world to take their 
usual supplies of the raw materials which she produces. When 
you bear in mind that the agricultural and timber industries of 
Canada make up fully half of the value of Canada’s primary pro- 
ducts, and that these products are produced on a scale to meet 
world-wide demands, you will readily understand the adverse effect 
which the fall in prices has had on almost every enterprise in the 
Dominion. 

I am glad to say, however, that in both these basic industries, 
as well as in other directions, there are definite signs of improve- 
ment. The wheat-crop year in the Dominion may be taken to 
extend from the harvest in August to the gathering in and marketing 
up to July of the following year. Taking the nine months from 
August, 1932, to April, 1933, exports of Canadian wheat amounted 
to 202 million bushels, as compared with 149 million bushels for 


the corresponding nine months of the previous year, an increase of | 


53 million bushels. Prices, which were very low throughout 1932, 
reached the record low point of 42 cents per bushel in December 
of that year, but has now recovered to about 75 cents per bushel 
As regards timber, all forestry productions suffered declines in 
volume and values in 1932 as compared with the previous year, 
but an improvement in this direction is now noticeable. I believe 
that it would be safe to say that the low-water mark of prices of 
primary products may well have been reached in 1932, and that 
some improvement from now onwards may be confidently expected. 
If this is so, it may be expected before long to be reflected favourably 
in railway earnings, power consumption, and every other branch of 
industrial activity. 
The report and accounts were unanimously adopted. 
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GENERAL ELECTRIC COMPANY, LIMITED. 
IMPORTANT DEVELOPMENTS IN ELECTRICAL FIELD. 


The annual general meeting of the General Electric Company, 
Limited, was held, on the 28th ultimo, at Magnet House, Kingsway, 
London, Sir Hugo Hirst, Bart. (chairman and managing director), 
presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said that the dividend proposed was the same as last year, likewise 
the carry forward. The net profit was £44,000 less than that of 
the previous year, and while this setback was regrettable they 
must consider themselves very fortunate that it was not much 
greater, especially when they compared their position with that 
of the electrical companies in other parts of the world. In contrast 
with the profit of a million—a setback of only 4 per cent. or 5 per 
cent.—some of the leading companies abroad showed losses of 
millions of pounds. Those companies had experienced the full 
effect of world conditions; we in this country had suffered from 
those conditions mainly because they had imposed upon our 
Government departments and public bodies the need for economy. 
In consequence there had been a falling off in the orders received 
in their heavy engineering department. The full effect of that 
reduction had not yet been felt and would hit the company more 
severely in the current year than it had in the past twelve months. 
With the successful completion of the great grid scheme manufac- 
turers were faced with the problem of what was to be done with 
the shops, machines, and organisation built up to deal with its 
construction. The and engineers were, 
however, now busy on the task of finding new work to take the 
place of the old. He was confident they would find it, but owing 
to the inevitable time lag a year or two might pass before the new 
articles could be sold in sufficient quantities to make up for the 
lost business. 


company’s scientists 


Important advances had been made in the development of 
switchgear, transformers, mercury arc rectifiers, and other plant 
required in the transmission and control of electric power. Two 
important vessels, the ‘‘ Monarch of Bermuda” and the “* Queen 
of Bermuda,” were electrically equipped by the G.E.C., and were 
giving unqualified satisfaction. While not prepared to say that 
ships of all types should be electrically propelled, he was confident 
that this application of electricity would play a very prominent 
part the moment shipbuilding revived. In the electrification of 
railways their latest important effort was the equipment of the 
Manchester-Altrincham line at 1,500 volts. 

In their mechanical engineering shops, similarly, new lines were 
taking the place of old, and the British Empire rights in the Chance 
system of cleaning coal had been acquired. The electric 
discharge ]lamp—now called the Osira lamp—had already proved 
the great success that they anticipated. It was certain to cause 
a revolution in street lighting and to find applications in other 
directions. Their illuminating engineering department kept them 
in line with all the opportunities of fresh lighting business in the 
street, in the home, and They had developed the 
manufacture of sets with results, 
although for the moment, in common with others, they were 
experiencing a setback in demand, and in the telephone field progress 
had been made with repeater systems for long-distance telephony. 
The Osram Catkin valve, a new production which transformed 
the valve into a finished unbreakable mechanical appliance, had 
achieved marked success. 

On the industrial side electric furnaces and baking ovens and 
other appliances were making considerable headway, and the 
company was thoroughly well equipped to take advantage of this 
flowing tide of demand, and was constantly making improvements 
in the domestic appliances which formed the standard equipment 
of the electric home. In particular they had been very successful 
with the storage water heater and the storage cooker. As a result 
largely of the grid electricity supply was being extended into rural 
areas, and the company had taken a leading part in designing 
and manufacturing motors and other appliances suitable for agri- 
He was of order 
and prosperity would be possible until the people of the British 
Commonwealth settled their A British Common- 
wealth agreement was the essential nucleus of a world agreement. 

He could not conclude without at least a brief reference to the 
The Conference had already brought 
some measure of benefit by inducing hope and confidence throughout 
the world, and it would certainly be of immense advantage if 
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new 
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wireless receiving excellent 


cultural needs. convinced that no restoration 


own affairs. 


World Economic Conference. 


agreement could be reached upon the remedies which each country 
must adopt. He still believed that the final success of the Con- 
ference would depend upon the determination of the British people 
to give a lead to the world in practical measures of economic 
co-operation. 

The report was unanimously adopted. 
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RHODESIAN ANGLO-AMERICAN, LIMITED. 
RISE IN INVESTMENT VALUES. 


The fourth ordinary general meeting of Rhodesian Anglo- 
American, Limited, was held, on Thursday, June 29th, at Win- 
chester House, London. 

Sir Edmund Davis (deputy-chairman of the company), who 
presided, said that unappropriated profits amounted to £104,559, 
compared with £77,570 at the date of the previous balance sheet, 
a satisfactory increase of £76,989. 

Coming to the profit and loss account, revenue from dividends, 
etc., less interest paid and loss on share dealing shows a substantial 
increase at £245,047, as compared with £131,298 the previous year, 
due largely to the amount received by way of interest on our 
holding of Rhokana Corporation debentures. 

Dealing with the investments and to their value at the present 
time, he said: We should, in the first instance, point out to you 
that whereas, as already mentioned at March 31, 1933, the appre- 
ciation over the amount shown in the balance sheet was £312,624, 
at yesterday's date on the shares we now hold, which stand in the 
books at £4,674,193, there was an appreciation of £2,962,845. Our 
Principal investments are a direct interest in Rhokana Corporation 
and an indirect one in the same company through our very large 
holding of shares in the Bwana M’Kubwa Copper Mining Com- 
pany, Limited, which itself in turn holds 550,000 fully paid shares 
in Rhokana Corporation, Limited. If you take our position in the 
Bwana Company and add to it our shareholding in Rhokana Cor- 
poration you may take it that our total interest represents approxi- 
mately 44 per cent. of the issued capital of Rhokana Corporation, 
Limited. We also have important holdings in the Rhodesia Broken 
Hill Development Company, Limited, and the British South Africa 
Company. 

The Rhodesia Broken Hill Development Company, Limited, is 
now producing electrolytic zinc to the full capacity of its plant 
and has already sold its output to the end of 1934. 

In reference to our very large interest in Rhokana Corporation, 
it is difficult, perhaps even impossible, at the moment to express 
any definite opinion as to what this may eventually be worth, 
but there is no reason why you should not be given indications 
which will lead you to form your own opinion, basing it on the 
production cost of Rhokana Corporation copper; the value of the 


ore from which this is derived, and a comparison with the value | 


of the ore of United States mines and the cost of the copper they 
produce. In Rhokama Corporation the latest information in 
regard to costs was given in the chairman’s speech in December, 
1932, in respect of the September, 1932. quarter, when the figure 
per long ton of blister copper delivered European markets was 
£22,389, without making provision for depreciation or debenture 
interest (not £23,389, as stated in your directors’ report). The 
United States mines are treating ore containing about 1.6 per cent. 
copper, and from all the statements which have lately been pub- 
lished most of them are apparently making a loss with copper at 
8 cents. 
details, but you can satisfy yourselves on this subject by referring 
to the published reports of the operations of the various com- 
panies. Rhokana Corporation can produce copper and make a 
satisfactory profit when most of the mines in the world are 
making losses. 

I think, also, it will interest you to have general information 
relating to one of its assets, namely, the Corporation’s N’Kana 
Grant, in which the outcrop has been traced continuously without 
a break for about 184 miles, and of this only one small section 
of about 14 miles is being worked. 

A main shaft has been sunk to about 1,100 feet, and an auxiliary 
one to about 900 feet and levels driven on a length of 7,250 feet. 
These levels, which are 14 feet wide and about 10 feet high, are 
equipped with double track, each of 3-feet gauge, with a rolling 
stock consisting of 10-ton trucks and 13-ton electric locomotives. 
The smelter at N’Kana is adequate for a production of 10,000 
tons of copper per month, and but little additional capital expen- 
diture on plant would be necessary for the production of that 
tonnage. . 

The question of what production might eventually be depends 
upon the copper market. Rhokana Corporation would find no 
difficulty in producing whatever tonnage the market demanded 
from such an ore body as it possesses, with an average width of 
27 feet and a copper content of over 4 per cent. The question of 
supply to the world markets must depend upon the cost of pro- 
duction, and in this respect we are satisfied that the Northern 
Rhodesian Copper Mines are, even on their present scale of 
operations, amongst the cheapest, if not the cheapest, producers 
in the world. 

The report was unanimously adopted, and alterations in the 
Articles of Association approved. 





There is no occasion for us at this meeting to go into | 
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BANK OF BRITISH WEST AFRICA, LIMITED. 
A STRONG AND LIQUID POSITION. 


The thirty-ninth annual general meeting of the Bank of British 
West Africa, Limited, was held, on the 29th ultimo, at 37 Grace- 
church Street, London, E.C. 

The Rt. Hon. the Earl of Selborne, K.G., G.C.M.G. (the chairman), 
said that the position of the bank was strong and liquid. The cash 
balance was £40,000 higher, and the investments, at £3,666,000, 
represented an increase of £1,180,000. The profit, after allowing 
for all charges and expenses, and the usual contributions to staff 
funds, amounted to £58,611, which was only about £1,000 below 
that of the preceding year. Payment of dividend at the same 
rate—namely, 4 per cent. per annum—would leave £10,611 to be 
added to the balance brought in, making the carry-forward £52,237. 
During the last three years they had rigorously overhauled their 
costs and reduced their working expenses, and they were now 
reaping the benefit of these economies. 

All West African products had been subjected to severe re- 
ductions in price during the last few years, and it was no wonder 
that the purchasing power of West Africa had diminished so greatly 
and that the colonies had found revenues shrinking to such an 
extent that it had been difficult to make ends meet. 

The Gold Coast had been particularly hard hit, because it was 
dependent so greatly on cocoa, which commanded an f.o.b. price 
of £43 per ton on March 31, 1929, as compared with £19 at March 31, 
1933. In this connection he would refer to the effort being made 


| by Trinidad to get other cocoa-producing countries to join in 


formulating some scheme designed to raise the price of cocoa. 
During the last few weeks prices had shown some improvement, and 
he sincerely trusted that the upward movement might be con- 
tinued, so that the sorely tried Colonies might have their drooping 
faith revived. 

Fortunately, also, there were some bright spots in connection 
with minerals. Tin had risen in price very rapidly during the last 
few months, and this would benefit Nigeria. The premium on 
gold was very welcome to the Gold Coast Colony, where increased 
activity was being shown in gold-mining developments. Sierra 
Leone was making progress as a gold-producing colony, although 
the quantity won was still very small, and it was interesting to 
find Sierra Leone joining the Gold Coast as an exporter of diamonds. 

The report was unanimously adopted. 


WM. CORY AND SON, LIMITED. 
15 PER CENT. DIVIDEND. 


The twenty-seventh ordinary general meeting of Wm. Cory and 
Son, Limited, was held on the 27th ultimo, at Southern House, 
London. 

Sir A. C. Cory-Wright, Bt., the chairman, in the course of his 
address, said: We propose a final dividend of 10 per cent. on the 
ordinary and employees’ shares, making 15 per cent. for the year, 
that £100,000 be allocated to reserve account, bringing it up to 
£1,500,000, and that £765,541 be carried forward. 

The company has increased its investment in gilt edged stocks 
by just over £650,000. Our holding in this class is £3,275,229, 
valued at cost or under. At the market valuation it shows an 
appreciation of about one million pounds. 

Throughout the year conditions of trade have remained generally 
unfavourable. This applies not only to the home market, but also 
to the overseas trade, in which our company and its subsidiaries are 
largely interested. Competition at home and abroad has been 
even more pronounced, and the Coal Mines Act has created in- 
numerable difficulties. On the export side a slight expansion in 
tonnage is shown. We anticipate that it may be possible to regain 
some part of our lost export trade, through the efforts of Government 
to arrange reciprocal trade agreements with foreign countries from 
whom Great Britain receives a large import trade. 

Our trade in fuel oil has become increasingly important. We 
must not, however, lose sight of the fact that some part of this 
increase in our fuel oil supplies is obtained at the expense of coal. 

For a great many years we have had considerable business with 
the Powell Duffryn Colliery Group in South Wales, and their allied 
company, Stephenson Clarke and Associated Companies, Limited, 
who have acted as sole selling agents for all the coal produced by 
the P.D. Group. We have, in conjunction with Stephenson Clarke 
and Associated Companies, Limited, formed a new company— 
Coal Distributors (South Wales), Limited—in which the shares 


and nominations to board are equally held. The new company will 


as from July Ist take over the sole selling of P.D. Group coals. 
Wm. Cory and Son, Limited, continue to merchant coals produced 
by the other collieries in South Wales and Monmouthshire. 

The report and accounts were adopted. 
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GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS. 


The total ordin revenue for the week ended June 24, 1933, 
amounted to £6,829, against ordinary expenditure of £6,101,000. 
After allowing for an increase in Exchequer Balances of £77,158 
the operations for the week, as shown below, decreased the National 
Debt by £651,000 to approximately £8,059 millions.* 





(000’s omitted.) 
£ £ 
DRT TD cccoscccsccccescesess + 3,599 Public Department Advances... — 4,100 
National Savings Certificates... -- 100 
ea — 50 
+ 3,599 — 4,250 


* Including £200 millions on Account of Exchange Equalisation Fund and 
rrowing for Statiitory Sinking Funds. 


A complete analysis of the National Debt on March 31, 1933, was 
printed in the Zconomist of April 8, 1933. 


Total Receipts into the Exchequer. 





































































BREVENUE. April 1, April 1, Week Week 
1933, to 1932, to ended ended 
June 24, | June 25, | June 24, | June 25, 
1933. 1932. 1933. 1932. 
ORDINARY REVENUE. £ £ £ £ 
Inland Revenue— 
RIND TE iccnncnaseonnsntnncdeccsnuratensene 15,003,000} 17,241,000 18,000 18,000 
Sur-tax, including Arrears of Super-Tax 5,660,000} 6,340,000} 250,000} 180,000 
Fatate, &c., Duties ........cccceccessevesees 15,250,000] 17,920,000} 1,990,000} 1,890,000 
SIND scassivenatdecastetnavesmecboosasoosineess 2,110,000} 1,790,000 620,000 
Excess Profits Duty and Corporation 
PrOGts Tax cccccccccccccccscccccccccccccocs ose ove eve 
Land Tax and Mineral Rights Duty..... 120,000 120,000 30,000 
Total Inland Revenue. ...........ssss00 38,143,000} 43,411,000} 2,258,000) 2,738,000 
Oustoms and Excise— ee) | | 
III ncccunisacesninsanepeaiiinneiineation 40,439,000} 38,229,000] 4,170,000} 4,389,000 
SIT cutstpienantnnendenecmnabeiaeineneeents 25,500,000) 28,920,000) 2,400,000} 820,000 
Total Customs and Excise............... 65,939,000} 67,149,000} 6,570,000} 5,209,000 
Motor Vehicle Duties (Exchequer Share).. 1,089,000 673,000) Dr. 50,000 ond 
Post Office (Net Receipt).......ccceceseeeeeeee 4,300,000} 4,000,000) Drl950000| D 1550000 
EE ES OEE 190,000 260,000 30,000 
Receipts from Sundry Loans .............0+5 1,097,766} 1,057,355 si os 
Miscellaneous Receipts ..........scscseseseeees 1,890,249 561,567 902 63,523 
Total Ordinary Revenue................+ 112,649,015) 117, 1ll 922 | 6,8 828,902) 6,490,523 
SELF-BALANCING REVENUE, | 
BR Bi iceseccnecsnnscccevsntensnnscadcescneeses 11,850,000} 11,900,000} 2,350,000} 2,050,000 
Motor Vehicle Duties apportioned to Road 
OE RS 3.484,000} 3,610,000 50,000 
Total Self-Balancing Revenue .......... | 15,334,000 15,510,000) 2,400,000) 2,050,000 
aa 127,983,015 152,621,922 9,228,902) 8,540,523 
Total Issues out of the Exchequer 
to meet payments. 
EXPENDITURE. Aprill, | Aprill, | Week | Week 
1933, to 1932, to ended ended 
June 24, | June 25, | June 24, | June 25, 
1933. 1932. | 1933. 1932. 
ORDINARY EXPENDITURE. 
Interest and Management of National £ £ £ £ 
SNIID (aiuliiadicad ddan tannndiananiiaiabiaauenaets 73,035,601) 98,956,084) 710,316) 558,796 
Payments to Northern Ireland Exchequer 1,173,393} 1,163,286) 236,678} 215,072 
Other Consolidated Fund Services ......... 999,945 569,648 53,750 53,750 
ED. i cicincimentiatinacioamnseutaanes 75,208,939) 100,689,018) 1,000,744) 827,618 
Total Supply Services (excluding Post 
QERERD cccecccccescoscrvescccscosccnccosese 89,291,000] 91,453,500} 5,100,000} 4,640,000 
Total Ordinary Expenditure ........... 164,499,939] 192,142,518 6,100,744| 5,467,618 
OnE DALAROL ING EXPENDITURE. 
Post Office.. pNcehgeaNbneniesaNnieants 11,850,000} 11,900,000} 2,350,000} 2,050,000 
Road Fund.. Rbbeeneecsscnsseunsesce 3,484,000} 3,610,000 50,000 ioe 
Total Self- Balancing Expenditure..... | 15,334,000} 15,510,000} 2,400,000} 2,050,000 
Total Ordinary and Self-Balancing 
EXpenditure........ceeceecseseeseeeeeees 179, 833, 939) 207,652, 518) 8, 500, 744) 7,517,618 
New Sinking Fund (1928) .......ssssceesssees | 6,295,318) 285,000 





Total (including New Sinking Fund). 179,833,959) 213,947,836 "8,500,744 7,802,618 








The aggregate revenue and expenditure to June 24, 1933, is 
shown below :— 





Frvanciat YEAR, 1933-34, Aprit Ist to JuNE 24TH, 1933. 
(000’s omitted.) 
£ £ 
epee eeccceescesscosncvencnncnce BROOD 1 TOUR cases cocsescicsvecsoessesness 112,649 
Decrease in balances .......ccsceeee 3,017 
Gross increase in borrow- £ 
BR cococesesnecsosesseconse 249,613 
Less— 
Exchange Equal- 
{sation Fund......... 200,000 
+New Sinking Fund 779 
om 779 
Net DOrrowing........ccccccorsesesese 48,834 
164,500 164,500 


as Authority will be sought in the Finance Bill to meet the amount of the Statutory 
king Funds in 1933 by borrowing. 
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POSITION OF THE FLOATING DEBT Movement, 
wi en¢ 
Ways and Means Advances Out- June ms *32. Mar. 31, ’33. June 24, ‘33. June 24, ’33. 
standing— £ £ £ 
Advances by Public Seta 32, 200, 000 34,550,000 30,680,000 — 4,100,000 
Treasury Bills outstanding... - 740,325,000 115, 905,000* 989,215,000t + 3,595,000 
Total Floating Debt .............« 772,525,000 810,455,000 1 ,019, 895,000 — 505,000 


* Includes £7,000, the proceeds of which were not carried to the Exchequer 
within the period of the account, 


+ Includes £3,000 the proceeds of which were not carried to the Exchequer within the 
period of the account. 


TREASURY BILLS AND 2}% CONVERSION LOAN 1944-49 
BY PUBLIC TENDER. 


Tenders for £50,000,000 in Treasury Bills were opened on June 23, 
1933, and the total amount applied for was £82,560,000. Tenders 
were accepted for Treasury bills at three months, dated Monday 
to Friday at £99 17s. 1ld., about 64 per cent., and above in full; 
Saturday at £99 18s. Od. and above in full. The amount allotted 
was £45,000,000. ‘The following table shows the weekly record for 
the past three months, also at various dates. 























5 Amount Total Amount Average 
Date | Offered. Applications. | Allotted. | Rate %. 
| { 

1932. | £ £ | £ £s. d. 

ES sacenccvcescnennns | 40,000,000 50,320,000 | 38,000,000 5 ¢4 
IER cotsiniessnisiasionns | 45,000,000 | 61,860,000 | 43,950,000 2 3 3:73 
GE Becnccseteccecececcssecces 45,000,000 59,945,000 45,000,000 O 16 11-82 
MRED Sivevenccccvesesees 55,000,000 100,325,000 50,000,000 0 16 11-24 

1933, j 
IT crncicsccsccnminn 45,000,000 eed 45,000,000 0 16 10-84 
' an ong Jt | 37,000,000 |(a)0 6 9-27 
MCI BO acs cccccsscscees 45,000,000 | 77,480,000 e s'000,000 | (694 11 9-09 
00 . 35,835,000 (a) 0 11 9-78 
NEEL eniscnsunicaciuannia +45,000,000 79,175,000 9,165,000 (6994 4 0-10 
. 75 On 36,780,000 (a) 0 10 11-25 
IE wadetinctsicanennunn +45,000,000 90,475,000 | 8.220.000 (b)94 3 3-7 
; : as 7 38,000,000 | (a) 0 8 10-03 
I Rittestsncntnns 750,000,000 62,001,000 9,746,000 | (6)94 3 9-49 
: » ane 45,500,000 (a)0 § 6-30 
IN iincictiannniccann $50,000,000 | 68,822,300 4°500'000 1(8)94 2 7-61 
; _ ; 47,000,000 (a) 0 8 4-73 
I i iisadintitncnccndesen +50,000,000 78,875,000 3,000,000 (b)94 4 9-76 
a 46,600,000 |(a)0 8 6:04 
CUT Ninincctsaeecntaunns +50,000,000 87,230, 0004 3,400,000 (b)94 3 6-42 
0 $50,000,000 | 78,900,0004 | 4%445,000 = 7 8-14 
avi eee 
— ‘ 7c 45,515,000 (a)90 7 2-54 
RG aicecsisccccdesosts $50,000,000 76,020,000 4:250.000 | (6)93 12 9-85 
42,280,000 (a) 0 6 4:27 
Ee $50,000,000 | raeee,oun4 | “Smee i Ses S 541 
SE elicdasasciondisnvees 50,000,000 57,460,000 50,000,000 0 5 11-18 
OED \ideinenaaiedeninncdes 50,000,000 64,245,000 50,000,000 0 7 0-80 
SN TD vectccecsesecsceenens 50,000,000 75,685,000 47,000,000 0 10 10-91 
TEED epdaneticessndidnnes 50,000,000 82,560,000 45,000,000 0 7 10-34 
¢ In 24% Conversion Loan 1944-49 and Treasury Bilis. 
(a) In Treasury Bills. (6) In Conversion Loan, 
NATIONAL SAVINGS CERTIFICATES. 
j | 
Total Sales of Savings Certiticates. | enatieion | Value. 
£ 
WR ND Fee: By BOGS ectccccncccccscccsscescecctsas 2,235,273 1,788,218 
aig BU 00 POO, TIED criss vtncececcesevcecesézess | 1,147,737,354 903,236,179* 
* Adjusted figure. 

At the end of April, 1933, the amount remaining to the 


credit of investors in Savings Certificates. excluding interest, was 


£385,025,886. 
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—— ACCIDENT and GUARANTEE 
the QCEA CORPORATION, Limited. 


SEER 





Accidents and Iliness. 


Employers’ Liability. 
Burglary. Fire. Motor Cars. Public Liability. 
Inspection and Insurance of Boilers. Engines, 
Electrica! Piant and Lifts. 
Executorships and Trusteeships. 


Fidelity Guarantees. 


Head Office: 36-44 MOORGATE, ‘LONDON, E.C. 
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THE BANKERS’ GAZETTE. 





BANK OF ENGLAND. 
Return for week ended Wednesday, June 28, 1933. 
ISSUE DEPARTMENT. 





& £ 
Notes Issued :— Government Debt .............0. 11,015,100 
Teh CR CRRIORR 60. cc cccscccccccces 375,124,634 | Other Government Securities. 243,879,426 
In Banking Department...... 74,235,293 | Other Securities..............000+ 1,466,909 
IE GI dateticnnscsensaciccties 3,638,565 
Amount of Fiduciary Issue ... 260,000,000 
Gold Coin and Bullion ......... 189,359,927 
449,359,927 449,359,927 





At 


BANKING DEPARTMENT. 





£ t 

Proprietors’ Capital ............... 14,553,000 | Government Securities .......... 75,373,033 
SET din heicieaneninuatanihannenininios 3,439,737 | Other Securities :-— 
Public Deposite® ............s00+0+ 14,061,645 Discounts and 
Other Deposits— Advances ... £16,642,593 

Bankers ........ -£105,120.626 Securities ...... £11,866,539 

Other Accounts £42,164,622 —— 28,509,132 

———————. 147,285,248 | NoOtes..........ccccsccerereceesereeee 74,235,293 

7-day and other Bills ............ 1,224,194 


2,022 Gold and Silver Ooin ........... 


£179,341,652 | £179,341.652 


® Inciuding Bxchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts, 

















Amount, | Inc. or Dec. on | Inc, or Dec. on 
Both Departments. | June 28, 1933. Last Week. Last Year. 
| 
£ | £ | £ 
I 5 scicdesiseunhacnseveseni’ | 375,124,634 + 3,102,555 | + 12,041,513 
IN 5 ncccunpincnsbeineksases | 14,061,645 — 10,786,157 — 3,920,749 
IT SINE nic nesccnusigpenennenee | 105,120,626 + 9,925,181 + 18,555,270 
Qbbner Gemasits .....ccccccccocsccscossccees |} 42,164,622 + 2,364,494 + 17,428,365 
SI TIRTIIIEL Sicrensevoubenkiosnessvsicus 2,022 + 950 + 777 
Total, outside liabilities ............... 536,473,549 + 4,607,023 - 34,105,178 
SRN IIE BID wiccscsccesscocsecessasese | 17,992,737 + 176,602 — 3,308 
Government debt and securities....... "330,267, 559 | + 2,020,119 + 42,550,513 
Discounts and advances................. 16,642,593 + 3,965,840 + 1,753,192 
ITED cutiskacustsinnnevsncssevass 13,333,448 — 2,598,663 — 63,657,602 
Silver coin in issue department ...... 3,638,565 -- 11,097 174,775 
Coin and bullion (bank's reserve) ... 190, 584, 121 + 1,307,426 + 53,630,542 
Reserve of notes and coin in banking | | | 
ID cininncbsiietokeesedserpnenn 75,459,487 — 1,795,129 | + 26,589,029 
Proportion of reserves to outside lia-_ |_—————_——__$<—_— | —__$__$_$_$___| ——_______ 
bilities — 
(a) Banking Department only 
FF TEE P Pvcconvconccncens 468% — 19% + 18% 
(5) Gold stocks to deposits and 
notes (“‘ reserve ratio"’) ... 358% _ w% oF 8H% 





(000s omitted.) 


Issue Department. Banking Department. | 
$$$ || 





























Gold in or |. s 
Date. Notes Circula- Public Rankers’ Other = i a 
Issued. tion, Deposits. | Deposits. | Deposite. . 
1933. £ £ £ £ & € % 
May 24 445,989 369,874 15,707 99,2058 |. 37,252 Nil 2 
» Si 446,552 374,063 33,247 71,473 39,536 343 in 2 
June 7 446,649 378,463 8,925 102,410 38.233 317 in 2 
» 14 447,121 375,021 11,611 104,802 38,675 472 in 2 
» 21 448.096 372.022 24,848 95.195 39,800 975 in 2 
» 28 449,360 375,125 14,062 105,121 42,165 1,264 in 2 
(000s omitted.) 
Issue Department. | Both Depts. —s Department. 
aan Lae Te 
Date. Govt. Other Govt. | Otber | Reserve and 
Debt and | Securi- | 0¢ Bullion | Securi- = Securi- | the “ Pro- 
Securities. | ties. Ratio. ties. ties. portion.” 
1933. £ £ £ % | £ £ £ £ 
May 24) 251,848 4,518 | 187,008 | 35 70,001 | 11,574 | 11,237 | 77,135 '50 
» 31} 251,792 4,570 | 187,403 | 35 72,506 | 11,250 | 10,949 | 73,339 |48 
June 7| 254,601 1,751 | 187,738 | 35 76,289 | 11,073 | 10,758 | 69,275 |46 
» 14) 254,601 1,756 | 188,246 | 35 75,409 | 12,961 | 11,362 | 73,225 |47 
» 21] 254,599 1,751 | 189,277 ar 73,648 | 12.677 | 14,181 | 77,255 |48% 
» 28! 254,894 1,467 | 190,584 | 35 75,373 | 16,643 | 11,866 | 75,459 464 


BANKERS’ CLEARING RETURNS (000’s omitted.) 

















| Town. Metropolitan Country. | Total. 
1933. z e e |) 2 
January 2 to June 14.............. 12,237,389 752,616 | 1,244,655 | 14,234,660 
Week ended June 21............... 533,673 29.861 52,929 616.463 
Week ended June 28.............. 437,830 30,592 46,667 515,089 
Total to date, 1933 .... 13,208,892 | 813,069 | 1,344,251 | 14,851,123 
Total to date, 1932 .. 13,086,693 800,340 | 1.331.543 | 15,218,276 
a ace f + 122,199 | + 12,729 | +" 12:708 | + 147'636 


= 107% |= 16% = -95% | = -97% 











Total for year 1932...........0.0006 27,833,633 1,610,407 2,667,919 32,111,959 
Total for year 1931............s.0006 eit 1,667,852 2,752,209 36,235,869 

3 — 3,982, — 57,445 | — 84,290 | —4,123,910 
Increase cr decrease in 1932 woof = 12°5% |= 3.4% 3:0% | = 11-3% 


PROVINCIAL CLEARING RETURNS. 























(000’s omitted.) 

Aggregate 

Week ended , Totals, 

non. Month of May Jennery i to 

June 24. 
1932. | 1933. | 1932. | 1933, | Mme. or | ygso 1933. 

| ' Dec. i ; 
No. of working days | 25 27 

BIRMINGHAM 1.830 2.540 | 8 : r | 3 | | E 
pil ; 340 | 8435) 9,518 | +12-8 | 54,415 | 55,143 
BRADFORD ........ 650 713 | 3,191 | 3,609 | +13-0]} 19,788 | 19,593 
BRISTOL ............ 962 | 1,156 | 4,957| 5,208 | + 5-0} 28°594 | 26°13 
DUBLIB ............... 8,397 | 8,170 ne = .» | 131,232 | 133,380 
EN os schensceoncee 598 579 | 2,994 | 2,990 | — 0-1] 18,424]! 17.816 
LEEDS ............... 638 684 | 3,224] 3,566 | +10-6 | 21,366 | 21.479 
LEICESTER ......... 451 515 | 2,349 | 2,801 | +19-2 | 16,787 | 15.608 
LIVERPOOL ......... 4,802 | 5,537 | 24,009 | 27,206 | +13-3 | 139,019 | 139,927 
MANCHESTER ...... 8,212 | 9,003 | 38,743 | 41,206 | + 6-3 | 238,720 | 229.561 
NEWCASTLE ...... 1,075 | 1,159 | 5,055 | 6,368 | +25-9 | 31,338 | 35.574 
NOTTINGHAM ...... 342 367 | 1,641 | 1.865 | +13-6 | 10,752 | 10,648 
SHEFFIELD ......... 469 614 | 2,805 | 3,198 +14-0 | 18,453 | 18,862 
I 28,526 | 27,837 | 97,403 | 107,535 | +10-4 | 728,888 | 724.104 
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OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Russia appeared in the Roonomist 
| for September 10; Lithuania in May 27. Danzig, National Bank of Egypt, in 
June Bank for International Settlements in June 10. Japan, Roumania 
and Federal Reserve Member Banks in June 17. Denmark, Portugal, Hungary 





| Czechoslavakia, Bulgaria, Poland in June 24. 


0.8. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 





June 30, | | June 7, ; June 14, ; June 21,/ June 28, 
RESOURCES, 1932. 1933. 1933. 1953. 1933. 
Gold held exclusively against | | 
Federal Reserve notes, 2,832,600 | 2,859,370 | 2,801,150) 2,853,270 






Total gold reserve .. ; 2 579,370 | 3.521.980 | 3,532,790 | 3,533,210) 3,543,760 


Reserves other than gold... 290,190 | 293,250 | 287.060| "290.510 
Total bills discounted......... | 469,830 | 276,670 | 253,760 | 222.060, 190,980 
Bills bought in open market | 63,520 | 11,410] — 10.200 8.830} 8.190 
Total bills on hand............. | 288.080 | 263,960 | 230.890 199,170 
Total U.S. Govt. securities . | 1,800,970 | 1,911,600 | 1,932,440 | 1,954.670| 1,975,210 


Total bills and securities .... | 2,340,260 | 2,204,710 | 2,200,030 | 2,188, 480) 2,177,230 

Total resources.............. eee | 5,642,440 ows 6,570,300 6,525, 730| 6,484,000 
LIABILITLES, 

Federal Reserve notes in | | 

actual circulation.. | 2,755,860 | 3,163, - 3,118,380 

| 


3,090, = 3,061,320 
Federal Reserve Bank Notes 








fn circulation .......cccce0e ove 104,880 113,260 117, 70 120,080 
Deposite— Memberbank—re- 

Serve ACcount ........ccc00ee | 2,033,700 2,203,890 | 2,281,380 | 2,205, 300 2,286,210 
Government depouits ......... 32.170 46,420 | 129,530, 55,030 
Total deposite............0-.0+08 | 2,107,360 | 2,432,610 | 2,481,000 | 2,486.760' 2,509,780 
Capital paid in and surplus... | 414,240 428,650 | 426,160 426,250 425,340 
Total liabilities................. 5,642,440 | 6,485,530 | 6,570,300 | 6,525,730, 6,484,000 
Ratio of total reserves to 

deposit and Federal | | 

Reserve note liabilities | 

OE saiincncisnccsensicess 57°2% 68-1% 68°3% 68:5% | 68-8% 
NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 

| June 30, | June 2, | June 14, | June 21,; June 28, 

1932. 1933. 1933. 1933. 1933. 

Total gold reserves ............ 705,410 972,540 | 1,006,510 | 917,930 905,260 
Total bills discounted......... 108,680 63,700 58,770 59,600 53,150 
Billa bought in open market | 11,590 3,580 3,270 2,590 2,510 
Total U.S. Govt. securities.. 694,540 744,090 747,170 | 749,800 751,030 
Total bills and securities .... 819,100 815,720 812,160 | 814,330 813,960 
Deposite—Memberbank—re- 

BErve ACCOUDLE .........00008 871,740 | 1,017,090 | 1,070,490 | 965,650 955,950 
Batio of total res. to dep. and 

Federal Res. note liabili- 

ties combined ............... 50-7™% 61-°4% 62-°3% 60°4% 60°3% 

STATEMENT OF CANADIAN BANKS.—In $’s (000’s omitted). 

Mar. 31, | Dec. 31, | Jan. 31, 1, | Feb. 28, | Mar. 31, 
ASSETS. 1932 1932. 1933. 1933. 1923. 
Cash and bank balances ... 317,654 347,745 325,957 326,142 329,918 
Bank balances abroad....... 95,864 112,687 93,781 97,044 86.837 
Call and short loans ......... 218,849 194,696 183,769 173,453 174,628 
NITED nicrnisciescosinemecss 671,562 778,252 784,215 797,453 792,844 
Loans in Canada ............ 1,274,611 | 1,117,179 | 1,096,958 | 1,082,937 | 1,100,694 
Loans abroad.............0000+ 188,762 151,661 151,034 155,162 151,385 
GIES siisessosascevcecss 158,565 149,866 148,108 149,774 154,256 
LIABILITIES. 

Note circulation .............. 132,568 127,075 116,869 121,141 130,135 
Deposits— 

Government.............0006 139,079 129,029 104,889 87,031 88,775 

Public in Canada .......... | 1,888,999 | 1,843.733 | 1,828,866 | 1,842,923 | 1,842,673 

eee 308,122 328,725 316,227 309,737 300,387 
Bank balances— 

IE cancebnteniamensins 10,138 12,320 9,870 10,884 10,549 

UID. A coutiniebeensenaies 62,425 48,799 45,623 44,280 48,311 
Bills payable, &c 53,007 43,262 40,761 42,585 46,526 
Cetin BNE GB, cscs cccncneee 306,500 6,500 306,550 306 500 306.500 


Other liabilities siesinnieebeatiits 3,729 3,315 3,716 5,556 3,100 


SOUTH AFRICAN RESERVE BANK.—In *’s (000’s omitted). 
June 24, | |,; May 26 | June 2, June 9, |June 16, } June 23, 








ABSSPTS. 1932. 1933. 1933. 1933. 1933. 

Gold coin and bullion ......... | 7,861 | 13,257 13,373 | 13,706 13,657 | 13,926 
Subsidiary coin ..............00. 506 579 569 573 580 586 
Bills discounted: Domestic 

and Union Govt. Treasury 

ED niqunnndassubaesineeiniies 797 816 515 517 522 522 
Bills discounted : Foreign..... 15 | 18,745 {19,140 |19,680 | 20,370 | 21,640 
PR iscscencccccencnsscese 1,441 2,225 2,225 2,225 2,225 2,225 

LIABILITIES, 

CINE ccuscocsocesenecceonpencones 1,000 1,000 1,000 1,000 1,000 1,000 
BRRBBEUD  excccccvesnccccsccsocnnee 9 624 624 624 624 624 
Notes in circulation 6,541 9,503 | 10,464 9,888 9,384 9,223 
Government deposits ...... oo | LA58 1,721 919 1,071 1,711 1,710 
Bankers’ deposits............+++ 4,314 | 24,294 | 24,961 | 25,741 | 25,425 | 26,127 
Ratio of cash reserves to 

liabilities to public........... 65°2% | 35°5% | 35°2% | 35°2% | 35°4% | 35°1% 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 

















May 27, | May 5, | May 12, | May 19, | May 26, | June 2, 
ASSETS. 1932. 1933. 1933. 1933. 1933. 1933. 
Total securities......... 25,13,76 | 38,97,39 | 39,05,31 | 38,99,62 | 38.91,71 | 38,81,24 
EE 8,25,69 4,51,15 | 4,52,31 3,92,98 365 28 3,74,37 
Cash credits ... 24,69,44 | 19,51,56 | 19,47,18 | 19,13,67 | 19,18,13 | 19,35,67 
Inland bills ... 3,91,99 | 3,08,52 3,25,70 3,12,21 3,22,44 2,21,09 
Foreign bills 21,79 26,54 24,23 21,99 21,99 21,48 
Dead stock 2,70,14 | 2,62,57 2,62,72 2,62,86 | 2,63,09 2,63,12 
Bal. with other banks 47,12 4,35 11,75 10,54 13,54 15,92 
GRR cccunescecscvcecvcccns 13,58,36 | 20,52,43 | 19,08,91 | 19,54,23 | 21,00,36 | 19,33,67 
LIABILITIES. 
Capital paid up ........ 5,62,50 5,62,50 | 5,62,50 5,62,50 5,62,50 5,62,50 
REBETVS cccccccccccccccece 5,00,00 5,17 50 5,17,50 5,17,50 5,17,50 5.17,50 
Total deposits ......... 68,26,05 | 78.03.61 | 76,86,76 | 80,14,03 | 81,40,05 | 81,04,00 
The above includes— £ £ £ £ £ £ 
Deposits in London 940 899 955 921 901 940 
Advances in London 763 989 1,017 1,016 988 989 
Oash, &c., at other 
Banks in London ... 357 36 90 82 104 122 
BANK OF FRANCE.—In francs (000's omitted). 
June 24, June 2, June 9, Jone 16, June 23, 
ASSETS. 1932. 1933. | 1933. 1933. 1933. 
UDG snncsevecsseisencccen 82,099,633 | 81,061,689 | 81,105,942 | 81,180,813 | 81,244,456 
Foreign asseta— 
Sight deposits ...... 4,289,845 2,456,562 2,534,090 2.535.823 | 2,535,766 
BEE BD. cocvnccenccs 2,042,534 1,490,642 | 1,413,317 | 1,413,461 1,404,168 
Home bills ..........+++ 3,929,246 2,946,162 | 3,060,789 2,828,790 3,419,939 
Advances against sec. 
To the State ........ 3,200,000 3,200,000 3,200,000 3,200,000 3,200,000 
Other advances ... 2,714,806 | 2,737,996 2,708,698 2,704,387 2,667,331 
Negotiable Bonds, 
Sinking Fund Dept. 6,625,696 | 6,581,828 6,559,428 6,559,428 | 6,559,428 
Other assets (exclud- 
ing forward exch.) 5,434,364 5,478,096 | 5,523,608 5,447,857 5,297,480 
LIABILITIES, 
Notes in circulation... | 80,667,456 | 84,615,325 | 83,780,762 | 82,998.890 | 82,590,987 
Public deposite......... 2,880,779 | 2,218,486 2,348,469 2,396,590 2,511,543 
Private deposits ...... | 24,253,659 16,642,789 | 17,496,042 | 18,010.857 | 18,785,647 
Other liabilities ...... 2.534.230 2.476.375 ' 2.480.599 2.474.222 2,440,393 





oe wxeo 


iow 





July 1, 1933.) 


THE ECONOMIST. 





THE REICHSBANK.—In Reichsmarks (000’s omitted). 





















June 23, June 7, | June 15, | June 23, 
ASSETS. 1932. 1933. 1933. 1933. 
DE viccicricacstensgnnnsincecsanninceeceneesvesen 823,388 351,241 263,871 222,661 
Of which deposited abroad ...........006 90,368 51,583 41,269 30,012 
Reserve in foreign currencies ............ 137,978 84,408 85,015 81,052 
Bills of exchange and cheques ......... 2,869,998 | 3,124,330 | 3,082,471 | 2,977,264 
Silver and other Coin ........cseceseeeeees 311,047 238,658 297,489 336,173 
Notes of other German banks ............ 11,727 6,925 11,061 14,262 
Advances 102.481 74,435 78,175 69,834 
Investmente 364,431 320,223 319,864 320,190 
Other assets 765,523 332,254 334,184 405,391 
Share capital 150,000 150,000 150,000 150,000 
Reserves 417,426 473,151 473,151 473,151 
Notes in circulation .............+4 3,716,917 | 3.372,600 | 3,284,043 | 3,199,811 
Other daily maturing obligations 400,341 375,568 400,411 427,711 
Other liabilities ............ eocceccococe 711,889 161,155 164,525 176,154 
Cover of note circulation ................++ 25°9% 1-3% 76% | 8: ya 
NATIONAL BANK OF BELGIUM.— In — (000’s omitted). 
Position, | 
May 28, | June 23,| May 31, | June 8, | June 15, | June 22, 
ASSETS. 1914. 1932. 1933. 1933. 1933. 1933 
oo as — ; (a) ie »565,665 |2,671,266 is »671,395 |2,672,005 | :673,684 
Foreign bi an 
balances abroad.. bon 650 | 
Silver and other coin J 58,606 63,605 | 63,594 64,527 65,364 
Seourities ..........ce00. 697,600 888,611 | 741, ats | 724,070 | 723,033 | 723,206 
LIABILITIES. 
Notes in circulation... | 934,150 |5:582,166 |3,637,902 , 608,570 '3,580,423 3,552,132 
Ourrent account ...... 112,125 286,622 262,661 ' 267,097 ' 290,026 | 328,953 


(a) In thousand francs, 


NETHERLANDS BANK.—In florins (000’s omitted). 













































Position, |) June 27,, June 6, | June 13,| June 19, | June 26, 
ASSETS. May30.1914.} 1932. 1933. 1933. 1933. 1933. 
BADE ceccccessessocesoe 63,092 980,358 | 834,881 | 831,643 | 810,917 | 767,692 
Bilver — ....ceceeeeeeee 8,436 21,418 22,475 23,092 23.794 24,108 
Home bills as 46,449 ane <eaae oe caine 
Foreign bills......... 68,653 73,28 73,2 . , 
Loans and advances 253,504 
a nee acct... 97,101 76,518 | 73,161 75,153 84,462 
BILITLES 
Notes in circulation 316,632 981,215 | 959,162 | 942,227 | 926,577 | 921,691 
Deposita ..........++ 5,016 257,146 | 113,820 | 124,454 ' 121,668 96,992 
BANK OF JAVA.—In florins (000’s omitted). 
| Position, ; June 25, | June 3,; Junel0, {June 17,| June 24, 
om ASSETS. m4 Boy 1933. 1933. 1933. 1933. 
ecccccccccccccoecose eves . »827 
BIIVOF secencecevervenes | 29,785 | 45,215 149,020 | 149,080 | 148,320 | 147,990 
Discounts, advances, an 
other investments ...... | } 77,567 99,830{ oS See See ae 
Foreign bills .........s.e+++ . . , bo 
Other assets ..........00008 eee ove 32,910 | 35,170 | 35,380 | 36,130 
LIABILITIES. | 
Notes in circulation ...... 109,499 | 219,816 | 201,490 | 204,820 | 202,570 | 196,720 
Deposits and bills payable 11,250 | 34,870 | 34,650 33,410 | 32,250 | 34,850 
SWISS NATIONAL BANK.—In francs (000’s omitted). 
Position, | l 
May 31, | June 23,/ May 31, | June7, | June 15, | June 23, 
ASSFTS 1914. 1932. 1933. 1933. 1933. 1933. 
BOND ..cccccccccccccccccee 171,175 [2,606,167 |2,056,042 2 024,378 |1 969,784 |1,936,660 
Foreign bills and bal- | 
ances abroad......... 55,144 1,225 3,089 6,493 2,414 
Discounts ........sse00+ eee 19,467 13,078 13,370 14,272 15,368 
AGVANCES .......-ceeceee 103,000 45,189 45,200 46,924 45,730 46,733 
LIABILITIES, 
Notes in circulation... | 275,925 [1,488,135 |1,513,785 (1,477,662 |1,441,274 |1.436,003 
Deposits .........e+000+ 33,750 '1,242,999 | 637,952 | 644,021 | 619,787 | 588,772 
BANK OF ITALY.—In lire (000’s omitted). 
June 10,; May 10, ; May 20, ~— 31, } June 10, 
ASSETS. 1932. | 1933. "| 1933." | 1933." | " 1933. 
Gold, coin and bullion ............ 5,655,700) 6,528,200) 6,633,900} 6,687,800) 6,745,000 
Foreign bills and balances abroad | 1,432,800} 533,800} 388,600) 369, 100| 343,400 
Other CAG cccccccccccccccsccoccoceces 335,200} 330,700) 328,200) 323,500) 324,700 
Gold deposited abroad due by 
the State .....scccccecereceececeees 1,772,800 1,772,800) 1,772,800) 1,772,800) 1,772,800 
RB ccoccvccccccccoccccvccosceese 4,660,600; 4,745,100; 4,677,700) 4,654, 300| 4.601.600 
AGVANCES...........0.:eeceeceeceecees eee | 1,313,700} 699,400) 624,600) 573, 700| 660,500 
Credit with ‘*Institutio di Liquid- _ 
BION © ..ccccccccccccccocecseocsecece 1,665,700} 1,070,200; 1,070,200) 1,087,100) 1,087,100 
Government securities ............ 1,365,300) 1,362,200) 1,365,500) 1,367,200) 1,368,000 
LIABILITIES. 
Notes in circulation.............s++ 112,916,600) 12,860,200; 12,690,300) 12,987,000) 12,613,400 
Public deposits .......... 300,000} 300,000} 300,000; 300.000) 300,000 
Other deposits and draf 1,236,400) 1,239,400) 1,482,900) 1,281,100) 1,301,100 
Batio of reserve to note and sight 
liabilities combined............-.. 49-04% | 49-04% | 48-52% | 48-44% | 49-87% 
BANK OF SWEDEN.—In kronor (000’s omitted). 
June 25, | June 3, | June 10,| June 17,} June 23, 
ASSETS, 1932. 1933. 1933. 1933. 1933. 
Gold TeSETVe.......c.seceeeeserseseeees 205,989 | 216,555 | 216,548 | 216,420 | 216,296 
Government a 218,420 | 235,105 | 235,105 | 235,105 | 235,105 
oreign... oe ove os | eco = 
Other Swedish bonds quoted on 
foreign DOUFBES .....scseceeseeees 94 mes oa 
Gold abroad not nee in the 
old reserve....... en eee 49,750 49,751 49,863 49,975 
Bills payable in Swedent . cocccceee 232,624 69,136 60,955 58,702 53,784 
broad 1,073 3,709 3,461 3,781 3,573 
128,771 | 265,095 | 279,324 | 289,662 | 301,902 
77,912 68,098 64,297 63,902 63,937 
Notes in circulation 528,556 | 546,942 | 508,313 | 516,553 | 522,206 
Government deposits 170,535 | 238,894 | 240,027 | 232,188 | 231,082 
Private deposits ..........s.eeeseeeee 81,198 72,706 | 112,009 | 119,185 | 128,481 
¢ The sum of the items “ Bills payable in Sweden” and “ Advances” excluded 


advances and cash credits which are not available as cover for the note issue, 


BANK OF NORWAY.—In kroner (000’s omitted). 











Position, 
May 31, | June 22,/ June 7, | June 15,} June 22, 
ASSETS. 1914. 1932. 1933. 1933. 1933. 
Coin and bullion—Gold .. 44,224 | 149,842 | 118,250 | 118,250 | 118,250 
Balance abroad and foreign ‘bilis® 28,533 | 13,754 53,616 50,995 50,283° 
Norwegian and seen Govern- 
ment securities .. eee 8,816 27,859 36,997 36,997 36,997 
Discounts and loans 76,911 | 273,523 | 230,913 | 229,168 | 227,594 
LIABILITIES, 
Notes in circulation .........++..+++ 113,484 | 306,835 | 292,976 | 293,246 | 297,686 
Deposits at sight ...........0+--++0+ 7,188 94,024 91,792 85,188 79,016 


® Wherecof, provisionally, gold Kr. 32,576,000. 




















45 
BANK OF SPAIN.—In pesetas (000's omitted). __ 
Position, June 25, | 5.) June 3 a , | June ] 10, 10.) June 17,, J 17,; June 2! 24, 
ASSETS. May 30,1914; 1932. 1933. 1933 1933 1933. 
ED cisdnntitesanianasies 521,775 |2,255,499 |2,259,424 |2,259,461 |2,259.472'2,259.483 
SE  ceimeadcceeesanase 728,600 574,572 my 634.226 631,922 | 635,223) 640,046 
Loans & Discounts 800,725 {3,103,425 2. 640,451 |2,622,731 |2.591,272'2.581,693 
Spanish 4% stock ... | 344,475 344.475 344,475 344,475 344,475| 344.475 
Adves. to Treasury 150,000 150.000 159,000 150,000 150 :000| 150,000 
LIABILITIES. 
Notes in Circulation 901,550 (4,752,720 |4,744.564 4,756,058 |4,700,716 4 655,415 
Deposits ciinibenes 477,500 ‘1,037,970 | 894,660 | 949,652 | 933, 1252, 9 906, 575 
_ AUSTRIAN NATIONA® BANK.—In schillings (000’s omitted). 
ASSETS. Ji 23,] May 31, | June 7, | June 15, | June 23, 
Cash reserve— 1+ 1933. | 1933 1933. 1933. 
Gold coin and bullion ... ]} 16 149,580 | 149,590 149,597 149,615 
Foreign exchange ......... | “4: (35 | 39,061} 39,062 | 39,064 | 39.058 
Other foreign exchange® ... | 15 115 | 115 3,111 5,983 
Bills discounted..........+«..« } 942,92 | 263,541 | 255,840 | 244,658 | 241,799 
EE hccccnocveccces 93,978 658,944 658,944 658,944 658,944 
LIABILITIES. | | 
Share capital ........ccceeeeeee 43,200 43,200 43,200 | 43,200 | 43.200 
Reserve fund — ......cccccccce } J0.803 11,096 11,096 11,096 | 11,096 
Notes in circulation ......... | 873,256 | 897,941 | 851,463 | 830,798 | 794,200 
Deposits ii diicdiniaedbaiceniaiadiin 193,494 | 192,917 233.919 | 247,619 283,155 


© In dollar and sterling only. 


ASSETS. 

Cash reserve :— 
Gold at home and abroad 
PIII (a cncnuinmicinneehananst 
Other foreign exchange.............ssesceee 
Bills and advances against security 
GOvernMent BdVANCER .......cceceeeeeceees 
LIABILITIES. 
Notes in circulation . 
Sight deposits 


ereesececccese 









+ Ip accordance with Art. 53 of the Statutes. 


NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 


BANK OF GREECE.—In drachmae (000’s omitted). 





| June 15, 
ASSETS. 1932. 
GE ~ cscsaneninssemnene 1,167,393 
Gold exchange  .....cccccee » ’ 
State Gold Bonds ............ 607,930 
Other foreign exchange ... 2,147 
Bills discounted...........++ 325,628 
I pacacincsocnccoenveaes 1,044,764 
Debt to the State 2,703,386 
LiABILITIES. 
Capital paid up —........e00- 400,000 
Notes in circulation ......... 4,124,823 
Deposits and current ac- 
GE . ceanniccsenseseenes 1,177,430 
Foreign exchange liabilities 873,329 


CENTRAL BANK OF TURKEY.—In £T (000’s omitted). 










June 16, May 25, | June l, June 8, June 15, 
ASSETS. 1932. 1933. 1933. 1933 1933. 
Gold coin and bullion ...... 17,326 13,755 13,803 13,860 13,910 
Other coin and notes ...... 11,176 21,647 19,738 18,170 18,677 
Free foreign exchange ...... | 1,108 268 536 364 360 
Treasury Londs - | 156,405 152,994 152,643 152,636 152,632 
i iancicnccnse oe | 27,126 32,589 33,769 33,811 34,479 
PID Sccaraccniscbondentes | 4,658 4,500 4,500 4,500 4,500 
LIABILITIES | 
NE cncinsncansninnieanies 15,000 15,000 15,000 15,000 15,000 
Note Issue :— | 
I aicccccccsscrncesvese 156,405 152,994 152,643 152,636 152,632 
Supplementary ............ | 10,586 8,688 8,688 8,688 | 8,688 
Sight liabilities ............... \ 5,823 26,626 20,029 21,559 22,613 
BANK OF FINLAND.—In F. Marks (000’s omitted). 
| Position, | J ) June ] 35,) 2 M: iw 31, | Juue 8, ; June 15, 
ASSETS, (May 30,1914.| 1932. | “1933. 1933. 1933. 
SE cisaniansscrmenemeaieiomanne 35,091 | 304,291 | 308,824 | 308,824 | 308,822 
Balance abroad and foreign bills | 90,379 730,554 i} 110,450 (1,113,595 1,099, 323 
Finnish and Foreign Govern- { 
ment securities ...........066 21,826 = 296 301,243 | 305,809 |} 302,063 
Discounte and loans ............ 105,151 | 960,677 957,867 | 962,797 | 969,325 
LIABILITIES. | | 
Notes in circulation ............ 123,941 [1,134,246 |1,124,468 |1,106,168 |1,086,616 
Deposits at notice ............... 21,225 \" 94,994 | 253,925 | 276,669 | 319,569 


June 22 June 8, June ] 15, | June 2 
1932. 1933 1933. 1933. 
1,763,818 | 1,796,461 | 1,796,773 | 1,796,85 
223,081 109,073 106,592 104,984 

84,305 37,519 39,653 43,084 
2,317,319 | 2.307,808 | 2,301,199 | 2,301,418 
1,805,951 | 1,813,943 | 1,814,103 | 1,814,309 
4,828,960 | 4,459,447 | 4,385,841 | 4,348,789 

672,809 936,050 984,487 | 1,015,168 
May 23, ; May 31, | June 7, , June 15, 

1933 1933. 1933. 1933. 
2,410,679 | 2,529,025 | 2,576,745 | 2,651,914 

653,754 653,754 653,754 653,754 

2,389 2,416 2,328 2.228 

191,197 192,667 193,505 197,572 
1,729,128 | 1,674,693 709,226 | 1,788,765 
2,714,111 | 2,714,111 | 2,714,111 | 2,714,111 

400,000 400,000 400,000 400.000 
4,553,157 | 4,574,490 | 4,601,151 | 4,555,585 
3,408,395 | 3,526,757 | 3,603,996 | 3,775,525 
149,343 163,525 160,681 165,840 


BANK OF ESTONIA.—In Est. krones (000’s omitted). 
— Sane 15,) May 23, | May. 31,! June 7, | June 15, 






ASSETS. 1932. 1933. 1933. 1933. 19353. 
Gold coin and gold bullion ............+++ 11,445 18,721 18,721 18,723 18,725 
Net foreign exchange .........c.sscseseses 8,821 1,122 1,201 1,279 856 
Subsidiary Estonian coin. 1,978 1,930 1,984 2,012 2,014 
Home bills discounted . 9,460 8,497 8,515 8,280 7,994 
Loans and advances ......... 11,629 | 11,529 | 12,239 | 11,434 | ©10,675 
Thereof loans to Government ......... 4,800 4,100 4,100 4,100 4,100 
LIABILITIES. 
Notes im clrowlatiod ....ccccccccccccococeses 30,327 | 30,949 | 30,247 | 29,781 | 28,641 
Sight deposits and current accounts... | 13,976 | 12,116 | 13,379 | 12,951 } 13,231 
Rtatio of reserve to current liabilities... | 45-74% | 46:08%! 45-67%146-81% | 46-76% 





® Includes Ekr. 4,029 guaranteed by the Government, 
BANK OF LATVIA.—In lats (goid francs) (000’s omitted). 


June 20,) May 22, 
ASSETS. 1932. 1933. 
Gold bullion and coins ...... 35,584 44,702 
NE Bi ieccacccceconesnesenenee 13,787 16,381 
Balance abroad ............... 12 361 2,525 
Treas. notes and small change | 18,624 | 17,799 
Short term bills ............+6. 72,727 | 67,532 
Loans against securities ...... 49,264 | 50,164 
ON | 14,563 | 20,626 
LIABILITIES, | 

Notes in circulation............ | 36,659 | 31,892 
Capital paid up ............06. | 19,676 | 19,717 
RESOTVO  ccccccccccccvccccesceses | 4,729 | 4,745 
SNA i cicedinaadinatnian | 18,375 | 18,714 
Current accounts 62,780 | 76,525 
Government accounts 70,521 | 63.552 
Other liabilities ............... | 4,168 4,585 

















May 29, | June 5, 
1933. | 1933. 
44,704 | 46,332 
16,444 | 16,384 
2,802 2,828 
18,215 | 17,106 
67,398 | 67,302 
49,885 | 49.199 
20,584 | 20,655 

| 

31,838 | 32,166 

19,717 | 19,717 

4,745 | 4,745 

18,722 | 18,743 
78,218 | 75,796 | 

61,972 | 64,187 

| 4.820! 4.452 





May 6, ; Mar. 17,; April 14, ) Apri il 21, 
ASSETS. 1932. 1933. 1933. 1933. 
Gold at home .. 68,995 72,019 73,440 73,754 
Gold abroad..........0+ 93,390 | 81,699 | 80,229 79,958 
Discounts & advances | 21,902 42,939 | 53,822 | 53,699 
LIABILITIES. 
Notes in circulation .. | 365,375 | 489,205 | 503,101 | 499,276 | 
i as 138,221 351,519 364,825 | 359,351 | 
| Paid-up capital ........ | 90,832 | 90,832 | 90,832 | 90,832 | 





June 12,, June 19, 


1933. 
46,333 
16,615 

2,816 

18,586 
66,870 
48,733 
21,067 


31,459 
19,717 
4,745 

18,665 
76,926 

| 64,499 
5,008 





April 28, 
1933. 
73,814 
79,930 
61,595 


508,423 
351,060 
90,832 


1933. 
46,334 
16,626 
2,914 
18,312 
66,828 
48,647 
20,971 


31,568 
19,717 

| 4,745 
18,662 
77,526 
63,574 
4,840 


CENTRAL BANK OF CHILE.—In §$’s (000’s omitted). 
April 10, 


1933. 

73,989 
80,159 
65,764 


517,475 
345,502 
90,832 
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LONDON RATES. 
a | 


une22, June23,'June24, June26, \sane2?, \Sune2s, |sunea9, 
1933. | 1933 | 1953. ‘| 1933. | 1933. '} 1933. ‘| 1933. 
‘ 
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Bank rate (changed from % 
% June 30, 1932) ...... 
Market rates of discount— 
60 days’ bankers’ drafte 
3 months’ do............+++ a 
4 months’ do............s0+0s 
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Deposit allowances : Bank.. | 
Discount houses at call . oo | 
DI cdsnespunenboennnseonss 
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Oomparison with previous week— 











Bank Bills, Trade Bills. 
a Ses 
Loans | | 
3 Months. | 4 Montha. | 6 Montha. | 3 Months. | 4 Months. | 6 Montls. 
1933 % % % | % % % 
June 1 4 ut a} H 24 24 3 
» 8 $ a $ a 2—2 24—24 23—3 
» 15 $ + 4—i 2 2 3 
» 22 | +2 t § "° 2 2 3 
» 29 | $—1 * it # 2—2} 24—24 2s—3 
RATES OF EXCHANGE. 
Jane 30, | June 22, | June 29, 
London on Usance.| Par. 1932. 1933. 1933. 
3.45 p.m. 3.45 p.m. 3.45 p.m. 
New York dollars to £1 | Cable 5 60 3:60} | 4 22-4:224) 4:38-4:38} 
Montreal....... | dollars to £1 | Cable 26 | 4-11-4-13 \4 622-4 634) 4-76-4-79 
cei fans tes | TT. |194-21 914-912 | 864-864 | 864 868 
ar marks to £1 T.T. | 20-43 \15-10-15-20 14-25-14-35)14-28 14-33 
Amsterdam.... | florins to £1 aoa 12-107 | 8-91 8-94 | 8-44-8-46 | 8-44-8-46 
Brussels ...... belga to £1 T.T. | 35°00 (25-90-25-95'24-25-24-30 24-22-24 26 
DD. setieentes lire to £1 T.T. | 92-46 708-705 648-643 | 644-648 
Zarich .....000- frances to £1 T.T. | 25-2215 18-45-18-55)17-56-17°61/17°55-17 €0 
| eee kroner to £1 T.T. | 18-159 20 e-20 fe lig. 75-19-85)19-85-19:95 
Stockholm kronor to £1 x te 18-159 |19-45-19-55)19-40-19-50'19-40-19-45 
Copenhagen kroner to £1 T.T. | 18-159 | 184-18 22- mt 22-46 22-40-22-°45 
Madrid ........ | pesetasto £1 | T.T. | 25-224) 439-43 40} 408 403 
Lisbon ......... escudo to £1 | T.T. 110 | 109-110} 109 -110$ | 1094-110 
Vienna.......... | schilgs.to £1 | T.T. - 584 32-34 30-33t 30-33+ 
Prague.......... | kroneto£l | T.T. | 164} | 1214-1224 | 1138-1142 | 1134-1142 
Belgrade ...... dinars to £1 T.T. (276-316 215-235 240-260 240-260 
Budapest ..... | pengd to £1 T.T. | 27-82 20-21(t) | 184-204() | 184-204(¢) 
Bucharest .... | lei to £1 Sole 813-6 590-610 560-585 560-585 
en leva to £1 T.T. |673-659 490-530 470-500 470-500 
Athens... drachmeto£1) T.T. 375 545-575 560-580 580-600 
piastrea to £1} T.T. 110 740-790 700 700 
roubles to £1 | T.T. 9-458 | 6-99-701 | 6-56-6-58 | 6-59-6-61 
zloty to £1 T.T. | 43-38 32-334 304-308 30 30} 
F. marksto£1; T.T. [193-23 215-225 225-228 226 -228 
lite to £1 T.T. | 48-66 35-39 32-35 32-35 
kroon to £1 T.T. | 18-159 13-15 114-134 114-134 
Riga..... - | late to £1 T.T. | 25-22% 18-20 164-184 164-184 
Alexandria ... | piastres to £1| Sigbt 974 978-97% 978-978 97% 97% 
Buenos Aires.. | pence to peso| T.T. | 47-619d. + 413-422(4) | 414-421@ 
Rio de Janeiro} pence to mils.| 90 days| 5-899 43-5ht 4% 4i1 43-42t 
Montevideo.... | pence to dol. | T.T. 51 29-31t 33-351 33-35t 
Valparaiso. dol, to £1 90 days} ... =~ t t 
Lima ........... | soles to £1 90 days} 17-38 17-40t 22-00f 21-75+ 
Calcutta ...... pence aoe 1/64-1/6% | 1L/6A-1l/64% 
Bombay ...... to a, 18 | 1/5H-1/6 4] 1L/6k-1/6 x | 1/6 sy -1/6 
Madras......... rupee —s, Mer 1/6 ¥¢) l/éy-l/6e 
Hong Kong .. | d. to dollar oe. 1/3-1/3} 1/4§-1/5% | 1/44-1/58 
Shanghai (a) . . | d. to dollar aoe 1/74-1/8 1/3-1/33 1/2}-l/3% 
Singapore ..... | d. to dollar = om 2/3 44-2/35 | 2/34-2/4e| 2/348 -2/4% 
“See d. to yen T.T. | 24-57d. | 1/6¢-1/62 | 1/3 1/3 1/3-1/3% 
Manila ......... d. to peso T.T. | 24-06d. 2/8-2/9 | 2/44-2/5 2/3-2/4 
Mexico.......... | pesos to £ —. 9-76 13°10-13°60t| 144-15$t 154-154 
eS ster. to baht. | T.T. | 21-82d.!/ 1/9§-1/108 | 1/10-1/108 1/9§-1/104 
+ Nominal. (t) Official Rate 


(a) Prior to April 10th, 1933, Sterling to Tael. 
OVERSEAS BANK RATES. 





Changed From To Changed From To 
% % % % 
Albania ......... July 1,1931 9 8 | Madrid ...... Oct. 26, 1932 6% 6 
Amsterdam ... June28,1933 3} 4} | Oslo .......+4. May 22,1933 4 33 
Athens ......... May 29,1933 9 7 Paris.......+++ Oct. 9, 1931 2 2 
Batavia.......... Mar. 10,1930 § 44 | Prague ...... Jan. 25,1933 4% 
Belgrade ........ July 20,1931 6% 7 Pretoria ..... May 15,1933 4 3 
— es  *§ & a + Reval ........ Jan. 28,1932 6% 3 
russels ..,...... Jan. 13, 1932 2 53a 
Bucharest ..... Mar, 3,1932 8 7. | BIG® seve - Jan, 21,1935 6 {3 
Budapest ....... Oct. 17,1932 § $ Rome ......+5 Jan. 9,1933 5 4 
Calcutta ........ Feb. 16,1933 4 Sofia ......... May 16,1932 9% 8% 
Oopenhagen ... June 1, 1933 3} 3 | Stockholm... June 11933 34 3 
Dansig ......... July 12,1932 5 4 Swiss Bank 
Helsingtors sone June 2,1933 6 54 places ..... Jan. 22,1931 2 2 
a May 4,1932 17% za, = Aug. 17, 1932 5-11 4-38 
Lisbon ........ Apr. 4,1932 7 6} | Vienna ...... Mar. 23,1933 6 5 
New York Fede- Warsaw...... Oct. 20, 1932 it 6 
ral Reserve. May 25,1933 3 24 | Irish ......... June 30, 1932 3 





one 7% Bank of Chile.— Discount rate for member banks, 6%; discount rate for the 
ay 
@ 24 applied to banks and credit institutions. 
6 6% applied to private persons and firms, 


CURRENT MONEY AND EXCHANGE RATES IN NEW YORE. 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


June 29, May 31, June 7, June 14, June 21, June’ 28, 
1932. 1933. 1932. 1933. 1933. 1933. 


% % % Yo % eo 
Call money..... — a 1 1 1 l l 
Time money (90 ‘days’ nixed coll.) 24 1 1 1 1 1 
Bank acceptances :— Se ine Rate 3 ———— — — 
Members—eligible, 90 days...... 1 i 4 + + + 
Non-mem.—eligible, 90 days .. 1 + : + 4 
Ineligible, 90 days............« eceee 


Commercial accept. 90 days ...... 3 ig la ‘it ‘it “it 





























(July 1, 1933. 
Rates of Exchange, Par | June 29,| June 14,| June 21 | June 28, 
New York on— Level. | 1932. 1933. 1933. 1933. 
London— 
60 days ......... 3-58 4-115 | 4-175 | 4-375 
2 Dollars for £1 4- 8666 3-60} | 4:1275) 4-185 | 4-385 
3-60) | 4:1275) 4°185 | 4-385 


heques |Cente for 1 franc 3-918 3-93 4°80 4°85 5-09 
»  |Centafor1 Belga | 13-90 | 13-91 17-10 17-20 18-10 
» |Cente for 1 franc 19-30 19-472 | 23°55 | 23°75 | 24:90 
» |Oente for 1 lira 5-263 5-09} 6°36 6°46 6°84 
»  |Oente for 1 mark 23-82 23-76 29-10 | 29°25 | 30°80 
»  |Ote.forAustrn.shig. | 14-07 one 14°25 14°10 14-60 
»  |Cents for 1 peseta | 19-30 8-25 10°36 10°44 10°83 
» _ |Oente for 1 guilder | 40-195 | 40-37 49°00 | 49°50 | 51°80 
” 19-65 18°45 18-60 19°55 
» > {Cents for 1 kroner | 26-80< | 17:79 | 20-90 | 21-10 | 22:10 
18-50 21-20 | 21-55 | 22-60 
»  |Cente for 1 drachma * oe 0-65} 0-704 0-70} 0-72 
»  |Oente for Can, $1 874 90% 90¢ 914 
»  |Cents for 1 yen | «ave 49-85 27t 26-00 26-40 27-40 
as Centa for H.Kong$)... ee a ooo 
»  |Ote. for 1 Shng. tael — eee one ose ose 
Calcutta ...  ,, |Oente for 1 rupee 36-50 27-12} | 31-00 31:50 33°08 
Buenos Aires Gold pesos for $100/103-65 oes ove ose ose 
Rio de Janeiro,, |Oents for 1 milreis 11-96 
Valparaiso... ,, Oenta for 1 peso 


3 
— 


12-125! *.: ~ a sted 


SOUTH AFRICAN EXCHANGE RATES. 
BUYING RATES PER £100 (STERLING). 


30 days’ 


T.T. sight. 


Sight. 





ye 
sight. sight. 











60 days’ | 90 da: 


London on :— 
Rhodesia ..... | £100 § O | £10017 6 | £101 7 6 | £10117 6 | £102 7 6 
South Africa | £10017 6 | £101 7 6/| £10117 6 | £102 7 6 | £10217 6 





SELLING RATES PER £100 (STERLING). 


Sight. Telegraphic. 
London on :— & «6. d. & ad. 
Rhodesia .......... paveenensensseesenen enesovenevessssoce 9915 0 99 15 0 
South Africa ......... spuneneuecncoeeee encessesece ecnesees 99 17 6 9917 6 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 












Oountry. Method of Quoting. Par Value. Osance, | — 
' 
Bolivia .... Bolivianos to £ 13-33 90 days ° 
Colombia .... Pesos to & ... 5 Bogota (sight) 5 04 


Ecuador Sucres to £ 24-3328 Sight London 25:40tf 





Nicaragua Cordobas to€ ...... 4-8665 * e 
Salvador Colones to £ ........ » 9-73 ” 12-05 
Venezuela Bolivares to £ ...... 25-2215 - 20 85 
Guatemala Quoted in New York . 2” t 





® No rates available. 


1t Rates calculated on basis of New York 
cross rates. 


+ Nominal. 
OVERSEAS DOMINION RATES. 


CoMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 














London on Australia and Australia and New Zealand 
New Zealand. on London,® 
Buying. Selling. Buying. Selling. 
| | New Aus- New Aus- New Aus- New 
= Zealand.) tralia. | Zealand.) tralia. | Zealand.) tralia. | Zealand. 
aa 1 i l 125 124 125 as 125} |) 125 
Sight «ne 1264 126 — 124 1243 124 12 
30 days iif 126% ose 1244 123 12 124 
60 days | 3 127 a 124 12 125 12 
_90days! 12 ish | i 127% ooo 124 12. 125 124 


* All rates (Australia and New Zealand) now based on £100—LONDON, 


INDIA: REMITTANCES TO THE HOME TREASURY. 


During the 
week ending 
June 24, > June 24, 1933. 
£ 


From 5 ap 1 








Sterling purchased in India ...............0e. 417,000 10,813,000 
From paper currency reserve 
Net SLI . nescocerenvnccseneces ae — 
transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 
standard reserve........ceseeeee se a 
Total remittance to Home Treasury ...... 417,000 ' 10,813,000 


India Office, 8.W.1, June 28, 1933. 
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BULLION. 


The following statistics of imports and exports of gold and silver 


for week ended June 29, 1933, are issued by the Statistical Depart 
ment of H.M. Customs and Excise :— 


IMPORTS AND EXPORTS OF GOLD. 


Gold Imported into Great Britain 
and Northern Ireland, week ended 
June 29, 1933. 


Gold Exported from Great Britain 
and Northern Ireland, week ended 
June 29, 1933. 


























From Bullion.* Coin.t To Bullion.* Coin.t 
| 
£ £ £ £ 
Germany ......... 49,510 | 704,950 | Germany ...... 789 me 
Netherlands...... 315,814 593,301 | Belgium ...... 7 7,800 
BED occosccccece 100,936 10,832 | France ......... 270,483 215,723 
Switzerland 103,259 42,802 | Switzerland ... 2,945 he 
SN ositiénaszinsanen 9,176 2,387 
IRB oi ccceccesee 530,849 697 
United States ... 63,136 a 
Ecuador ......... 2,100 oad | 
a cicncthanshinaione 16,100 12,000 
British W. Africa 67,628 xen 
British S. Africa 1,218,126 
Tanganyika Ter. 6,021 
eal 2,021 | 
Anglo - Egyptian | 
Sudan ......... 4,253 ee 
British India ... | 1,137,016 18,935 
British Malaya 120,791 ei 
Hong Kong 108,150 3,000 | 
Australia ......... 205,289 386 | 
New Zealand _.. 3/389 - | 
Canada ......... 420,590 | 
Trinidad and 
Tobago 16,560 , 
Other countries 140 967 | 
Total ...... 4,501,354 | 1,390,257 Total 274,217 | 223,523 











IMPORTS AND EXPORTS OF SILVER. 


Silver Imported into Great Britain 
and Northern Ireland, week ended 
June 29, 1933. 





Silver Exported from Great Britain 
and Northern Ireland, week ended 
June 29, 1933. 





























From Bullion.* Coin.t To Bullion.* Coin.t 
£ £ £ £ 
Germany.......... 23,961 a Norway ........ 1,077 c 
Netherlands...... 28,195 a Germany 3,036 
FPFANCE ........0000 1,820 22 | France ... : 2,756 
Nicaragua......... 2,446 eee French Posses- 
Irish Free State Pe 2,600 sions in India 16,207 
SIE sxvxesiwanoe _ 57 | United States 13,100 ae 
British India .... 27,053 ue Irish Free State a 1,315 
Australia.......... 8,665 1,388 | Straits Settle- 
Other countries.. 1,096 ments ........ 6,425 
Other countries 2,576 
Total ........ 92,140 5,163 Total ...... 45,177 1,315 
© At current market price. + At par. 
GOLD MOVEMENTS. 
1933. ARRIVALS, £ 1933. WITHDRAWALS. £ 
BIE wssvaniensnatnnnsassncisenns Nil IIE, ctedicnpniiiaapliadeniveninicass Nil 
hig SP dacesavebbanbebnnanabcsansie Nil da. HEE atdteenebanaaddataenceneness Nil 
eo 26 Bars bought............ 775,275 cn MED eenenbinniceneseecnsossaese Nil 
sn “ED -obeneinenbiaiinbonsiacennnes Nil oa: “EE beintenebenntinessceticede Nil 
sa: ED: Deeateumeneininnesessneesnes Nil ae: . EE doceanecetaiaaweneewaaewe Nil 
iat: A ecasimidniebianiocninnnasniiee Nil ios. TD eisenhanndlanabieaiemeibldenenitaint Nil 
a ,_ 715,275 ID - eperemrcite Nil 
Movement June 23 to June 29, 1933 (inclusive) ....... neesieeneens eee £775,275 fn 
Movement during year 1932 ....:....ccccccccsscececscccccscceseces eeseee £1,198,906 Oud 
Movement during 1933 (January 1 to June 29 Inclusive) ......... £69,565,696 in 
Movement April 29, 1925, to June 29, 1933 (inclusive) ............ £20,987,055 in 
Movement September 21, 1931 (gold standard suspended) to 
Ey SII IDs wncsccncvandsnnsedasceucnscaconceusconsesesss £53,372,569 in 


Messrs Samuel Montagu and Company write on June 28, 1933, 
as follows :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£188,095,943 on the 21st instant, an increase of £975,048 as compared 
with the previous Wednesday. 

Further purchases of bar gold have been announced by the Bank 
of England, the amounts acquired during the week under review 
being £1,263,983. Large amounts of gold were available in the 
open market, which has been very active. Purcha:es were again 
made for destinations not disclosed, but demand from the Continent 
was keen and the premium over the franc parity has increased. 

Quotations during the week :— 

Equivalent value 


Per fine ounce. _ of £ sterling. 


122s. 3d. 13s. 10° 78d. 

Se eee ere 122s. 2d. 13s. 10-89d. 
— eee 122s. 3d. 13s. 10-78d. 
Ee eee 122s. 4d. 13s. 10-67d. 
iad MEM acatGananphvsseskouesesecssen 122s. Od. 13s. 11-12d. 
— See 122s. 4d. 13s. 10-67d. 
II iosicksunsaceangensse<ceacies 122s. 2-67d. 13s. 10-82d. 


The s.s. “‘ Cathay,’ which sailed from Bonbay on the 24th instant, 
earries gold to the value of £651,000, of which £589,000 is con- 
signed to London, £57,000 to Marseilles and £5,000 to Holland. 


SILVER. 


Prices have shown wider fluctuations and during the first part of 
the week the tendency was easy, offerings from America and re- 
saled by speculators finding the market poorly supported. Quota- 
tions had declined to 184d. for cash and 18d. for two months’ 














delivery by June 24, but this level failed to attract sellers and, on 
demand from the Indian Bazaars and speculators, the market made 
a sharp recovery, 19y;d. and 194d. for the respective deliveries 
being quoted yesterday. 

The immediate outlook is undecided, as it depends so largely on 
the trend of speculative operations. 

Quotations during the week :— 


In Lonpon. In New York. 
Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery. delivery. -999 fine. 
June 22 ...... 19d. 19y;d. June 21............ 35 ¥¢ 
- oe 184d 188d. Pe Oe 35} 
so ae 187d 184d. so ras ae 35 
Ae 18d 18 fhd. sp Oa acieairs 35 dy 
a ee 194d 194d. ss IS decals 358 
sie, A cciaie 184d. 194d. ice EE a atic oe aa 374 
Average ...... 18-750d. 18-865d. 


The highest rate of exchange on New York recorded during the 


period from June 22nd to June 28th was $4-36} and the lowest 
$4-18. 


INDIAN CURRENCY RETURNS (in lacs of rupees). 


June 22. Junel5. June 7. 

Notes in circulation..............ccceceee: 17,575 17,567 17,546 

Silver coin and bullion in India ...... 10,285 10,278 10,898 

Gold coin and bullion in India ......... 2,907 2,890 2,645 

Securities (Indian Government) ...... 4,383 4,399 4,003 
The stocks in Shanghai on June 24th consisted of about 


127,700,000 ounces in sycee, 270,000,000 dollars and 6,480 silver 





bars, as compared with about 131,200,000 ounces in sycee, 
270,000,000 dollars and 6,960 silver bars on June 17th. 
GOLD AND SILVER PRICES. 
| Gold | Silver— : 
Per Per Ounce. Date. Silver. 
| Ounce ' Ks y Cash. 
- | Cash. | Forward 
1933. o. cd d. | d. d. 
June 23 ... 122 2 183 18% July 1,1927 26 + 
oe Iga 6S 18% 18 % 5, 1928 27t 
ais aac 122 4 18 # 18# ve 4, 1929 24 
sags a aha 122 O 19 + 19 4 » 3, 1930 15 
pec a oe 122 4 18 4 194 ‘i 2,1931 13% 
so 122 4 182 183 June 30,1932 16% 





THE 


STANDARD BANK 


OF SOUTH AFRICA 


Bankers to the Imperial Government in South Africa; 


LIMITED 


and to the 
Northern Rhodesia, Southern Rhodesia, Nyasaland 
and Tanganyika. 


Governments of 


CAPITAL Authorised and Subscribed £10,000,000 
CAPITAL PAID UP ... a . £2,500,000 
RESERVE FUND me = fai £2,500,000 
CAPITAL UNCALLED . .«  £&7,500,000 

£12,500,000 





Board of Directors. 
William Reierson Arbuthnot, Esq. Robert E. Dickins n, Esq. 
Rt. Hon. the Earl of Athlone, K.G. J. F. G. Gilllat, Esq 
R:. Hon. Lord Balfour of Burleigh Horace Peel, Esq 
Stanley Christopherson, Esq. 
Edward Clifton-Brown, Esq. 


Rt. Hon. the Ear! ef Selborne, K.G. 
William Smart, E q 
Sir Roderick Roy Wilson 








Joint General Managers in South Africa—James S. Shiel, W. K. Robertson, 


Francis E. King 
Deputy General Manager in South Africa—Herbert G. Hoey. 
Assistant General Manager in South Africa—E. C. Frost. 
London Manager—Bertram Lowndes. 
Secretary—T. D. Williams, 


Head Office: 10 CLEMENTS LANE. LOMBARD STREET, 
and 77, KING WILLIAM STREET, LONDON, E.C.4. 
London Wall Branch: 63, LONDON WALL, E.C. 2. 

West End Branch: 9, NORTHUMBERLAND AVENUE, W.C.2. 

New YorK AGENCY: 67, WALL STREET. 
HAMBURG AGENCY: 49, SCHAUENBURGEK-STRASSE. 

Over 370 Branches, Sub-Branches, and Agencies in SOUTH. EAST 

and CENTRAL AFRICA. 


EXECUTOR AND TRUSTEE BUSINESS CONDUCTED. 
————————— anne 


ee, 
a 


COMMERCIAL SERVICE. 

The Bank has over 370 Branches in Africa, and Agents and Corre- 
spondents throughout the World. The clcsest touch with Trade and 
Industrial conditions is maintained, with special attention to Com- 
mercial and Credit Intelligence. This service is available to 


Exporters, Importers and others wishing to develop trade with 
South, East and Central Africa. 








THE STANDARD BANK MONTHLY REVIEW is sent post free on appiication. 


SD 
It gives the latest information on all South, East and Central African matters of 
Trade and Commercial Interest. 


A TS 
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COMPANY NEWS. | 








DIVIDEND ANNOUNCEMENTS. 


Rate % per Annum, except 

















where marked % or Stated pee 
in Cash. | > 
* Interim div. ft Final div. Years. 
Name of Company. deieiadamaiiabid 

: c| a or : 
Interim | Date of | ‘ina >re- 
or Pay- | Comparison a vious 
Final. ment. with * | Year. 

Last Year. | 





RAILWAYS. | 
Egyptian Delta Railways (pref.) ms | July 22 
INSURANCE. 
Federated Employers’ Insurance 
TEA AND RUBBER 
I cc ccsletviveniavncesnd | 
Deundi Tea seni 


° 


° 
0 
2 Nil 





° 





74%° Unchanged | 


2} 5 
5 Nil 
23 | 10 


Doom Dooma Tea 








Jokai (Assam) Tea 
MINING. 
Lake View and Star 


| 74% 













124%*| Aug. 10 
10%*| July 22 


(374% todate 
against nil) 
BIND nvccnnscnvancunesesene its 


OTHER COMPANIES. 
Ailsa Investment 














4 2} 
aaa Nil 24 
Amalgamated Dental (deferred) ue cae Nil 53 
et SE ccntcensenccnccens | 4% Unchanged 3 & 
Anglo Persian Qil.................++ bee ise eee * 7h 5 
— ee. * sneninsiiiebabiit | ane’ | Aug. 1 Unchanged soe i 
0., eee cha cccene Ni a -< a 
Canadian General Investments... | 7} cts.ps) July 16 eae se 
Canadian Industries 7% Pref. ... 13%) July 15 ‘ee eee 
Cohen and Wilks................00.++ in ce si 5 64 
ere (John) and Sons (pref.) 2t* Aug. : Dashenwed ™" ii 
earn ceneis | O%T| Aug. Unchange« 17 
Dutton’s Blackburn ee vais at July 1/] Unchanged 2 ; 
Do. Do. 0. — Sos eee 2 
a Spans nparesnensanbebes 14%t Unchanged 7} " 
neral Electric .................000. os ~~ 
Greenwood and Batley ............ i is “ 23 23 
ee eae es Cenmnatk) 24708 July 1} Unchanged | eee oie 
a ass 24° June 30 2% i 
Hardy’s Crown Brewery ......... 2°0+ oe ct 34 4 
cea, W. T.) Telegraph ...... 224 vot July 7j| Unchanged 30 
7” EEE 0° d J f 7 
Lando and Wokeneid Breweries nee July " — , os on 
Leicester Brewery ...............+++ coe i bos 15 15 
Bdebia's Extract .........cccccscceee ~4%*!| July 7] Unchanged io ae 
Lisbon Electric Trams ............ 4% bt ie Unchanged 1 73 
— oo ed sobeapensneen 14%*| June 30 | Unchanged “; ; 
anchester Dry Docks............. a ae oa oa 
a. — a & Co. (Pref.)} 4% | July 1] Unchanged siti ‘ 
elville’s Trust, Ord. ...........+0. oa sis io Nil 
Milton Proprictary ................. 5%*| July 1] Unchanged ae 
Montreal Light, &c. ............... 38 cts.ps| July 31 | Unchanged om ni 
Nalder and Collyers Brewery ... 28%Tt es 40% 53 65 
nes Saree the ceeeenious "35, el July 13 Unehenged li li 
New Hucknall Colliery ............ 2% a Unchange a oie 
Newnes (George)  ..........ccec0e0s 10°%+ Unchanged 15 15 
Ohlsson’s Cape Breweries ......... 5%t Unchanged 8 


Patons and Baldwins............... — | in oe 
Peel River Land and Mineral ... $14%*| July 25 | Unchanged 
of 








eS CPD ORE OO. ...ccccccccceee $32%* | June 30 5% a 
Phenix Oil, £1 share .............. ces Aug. 1 ie 24 Nil 
ne SD ccenseauebut 3-463897) Aug. 1 Nil me ose 
Rhodesia Railways Trust .. in ei an 23t 5 
Roberts (J. F. & H.) ............00. 33%°* - Unchanged Re 
St. James’ & Pall Mall Electric | 8.4d.ps*| July 22 | Unchanged am es 
TN. dciehanal dphskeighuntbabovestty 10%t Unchanged 173 | 17% 
eee is és a a 
Scottish American Investment A 33%°*| Aug. 1 74% a. 
cs a B 5%*| Aug. 1] Unchanged ais sil 
Sheffield Cinematograph ......... i oi oes 10 10 
Stanton Ironworks ............... 6%t s Unchanged 10 10¢ 
Steel Developments ............... | t3%* 2 Unchanged| ... | ... 
SS | 2%*| July 31 % fe ie 
Victoria Falls, &c., ord. ........... | 17%t| July 15| 12% | 20 15 
Rig ER wiwsesevnsencsteceeenens 1%t| July 15| Unchanged} 10 10 
EE Goan taceh sn pecanucanmesk 3°%*| July 15 Unchanged | ca eee 
DUN RehboaiUhilendcsacbinenséeeetencouk 5% + a Unchanged | 10 10 
NT Facickairinsuexteibceconinesnonee 5%°| pce Unchanged Bee eee 
White, Tomkins and Courage ... | a ae i; 10 10 


KS 


t Free of tax. 


ROYAL DvTcH PETROLEUM CoMPANY.—Messrs N. M. Rothschild and Sons 
announce that the board of the company has declared a dividend for the year 1932 
of 6 per cent. (namely, Fls. 60 per share of Fls. 1,000 and Fls. 6 per sub-share 
of Fls. 100). This dividend will be paid on and after July 5th at their office each 
business day (Saturdays excepted) between the hours of 11 and 2, against the 
deposit of coupon No, 72. Coupons will be paid at the rate of exchange on 
Amsterdam current on the day of presentation. An interval of three clear days 
will be required for examination of the coupons, which must be handed in per- 
sonally or by a London banker or other agent. Coupons cannot be paid through 
the post. Printed forms for listing the coupons can be obtained on application. 


THE LUIPAARDS VLEI ESTATE AND GOLD MINING CoMPANY, LTD.—In response 
to inquiries, the board propose to declare a dividend in respect of the full financial 
year which ends on June 30th. It is intended to declare the dividend in the 

tter part of this year. The directors are not in a position yet to estimate the 
exact effect of the Excess Profits Duty Act. Notice is being given to the holders 
of 7 per cent. convertible notes that the company proposes to repay the notes not 
previously converted at the beginning of January, 1934, at 105 per cent. 


THE BRITISH SOUTH AFRICA COMPANY.—Holders of Share Warrants to Bearer 
are notified that an interim dividend of sixpence per share less income tax 
at four shillings and one penny in the & has been declared in respect of the 
twelve months ending 30th September, 1933. This dividend will be paid at 
the Westminster Bank Ltd., 52, Threadneedle Street, E.C.2, on and after 


the 10th August, 1933, against surrender of Coupon No. 10 detached from 
the Share Warrants. 


PRIOR SECURED 7 PER CENT. STERLING BONDS OF COMPANIA DE SALITRE DE 
CHILE (CosAcH).—Schroder Executor and Trustee Company, Ltd., as trustee 
under the trust deed dated as of February 28, 1931, under which the above- 
mentioned bonds were issued, announces that as the funds in hand for this urpose 
are insufficient to provide for the payment of the coupon due on the 30th instant, 


application is being made to the courts for direction. A further announcement 
will be made in due course. 


(July 1, 1933. 


WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


| Gross Receipts, 


2 ( Receipts, 
week ended June 25, Aggregate Gross Receip 



























































1933 oS wae 
(>) Week ended (000’s omitted.) (000° . omitted.) 
June 23, 1933. Miles San : 1_s| a es § 
(c) Week ended | Open| i sia¢ ; |} ec |§clé 
June 24, 1933. 42 |Z" eg\a4 35" i- ~ 3 3 3 
5) 58) iB 3| we | ES 3 S ey 
£R|SaEo Foie S| £8 | 55 | 
e,;e,e|e|/e\) €)£c|8 £ | £ 
Great 1933 | 3,757 | 204 173 95 268| 472) 4.386) 4,019 2,484 6,524] 10,910 
Western | 1952 | 3,757 | 213] 164 95 259) 472) 4,538 4,247 2,581) 6,828) 11,366 
(c) L. & N. £1933 | 6,350 | 320] 274 192 466| 786|| 6,720 6,945 5,208 12,153) 18,875 
Fastern {1932 | 6.356 | 332) 255 190 445| 777|| 6,871 7,395 5,600 12,995) 19,866 
L. M. & 1933 | 6.943 | 497| 424 177, 601) 1,098)| 10,413 10051 5,571 15,622) 26,035 
Scottish | 1932 | 6.9504; 534] 409 189, 598) 1,132)| 10,567 10754 5,965 16,719) 27,286 
oe 1933 | 2,181 | 307) 66 25 91; 398) 6,499 1,470 734, 2,204] 8,703 
Southern ...4 1932 | 2,181 | 315| 64! 26! 90) 405) 6,443 1,571, 782) 2,353 8,796 
1933 |19229 |1328| 937, 489 1426' 2,754|| 28,018 22506 13997 36,503) 64,521 
Total......4 1932 192444!1394] 892 500 1392) 2,786)| 28,419 23967 14928, 38,895) 67,314 
> os at” aa ka os aa aoe ia 2°6 
(©) Metro- £1933} 59 |29-8| ... | 4-1| 33-9 717-5, ... |... | 85-2) 80 
politan') 1932 | 59 /30-5) ... | 3-3] 33-8| 737-0] ... | ... | 80-3) 817-3 
(c) Under- £1933 | ... [292.1] ... |... | ... [292°1!'7203-9) ... |... | eee [7203-9 
ground E.R.1.1932 |... |304.9| ... |... | --. |304-91/7233-3) 20. | we | nee [7233-3 
(c)Green £1955 | ... {32-7 ... | |... | 32-7]) 785-2! ... | 785:1 
Buses, &c.11932 | 2. [33-8) °.. rit | 33-8] 735-3)... | oes 735-3 
(@)L. & Sb. £1933 | 2. faz-9) 2 | S| 2 | 42-gfaoss-a) 2. | 1055: 
Group, 1932 | ... |45-4) ... v.. | 45°4/)1068-6) ... |... 1068-6 
(b) Belfast [1933 80 | 2-9! ... | 0-5! 3-4] 51-5] ... |... | 13-4 64°9 
& Co.Down {1932 80 | 3-9) ... |... | 0-6] 4-5] 52-6) ... | ... | 16°5 s 
(b) Great £1933} 562 | 9-4)... |... | 8-6) 18-0) 2. | w | wee | eee | 266- 
Northern | 1932 | 562 /21-4, ... | ... | 9-8 31-2] 2. |. | a 554-5 
(b) Great £1933 | 2,158 !26-6| ... |... 23-9! 50-5| 497-5... | 773-1/1270- 
Southern {1932 !2,182 [58 9 ... | ... 29-8 88-7! 570-2 ... | 877-7.1447-9 
OVERSEAS RAILWAY RECEIPTS. = 
Ss a Gross Receipts Total Gross 
5 » | 1] for Week. Receipts, 
Name Z| 3 fe ; 
| a a| 1933. | +or—| 1933. | + or — 
INDIAN 
1933. | Rs. | Rs. Rs. Rs. 
Assam Bengal ...... 8 |May 27| 1,330) 2,82,000'— 8,000] 22,89,000j| 61,473 
Barsi Lt. Ry. ...... 9 |June 3) 202 38,300/+ 11,200 3,76,300) + 54,600 
Bengal& N.Western| 9 3} 2,114] 7,40,542|+ 87,881] _ 65,22,626/+ 2,710 
Bengal-Nagpur .... | 9 27] 3,274| 14,91,000| + 2,07,304] 1,13,30,000;— 10,804 


Bombay, Bar.&O.I. | 10 |June 17] 3,091] 21,98,000|+2,13,000) 2,50,22,000}+ 19,65,000 
Madras & S, Mahr. 9 |June 3) 3,230) 20,36,000) + 5,93,346 "HEa3 a4 ~ 11,85,925 


+Rohilk’'d& Kumaon| 9 3} 572! 1,35,651/+ 1,808 12,19,204|— 1,41,124 
South Indian ....... 9 3) 2,528! 10,72,881! -—- 637 96,13,786|— 1,77,939 
+ Including Lucknow-Bareilly State Railway. 

CANADIAN. 


1933. $ $ $ 3 
June iilasrss 3,217,050| + 15,483 62,859,492! — 12,830,406 


Canadian National | 25 
21117024 2,531,000! -— 50,000! 47,303,000!— 7,355,000 


Canadian Pacitic... | 25 





SOUTH AMERICAN. 











Antofagasta (Chili 1933. st @ £ £ 

and Bolivia)...... 25 |June 25! goa! 14,780 + 7,750\ 249,870! — 42,640 
Argentine N.K. .... | 51 24, 783) 11,300— 1,200] 553,400 53,700 
Argentine Trans.... | 51 24 lll 1,607,+- 1,607 35,361'— 41,562 
B.A. and Pacific ... | 51 24' 2,806; 100,000,- 9,000; 5,640,000 — 767,000 
B.A. Central ........ | 51 gee 10,432 + 254 471,687'— 64,859 
B.A. Gt. Southern | 51 24/ 5,076! 180,000 + 32,000; 10,389,000;— 109,000 
B.A. Western ...... 51 24: 1,926; 65,000.— 5,000; 3,478,000, _219,000 
Central Argentine . | 51 24, 3,505 178,000!— 58,020} 9,175,000 — 1,955,000 
Central Uruguayan | 51 24; 273 14,461'+ 3,721! 772,656 + 88,545 
O. Urg. (East Ext.) | 51 24) 311) 2,757 + 107| 166,556 — 8,661 
O. Urg. (N. Ext.) .. | 51 | 24, 185 2,199 + 286 101,481 + 14,050 
©. Urg. (W. Ext.) | 51 24 211) 1,211 + 157 66,328'— 4,622 
Cordoba Central... | 51 241,218, 42,000. — 10,000} 2,035,000 — 375,000 
Entre Rios .......... 51 24| 810! 15,000'~ 2,200) 761,200 342,600 
G. Westn. of Brazil | 25 24: 1,064) 6,300' + 300} 270,400 + 34,100 
Leopoldina........... 25 24) ... 21,442 7,367! 573,262 — 46,429 
Leopoldina Termnl. | 25 “ ... 266,000 + 2,000) 7,077,000 + 337,000 
Nitrate .........00000 +5} 15 4,115 2,673:+ 2,113 48,067\+ 20,704 
Paraguay Central . | 50 17| 274 5,730'+- 2,610 150,850 — 3,110 
Salvador...........0+ 24 = 1,569: — 775 138,360'— 3,107 
San Paulo ........... 24 18} 1,532) 34,379’ 2,885! 909,276 4+ 62,609 
United of Havana | 51 241,367 12,278 — 3,546! 964,190 -- 316,914 

+ Months. 
OTHER OVERSEAS. 

Egyptian Delta 1933. £ £ £ | £ 

Light Railways..| 8 i sune iol 820! 5,130! 428 36,180 — 1,330 
Egyptian Markets.. | 24 oe 1,297, — 75| 39,750 + 1,470 
Gr.Southn.of Spain | 24 30; 104 Ps. 43,270,— 15,462] 1,258,414) + 28,105 
Mexican Railway... ' 24 21) 483, $162,400 3,500: 4,193,000) + 48,500 





TRAMWAYS WEEKLY GROSS RECEIPTS. 











; 1933. | | £ { £ £ £ 
Anglo-Argentine ... | 25 |June 24 5328) 55,708 8,470) 1,472,991| — 184,397 
B, Aires Lacroze... | 51 | 17 §,823'— 3,133 419,612) — 93,956 
Isle of Thanet Elec. | 24 __ 2,952 + 291 60,116) — 1,661 
Liverpool Corp...... | 12 21' 124 27,127) — 2,370} 326,284) — 8,935 
Madras Electric ... | +5}! 15, 2s iRs. 49,679'— 1,979) 563,793) + 5,641 
L.C.C. Tramways . | 12 | 21 = 166 75,718 — 2,607: 913,657 1,600 
+ Months. 


MONTHLY TRAFFICS. 


De- | Receipts for Month. 
scrip- 
tion. 


Receipts to Date. 
Ending 


19353. 





Company. 


= 
s 
= 
S 
S 
a 


1933. + or — 1933. + or — 







Brazilian Eis 





May 31); Gross 





2,376,949) — 





375,455} 11,474,922) — 1,229,039 


5 $ 
Lt. & Pow. Net |$ 1,309,380/— 340,193) 6,167,124/— 1,110,036 
Canad. Natl. | 5 |May 31) Gross |$ 12,260,416]— 929,107) 53,948,849] — 12,425,929 
Railways. Net |$ 193,206|— 237,824) Dr.39,648,77| + 3,849,331 
Seles and | 5 Ps. 26,665,827] — 2,040,203) 130,314,986] + 2,362,221 
velva 
Rangoon El. | 5 |May 31) Gross|Rs. 4,42,735|— 10,597) 22,31,382;— 61,206 
Tr. & Sup. Net IRs. 1,92,063! + 1,773 9,38,1371 — 29,389 


* Increase in the deficit. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 























































Net Profit Appropriation. Corresponding 
a After Amount one Period Last 
. — hon Payment | Available Dividend. ital al Year. 
Company. Endi Last of for Res ates 
ng: A as Deben- Distri- || Prefce. Ordinary. a | See r Os 
ccount. nt ar ol _ |: Deprecia-\Forward. Net Divi- 
Interest. Amount} Amount. | Rate. | %°™ é&e. Profit. | dend. 
Banks. £ £ £ £ £ % £ £ £ | /0 
Nat. Bank of New Zealand | Mar. 31 142,294, 116,448) 258,742 80,000 4t 64,000] 114,742); 177,836 TT 
P.& O. mating | Corporation | June 30 37,855} 111,318) 149,173 104,620 5 3 44,553|| 107,266 5 
reweries. 
Ohlsson’s Cape Breweries ... | Mar. 31 49,181 72,992} 122,173); 11,500 42,000 8 17,500} 51,173|} 77,305 8 
Financial Land, &c. | 
Berkeley Property and In- 
WIN i nace canncoccovesee Mar. 25 10,336 35,553 45,889)} 3,600 16,875 24 20,868 4,546 50,555} 5 
Iron, Coal and Steel. | 
Davy Brothers ............... Mar. 31 |Dr111,033|Dr. 5,488|Dr116,521 aed aca ees ae Dr116521\|Dr22,771|_ ... 
Greenwood and Batley ...... Mar. 31 4,355 26,442 30,797 7,028 8,710 23 6,000 9, 059 11,919 2+ 
Yorkshire —_ Collieries... | Mar. 31 26,895 1,924) 28,819 as Say a ne 28,819 15,961 
United British Oilfields of | 
I Dec. 31 |Dr. 8,860 12,716 3,856)| S 856|| 2,903 
Rubber, &c. \| 
Bruseh Rubber ............... Mar. 31 8,930| Dr. 1,051 7,879)| oi — iP 879]| Dr. 515} 
Jitva Rubber .....cccccccccosss Mar. 31 4,594 15 4,609) 125 aa 4, 484|| Dr. 81 
Kwaloe Rubber ............... Dec. 31 sa Dr. 4,886\Dr. 4,886) one | “as Dr. 4,886\| : 
Nirmala (Java) Rubber Dec. 31 |Dr. 10,857| Dr. 18,295|Dr. 29,152! Po | Dr29,152|| Dr 16,397 
Selama (Malaya) Rubber ... | Mar. 31 3,175] Dr. 38 2,737] aia boa | J 2,737||Dr. 1,712 
Tjiliwoeng — Plantations | Dec. 31 |Dr. 15,350|Dr. 7,733)Dr. 23,083) a ae | Dr 23,083\|Dr 14,163} 
ea. | 
British Indian Tea ......... Dec. 31 17,730 6,602 24,332 825 5,109} 6 18,398) ,648 4 
Dangua Jhar Tea ............ Dec. 31 408 819 1,227 800 oe Re ase 427\| Dr. 13 
SNIENN iid ccanaanciacouwces Dec. 31 9,694 2,728 12,422) 675 750 24 483) 10,514 11 
Isa Bheel Tea _................ Dec. 31 3,026 908 3,934)! 1,350 se By ae 2,584 737 
Jetinga Valley Tea ......... Dec. 31 265|Dr. 2,010\Dr. 1,745||  ... Dr. 2,041 296||Dr. 5,253 
Lungla (Sylhet) Tea ......... Dec. 31 |Dr. 49,635|Dr. 3,932|Dr. 53,567 Sars Dr 53,567\|Dr 17, 548 
Maleber Tea ..............000- Dec. 31 2,239|Dr. 3,971\Dr. 1,732| ica was Dr. 1,732\\Dr. 2.975 ead 
POnbOIAn Tea. ......ccccceess Dec. 31 33,909 6,766 40, 675) Jac 10,625 10 a 30,050 26,229) 25 
Southern India Tea ......... Feb. 28 290} Dr 631\Dr. 341) 438 han eae Dr. 1,006 22 on) ree 
Textiles. | 
Patons ahd Baldwins ...... Apr. 30 42,072) 409,273) 451,345)| 66,273) 199,911) 124+ 130,000} 55,161)} 287,006 7T4t 
Tramways and Omnibuses. | | 
Lisbon —_ Tramways Dee. 31 39,741) 169,169 niles SooS 66,573 7 78,000} 38, 804) 172,254 vr 
ust. | 
Dominion and General Trust | Apr. 30 21,652 18,974 40,626]; 10.190 7,925} 34 a2. 511 | Zs 5 
Scottish Tea & Rubber Trust | May 31 6,000|Dr. = 907 5,093) Asi eee, aes se 5,09. ie Sy | eer 
Second Consolidated Trust | June 15 7,961 12,158 20,119}} 22,500} wo 4 |Dr. 5,000 254 519| | 29,345 2 
Other Companies. 
British Glues and Chemicals | Apr. 30 51,659 45,361 77,020|| 42,000 35,020); 31,468 
Caroni Sugar Estates (Trini- | 
eres Grad cv ccc cinioasinns Dec. 31 29,603 2,647 32,250! 32,250] 1,484 ‘ 
Chadburn’s (Ship) Telegraph | Mar. 31 1,513)|Dr. 1,405 108} ete oe ae, eas 108}|Dr. 2,777)... 
Cohen and Wilks ............ Dec. 31 9,246 26,158 35,404|| 14,508 10,313 5 2,500 8,083}! 45,120 64 
Colthrop Board and Paper | || 
ER oii ont oe ees June 30 14,000 34,618 48,618) 23,393 74 11,519} 13, 706)| 34,789 7h 
Containers Limited ......... June 30 2,147 9,305 11,452) as 4,836 10 2,500 4,116) aa a 
Handley Page Limited ...... Dec. $1 12,196 8,135 20,331)} 19,915 ies a ay 416] 3,594 
Henley s (W. T.) Telegraph 
ID aoe ccicsccsvieunacensene Mar. 31 557,496} 214,921) 772,417)| 9,000} 195,000 30 51,516| 516,901 || 244,309] 30 
Mowat (Wm.) and Sons May 3l 1,728 1,445 3,173]i 2,250 ae a oS 923) 1,066 74 
Sangers Limited ............ Mar. 31 36,471 56,997 93,468)| 14,062 32,813 174 4,000} 42,593)} 48,587) 174 
Wyman and Sons ............ Dec. 31 14,667] Dr. ‘i wn 11,828 isis Dr. 10,000| 12,799|} 35,978 24 
| 











+ Free of income tax. 





REPORTS AND NOTICES. 


MISCELLANEOUS. 


ANGLO-PERSIAN OIL COMPANY.—Profits of the Anglo-Persian 
Oil Company for 1932, after making full provision for all royalty 
and taxation due to the Persian Government under the recent 
settlement, amount to £2,379,677, to which has to be added the 
earry-forward £720,129, making £3,099,806. For 1931 the profit 
was £°,518,717 and £896,676 was brought in. After providing 
£1,071,541 for the dividends on the preference capital, £320,829, 
against £501,944, for extra depreciation, £53,501 new issue expenses 
and again allocating £200,000 to debenture reserve fund, the 
directors have decided to recommend, at the annual meeting to be 
held on July 11th, a dividend of 7} per cent., less income tax, on 
the ordinary capital and to carry forward £447,259, which, in view 
of the above settlement, the board consider adequate. For 1931 
the ordinary shares received 5 per cent., when £100,000 was placed 
to amortisation reserve. 


BAKER PERKINS, LTD.—The balance from manufacturing and 
trading account for 1932 is £83,708, as compared with £73,944 in 
the previous period. The profit resulting from the year’s operations, 
£66,222, together with £2,154 accrued from long credit suspense 
account, amounts to £68,376, which is nearly equal to the figure 
attained in the previous year. The earlier period had the benefit 
of £13,845 from long credit suspense, and a slightly higher invest- 
ment income, which this year amounts to £12,992. A dividend of 
6 per cent. is paid. The sum of £2,500 is allocated to pension fund 
reserve and £5,000 to general reserve, making general reserve 


| 


£90,000. Total appropriations amount to £67,029. 
£1,346 is added to the sum carried forward, 
back long credit suspense (£2,290) is £117, 474. 


R. E. JONES’ CAPITAL SCHEME.—A capital reduction of £874,086 
to £825,913 15s. and a restoration to the original capital of £1,700,000 
is proposed by R. E. Jones, the caterers. The existing capital is 
divided into 1,500,000 preference shares of £1 and 800,000 ordinary 
of 5s. The reduced capital of £825,913 15s. will be divided into 
1,478,594 preference shares of 10s., 673,940 ordinary of 1s., 21,406 
preference of £1, and 126,055 ordinary shares of 5s. The reduction 
is to be effected by cancelling capital of 10s. on each of the 1,478,594 
issued preference shares, of 5s. on the five issued ordinary shares 
368,180 to 368,184, and of 4s. on each of the remaining 673,940 
issued ordinary. An extraordinary general meeting will be held 
at Southern House, E.C., on July 20th, 2 p.m. 


LONDON PASSENGER TRANSPORT BOARD.—The London 
Passenger Transport Board announce that they have appointed 
the Bank of England as registrar of the London Transport stock 
to be issued in accordance with the provisions of the London 
Passenger Transport Act, 1933. The stock may be held either in 
the form of inscribed stock transferable in the Bank’s transfer 
books, or as registered stock transferable by deed, and the two 
forms will be interchangeable at the option of holders in multiples 
of one pound without payment of any fee; no charge will be made 
for registration of transfers. Stamp duty on transfers will be 
payable by the transferee. In the first instance the new stock 
will be issued in the form of registered stock, but holders who so 
desire may forthwith exchange such stock for inscribed stock on 
completing the requisite form of demand to be obtained on appli- 
cation to the Chief Accountant, Bank of England, London, E.C.2. 
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COMMERCIAL REPORTS. 





MARKET SUMMARY. 


The upward movement of prices of primary products in the 
United States continued during the past week. Speculative 
activity was centred in the grain markets. Wheat, maize, barley, 
oats and rye all advanced sharply. Cocoa and sugar were also 
dearer, but coffee reacted in view of the huge Brazilian crop 
expected to yield about 30,000,000 bags. Among industrial raw 
materials, cotton rose sharply, and rubber and petroleum resumed 
their upward movement. Among non-ferrous metals tin was 
alone in recording a substantial rise owing to the depreciation 
in the sterling value of the dollar. The upward movement in the 
prices of raw materials in the United States has been paralleled by 
a similar but much less pronounced advance of quotations in this 
country. The tone of reports from various industrial centres in 
this country continues to be more cheerful. Business in the coal 
trade is maintained fairly well and the improvement in the activity 
of the iron and steel industry has been held. The textile trades 
are more active, largely owing to the rise in the price of the raw 
materials. 


THE COAL TRADE. 


SHEFFIELD.—Inadequate quotas have caused a scarcity of best 
steam coals suitable for export, but quantities specified under 
contracts are poor, in spite of a fairly brisk inquiry. Prices are 
firmly held at 16s. 6d. f.o.b. Rather more industrial fuel is going 
out. The house-coal trade is exceptionally flat, in spite of price 
cutting in some directions. The ordinary quotations for best 
qualities are 21s. and 21s. 6d. at pits. Demand is meagre for all 
classes of coke, and there is a surplus of blast-furnace grades, 
which can be bought frecly at 10s. at the ovens. 


WORKINGTON.—The Cumberland coal trade, so much _ better 
until mid-June than it was in the corresponding period last year, 
is slow, and the Whitehaven pits were closed on Monday. In- 
dustrial fuel alone is in sharp request, cokemakers in the district 
having need of all the small coal they can lay hands on. Ulster 
needs are substantial, but those of the Free State have declined 
sharply, and local landsale is very quiet. Prices are shaded. 
Nominally, best round is 22s. 6d.; washed doubles, 2ls.; washed 
singles, 19s., all f.o.b.; smalls, 16s. 6d. per ton; best house coal, 
3ls. 8d.; and house nuts, 30s. at station; gas coal, 28s. per ton. 
Local coke is from 16s. 6d. to 17s. 6d. per ton. 


NEWCASTLE-ON-TYNE— Inquiry from the Baltic and Scandinavian 
countries continues on a much larger scale, and the amount of trade 
booked is considerably greater than last year. The demand is 
still for sized coal, but with collieries now so fully sold for these 
grades, consumers are turning to ordinary screened coal, and the 
position for this class of coal is better, particularly for the Tyne 
Primes and Hartley Main qualities. There is little new in the 
Durham position; idle time is as frequent as ever among the 
coking producers, but the hard coal collieries are well placed, par- 
ticularly for sized coal. To-day’s f.o.b. prices for export are as 
follows: NorTHUMBERLAND.—D.C.B. screened steam, 13s. 6d.; 
smalls, 8s. 6d.; Howards, Bentinck, Newbiggin, screened, 13s. ; 
smalls, 8s. 6d.; Tyne Prime, large, 13s.; smalls, 9s.; Hartley 
Main, large, 13s.; smalls, 8s. Duraam.—Lambton, South Hetton 
screened steam, 15s.; smalls, 1ls.; Wear Special unscreened gas, 
15s.; Holmside, Ryhope, Boldon, unscreened, 14s. 6d.; second- 
class gas, 13s.; coking, unscreened or smalls, 12s. 6d.; Prime 
unscreened bunkers, 13s. 6d.; second-class unscreened bunkers, 
13s. 3d.; Prime foundry coke, 15s. 6d.; Newcastle and District gas 
coke, 19s. 


GLASGOW.—The collieries in Scotland are now experiencing the 
usual pre-holiday rush. Despite the recent increase in the output 
quota, there appears to be still some shortage of washed nuts, and 
little fresh business in these can be undertaken before the holiday. 
The shipments were up last week from 210,000 tons to 242,000 tons. 
The tone of the market remains firm, with most qualities of nuts 
strong. Current export quotations (f.o.b. district ports) :— 
LANARKSHIRE.—Ell best, 14s.; splint best, 15s. 3d.; splint second, 
14s.; navigation, 14s.; navigation second, 12s. 6d. to 13s. ; Hartley, 
14s. 6d.; steam, 13s.; trebles, 13s. to 13s. 6d.; doubles, 12s. 6d.; 
singles, 12s. to 12s. 6d.; pearls, 10s. 9d. to lls.; dross, 9s. 6d. 
Firr.—Unscreened navigation, 12s. 6d.; first-class steam, 13s. 6d. ; 
third-class steam, lls.; trebles, 13s. 6d. to 16s.; doubles, 12s. 6d. 
to l3s. 6d.; singles, 12s. to 12s. 6d.; 


LoTuHIAns.—Prime steam, lls. to lls. 6d.; 
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10s. 6d. to 10s. 9d.; unscreened navigation, 12s. 3d. to 12s. 6d.; 


trebles, 13s. 9d. to 14s. 3d.; doubles, 12s. to 12s. 6d.; singles, 
12s. to 12s. 6d.; pearls, 10s. 9d. to lls. AyrsSHIRE.—Unscreened 
navigation, 14s.; jewel, 15s.; steam, lls. 6d.; trebles, 13s. ; 
doubles, 12s.; singles, 12s.; pearls, lls., dross, 9s. 


CARDIFF.— Apart from a few forward contract inquiries, the coal 
market continues featureless. The Madrid, Sargossa and Alicante 
Railways have invited tenders for about 50,000 tons of large and 
small coals to be delivered at Barcelona, Carthagena and Alicante 
between July and December, and the Peloponnesian Railways of 
Greece for 40,000 tons of coke and patent fuel for delivery at 
Pireus, Patras and Kalamata during the next twelve months; 
while there has been an inquiry also for about 18,000 tons of bunkers 
for trawlers at La Pallice. It is feared that the Grecian order will 
be placed for Russian coals. The volume of trade continues far 
below normal. Shipments in the cargo and coastwise trades last 
week totalled only 352,490 tons, compared with 394,600 tons the 
previous week, and 446,486 tons in the corresponding period last 
year. There is little prospect of the figures for the current week 
showing any material improvement, and on Wednesday morning 
55 of the coal-shipping berths at the ports were idle. There has 
been no movement in prices and current quotations are as follows : 
Best Admiralties, 19s. 6d.; seconds, 18s. 9d. to 19s. 6d.; best 
drys, 18s. 6d. to 19s.; Black Veins 18s. 3d. to 18s. 6d.; Western 
Valleys, 17s. 9d. to 18s.; Eastern Valleys, 17s. 3d. to 17s. 7$d.; 
best small steams, 13s. 6d. to 13s. 9d.; cargo smalls, lls. 6d. to 
12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d.; anthracite, best large, 
36s. to 38s. 6d.; Red Vein, large, 22s. to 25s.; machine-mado 
cobbles, 37s. 6d. to 48s. 6d.; stove nuts, 36s. 6d. to 45s.; French 
nuts, 37s. 6d. to 48s. 6d.; rubbly culm, Qs. to 10s. ; special foundry 
coke, 32s. to 36s.; patent fuel, 21s. 6d.; pitwood, ex ship, 19s. to 
20s. 3d. 


IRON AND STEEL. 
MIDDLESBROUGH.—The market for Cleveland iron remains firm, 


and trade is showing steady signs of improvement. Foundries are 
busy, and are more inclined to place orders for a month or two 
ahead. Deliveries also show an improvement, and one local works 
has started another blast furnace during the month to produce 
foundry iron, chiefly for their own requirements. Stocks at other 
makers’ yards are negligible, and the whole of the foundry iron 
produced in the district is going steadily into consumption. 
Makers adhere to the fixed prices for home use for Cleveland No. 3 
pig iron, namely, 62s. 6d delivered at foundries in Middlesbrough, 
with 2s. 6d. additional delivered at foundries in the North-Eastern 
area. East Coast hematite does not show any sign of improvement. 
Production is still in excess of demand, and makers complain that 
the present prices are unremunerative. Stocks are still inclined 
to increase. The prices for hematite are not fixed, and are based 
on 59s. per ton for East Coast mixed numbers f.o.t. or f.o.b. 
Shipments of all classes of pig iron from the Tees to June 27th 
amount to 11,525 tons, against 10,238 tons to May 27th. Business 
in Continental billets and sheet bars has practically ceased in this 
area, and the steady demand from home users is now being met 
by local producers. There has been an advance in the price of 
galvanised sheets of 10s. per ton to home users, and 5s. per ton for 
black sheets, whilst export prices of both kinds have been advanced 
10s. per ton. Black sheets are now: 4-ton lots, £10; export, £9. 
Galvanised : 4-ton lots, £12 10s.; export, £11 per ton. The prices 
of rails, angles, &c., remain unchanged. The iron ore market 
is dull, works being covered for their immediate requirements, 
and blast furnace coke is still plentiful at 15s. 6d. delivered at the 
furnaces here. The number of furnaces in operation in this 
district at present is 19. 


SHEFFIELD.—General steel trade conditions are believed to be 
a little better this week and producers are hopeful of a gradual 
expansion of output and turnover during the second half of the 
year. The position, however, is still highly unsatisfactory, and the 
absence of progress on a substantial scale is causing a good deal 
of anxiety to many firms. The improvement so far has not extended 
to the majority of businesses. The number which can report 
fairly full order books is increasing and a considerable amount of 
business formerly done by the Continent and America is being 
secured by Sheffield. The exchange position has enabled local 
firms to compete with foreign firms in some of the export markets. 
But for this advantage our export trade would have shown up 
badly in the official monthly returns. Makers of steel hollow- 
ware have persuaded the Imports Advisory Committee to increase 
the import duties on their products. Other branches of finished 
steel production are agitating for a similar concession. Trade is 
still good in steel billets and similar part-manufactured materials; 
and in stainless steel, strip, and certain classes of tools; but is 
quiet in plates, bars, rods, heavy engineering railway material, 
tool steel, steel castings, table cutlery and electro-plated goods. 
Imports of tools have gone up considerably this year. Prices of 
raw materials for the steel trade tend to harden, but in the finished 
branches they are being cut to fine limits and business is conse- 
quently unremunerative in many cases. 


WORKINGTON.—The second half of the year in the North-West 
Coast hematite pig-iron trade opens with more iron being smelted 
than can be marketed, and the damping down of two furnaces 
at a plant in the Furness area that soon will be unable to find an 
outlet for the metal in its steel mills is imminent. But the merchant 


plants in the same district have disposed of the whole of their 
stocks, and as the Continental as well as the Midland and South 
Walian demand for their special brands is improving it is probable 
that an additional furnace will be blown in next month. During 
the past four weeks over four thousand tons of low-phosphorus 
In West Cumberland 


iron has been shipped to the Continent. 
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the position is that half of the make is going into consumption at 
the steelworks at Workington and that the remainder is being sold 
- the Midlands, Scotland and South Wales. The steel mills have 
been in engagement on home and foreign rails, slabs, billets and bars 
for twenty-five weeks, and orders are held that will yield almost 
continuous rolling until the end of the year. It requires only a 
small expansion in demand to justify the lighting of the new furnace, 
the erection of which has recently been completed. Business has 
been dull and entirely of a hand-to-mouth character, but despite 
the East Coast competition prices are inclined to stiffen, and 
Bessemer mixed numbers are steady at £3 9s. per ton at Glasgow, 
£4 Is. at Manchester, £4 3s. 6d. at Sheffield, and £4 4s. 6d. at 
Birmingham, with special qualities from 2s. 6d. to 5s. per ton extra. 
Malleable iron is being sold to the Midlands at £5 15s. per ton 
delivered at Birmingham, but there is only a dull trade in ferro- 
manganese at from £10 15s. to £11 5s. per ton home. There is 
some foreign as well as local demand for native ore at from 16s. 


to 18s. per ton, and a cargo of one thousand tons for Japan has been 
shipped from Workington. 


GLASGOW.—At the Clyde shipyards no fresh contracts are 
reported this week, but the amount of repair work on hand is 
satisfactory and the shops engaged in this branch are quite busy 
at the moment. Shipbuilders also are hopeful of more work 
coming to the Clyde at an early date on account of a number of 
tenders now under consideration. At the steel plants there is 
continued activity and a considerable amount of work still on the 
order books. The demand for semis also shows some improvement 
and very little semi material is being imported frorn the Continent. 
There is some slackening off reported from some of the tube plants, 
but this is only to a trifling extent, and at the majority of the plants 
regular employment is assured for some little time ahead. 
Notwithstanding the increase in price of sheets there has been 
no falling off in business and bookings this week are very satis- 
factory both as regards home and export orders. 


CARDIFF.—On the Swansea Metal Exchange on Tuesday it was 
reported that the market for tinplates continued very steady 
with prices remaining at from 17s. 3d. to 17s. 6d. per basis box 
f.o.b. works port. Manufacturers are well placed with business 
for the next few months, but it is understood that there are some 
4 million boxes in unfilled orders in the form of option contracts 
not yet specified, and some re-selling may consequently take place. 
The Continental demand has improved. Welsh steel bars are 
unchanged at 95s. per ton delivered and galvanised sheets at 
£10, 10s. to £11 10s. per ton f.o.b. works ports. Shipments of tin- 
plates at Swansea last week totalled 86,873 boxes, compared with 
103,129 boxes the previous week, and stocks have consequently 


increased to 142,878 boxes, compared with 204,463 boxes in the 
corresponding week last year. 


OTHER METALS. 


TIN.—Sales on the London Metal Exchange on Monday were 
575 tons, against 525 tons last week; 1,075 tons on Tuesday, against 
975 tons last weck; and 355 tons on Wednesday, against 650 tons 
last week. The New York quotation on Wednesday was 46-75 
cents per lb., against 44-75 cents a week ago and 41-00 cents a 
month ago. Wednesday’s oflicial closing quotation in London for 
standard cash was £225 5s. to £225 10s., compared with £220 7s. 6d. 
to £220 12s. 6d. last week. Stocks in London and Liverpool at 
the end of last week were 22,122 tons, a decrease of 540 tons on the 
week. 

COPPER.—Sales on the London Metal Exchange on Monday were 
750 tons, against 1,300 tons last week; 2,150 tons on Tuesday, 
against 2,100 tons last week; and 2,350 tons on Wednesday, 
against 1,500 tons last week. Domestic spot was quoted 7-65 cents 
per lb. in New York on Wednesday, against 7-60 cents a week ago 
and 7:60 cents a month ago. Wednesday’s official closing price 
for standard cash in London was £37 12s. 6d. to £37 15s., compared 
with £36 ls. 3d. to £36 3s. 9d. a week ago. Stocks of refined copper 
in British official warehouses at the end of last week, at 27,046 
tons, show an increase of 323 tons, and stocks of rough copper, 
at 6,863 tons, an increase of 250 tons. 


LEAD.—Sales on the London Metal Exchange on Monday were 
1,900 tons, against 1,200 tons last week; 2,150 tons on Tuesday, 
against 900 tons last week; and 1,750 tons on Wednesday, against 
950 tons a week ago. The New York quotation on Wednesday 
was 4-20 cents per lb., against 4-20 cents a week ago and 4-10 
cents a month ago. The ofiicial closing quotation in London on 
Wednesday for soft foreign was £13 11s. 3d. for shipment during the 
current month, compared with £13 3s. 9d. last week. 

SPELTER.—Sales on the London Metal Exchange on Monday 
were 3,000 tons, against 800 tons last week; 1,950 tons on Tuesday, 
against 800 tons last week; and 1,650 tons on Wednesday, against 
550 tons a week ago. Wednesday’s quotation in East St. Louis 
was 4-40 cents per lb., against 4-35 cents the week before, and 
4-30 cents a month earlier. Wednesday's official closing quotation 
in London for “ good ordinary brands’ was £17 18s. 9d. for ship- 
ment during the current month, against £17 2s. 6d. last week. 


OTHER NON-FERROUS METALS. — Among other non-ferrous 
metals, aluminium was again quoted at £100 per ton. Nickel was 
unchanged at £225-£230 per ton. Quicksilver was again quoted at 
£8 15s. 9d.—£9 10s. per flask of 76 lbs. Foreign antimony was again 
sold at £28 10s.£29 per ton. Platinum, at £7 15s. per ounce 
shows no change on the week. 


TEXTILES. 


THE COTTON TRADE.—Manchester.—A feature of the market 
during the past week has been the further rise in raw material rates. 
This development has been due to speculative buying in the United 





States on worse crop reports, and the expectation of the Government 
scheme for curtailing acreage being successful. Buyers of yarn and 
piece goods have not followed the higher quotations very readily. 
In cloth for India there has been a considerable inquiry, and in small 
lots a fair amount of business has been done, there being a tendency 
in some quarters for the turnover to expand. Sales for China have 
been quite isolated, and there are no indications of more activity 1m 
standard makes. Shippers to the Continent, South America and 
certain African outlets have provided a mixed business, W hich in the 
aggregate has totalled to moderate dimensions. Necessary buying 
has taken place to meet the requirements of home trade houses. 
Without the movement being pronounced, some manufacturers are 
busier than a month ago. American and Egyptian yarns have 
been dearer, but it has been difficult for spinners to secure adequate 
advances. Fair weights have been booked in American and 
Egyptian counts, however, for home consumption, and a useful 
business has been done in export qualities. 


Cotton Prices. 
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THE JUTE TRADE. — Dundee. — The jute market has ruled 


generally quiet in the interval, but little or no further weakness has 
been displayed in prices. Slight fluctuations have occurred in 
values of both raw jute and gunnies, but there is a certain amount of 
reserve on the part of sellers, notwithstanding the fact that the new 
jute crop prospects have continued very satisfactory, and an 
increase in the acreage over last year is expected when the first 
forecast of the crop is issued on Tuesday, July 4th. The present 
crop is now expected to yield 8} million bales, compared with the 
final forecast of 5,845,000 bales, the increase being to a fair extent 
due to the inclusion of jute carried forward from previous seasons. 
It is stated that the quantity now remaining up-country 18 very 
small. Up to May 3lst last, for the first eleven months of this 
season, the Indian Jute Mills had received from this crop 4,712,000 
bales, compared with only 3,228,000 bales for the same time last 
season. Their stocks at the beginning of season 1932-1933, how- 
ever, were 3,800,000 bales, against 5,150,000 bales a year before. 
There appears to be no lack of jute to meet the existing greatly 
reduced working conditions throughout the jute trade at all 
producing centres, but, should business materially improve, there 
may be a squeeze, as the surplus is not great. The total world’s 
consumption is approximately eight million bales for a season, 
meantime, compared with a normal of about 10,500,000 bales. 
The value of Daisee assortment came back to £16 12s. 6d., but 
£16 15s. is lowest to-day, with good single marks of four’s quoted at 
£15 17s. 6d., and Tossa assortment at £17 5s. and four’s at £16 10s., 
June-July. There are more offers of new crop now being made, 
good First Marks being quoted at £20 10s., and Lightnings at from 
£19 to £19 10s., green Circle Ram at £19 5s., and Heart Ram assort- 
ment at £18, August-September, with old crop Lightnings at £18, 
June-July. New crop Daisee assortment is quoted at £17 12s. 6d. 
for full group and £17 15s. for single marks, October-November. 
Yarns are very quiet, and there is nothing doing to test the prices 
of 2s. ld. for common 8 lb. cops and 2s. 2d. for 8 Ib. spools, 
which rates spinners quotably adhere to. Twist is quiet at 3éd. 
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for 3 ply 8 Ib., sacking yarns at 2jd. for 24 lb. weft and 
3d. for 8 lb. chains, while Rove remains unchanged at 
from £19 for 48 lb. and £16 for 200 lb. Fine yarns and carpet 
descriptions are seldom mentioned. A fair inquiry pervades the 
market for jute cloth, and business may be again forthcoming, 
were more settled conditions ruling in the fibre end. Meantime, 
only a small trade is being negotiated at from 3}d. for 104 oz. 40 in. 
and from 23d. for 8 oz. Linoleum hessians are quiet and heavy 
goods slow. Calcutta goods have declined mostly, with occasional 
steadier periods. Present prices are about 6d. up from the lowest 
points recently touched, 10 oz. 40 in. now being at 23s. 6d. and 
8 oz. at 19s. 6d., Liverpool twills at 51s. 6d. and **B” twills at 
47s. 6d., July-September. 


THE GRAIN MARKETS. 


WHEAT.—The past week witnessed a remarkable advance in 
wheat prices in the United States as a result of the poor condition 
of the crop and because of a wave of speculative buying. Quota- 
tions in other centres also advanced, but not at the same pace. 
Speculation in Chicago reached its climax en Tuesday, when 
“July ’ wheat was quoted at 95} cents per bushel, a rise of nearly 
20 cents per bushel on the week. Subsequently prices declined as 
a result of heavy profit-taking. According to Mr G. Broomhall, 
total shipments during the past week were 1,267,000 quarters, 
against 1,155,000 quarters in the preceding week. On Wednesday, 
“July” futures were quoted in Chicago at 893 cents per bushel, 
against 77} cents the week before, and 72 cents a month ago. 
Quotations in London, Wednesday: No. 1 Northern Manitoba, 
Vancouver, ex ship, 32s. 6d. per 496 lbs., against 28s. 9d. a week 
ago; No. 2 Northern Manitoba, Vancouver, ex ship, 3ls. 9d., 
against 28s. 3d.; No. 3 Northern Manitoba, Vancouver, ex ship, 
3ls., against 27s. 6d.; Australian, ex ship, 29s. 3d., against 27s. to 
27s. 3d. a week ago. 


FLOUR.—North American shipments were 141,000 sacks in the 
past week, as compared with 114,000 sacks in the previous week. 
Wednesday’s London quotations were: Straight run, delivered 
country, 28s. 6d. per 280 Ibs., against 25s. 6d. last week; delivered 
London, 27s. 6d., as compared with 24s. 6d. a week ago. Manitoba 
patents, ex store, 26s. to 30s., against 24s. to 26s. Australian, 
ex store, 21s. to 21s. 6d., against 20s. to 20s. 6d. last week. 


BARLEY.—‘ July’ futures were 44} cents per bushel in 
Winnipeg on Wednesday, against 38} cents last week and 38} cents 
@ month ago. Quotations in London on Wednesday were: 


““ English feeding,” f.o.r., per 448 lbs., 21s. to 22s., against 21s. to 
22s. a week before. 


OATS.—On Wednesday, “ July ’’ futures were quoted at 41 cents 
per bushel in Chicago, against 33 cents a week ago and 23} cents 
last month. Quotations in London, Wednesday: “ River Plate,” 
landed, 14s. 6d. per 320 lbs., against 14s. 3d. a week ago; ‘* River 
Plate,” ex ship, 133. 9d., against 13s. 3d.; ** Chilean White,” landed, 
19s. 3d., against 19s. 3d. a week earlier. 


MAIZE.—*‘ July ’’ futures were quoted on Wednesday at 524 
cents per bushel in Chicago, against 47} cents a week ago and 
43 cents on the corresponding date last month. Quotations in 
London, Wednesday: ‘ Plate,’’ landed, 18s. 6d. per 480 lbs., 
compared with 18s. last week; ‘* Plate,” ex ship, 17s. 6d., as against 
17s.; ‘* Plate,’ August-September, 18s., as against 17s. 6d. Yellow 
maize, ex wharf, was quoted at £5 7s. 6d. per ton, against £5 7s. 9d. 
per ton a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 
1932-33, 1931-32, 1930-31, 1929-30 :— 


| 1932-1933. | 1931-1932. | 1930-1931. | 1929-1930. 


Betimated sales of home-grown 
wheat— 





Owte. Owte | Cwte. Owtea. 

1 week to June 24 ............066 47,859 67,779 53,319 111,621 

43 weeks to June 2¢4............. 8,358,572 | 3,598,157 | 4,717,744 | 9,163,494 
Average price of English wheat per a. d. s. d. 8. d. 8. d. 
DWE, cvcccovecevecccnncvececsesescscecces 6 5 | 6 5 6 1 8 6 


The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1929 to 1932 :-— 


QUANTITIES SOLD. | AVERAGE PRICE PER OWT. 





Week ended peeeetineeociereneesnennes 
Wheat, | Barley. | Oats. | Wheat. | Barley. | Onta, 

| 
Owta. Cwte. Cwte. s. d. es a s. d, 
June 17, 1933...... | 49,891 | 19,588 9807 | 651 70 1| 510 
June 24, 1933... | 47,859 | 15,578 g746 | 6 5 | 611 | 5 9 
Jane 22, 1929 ...... | 71,440 8,289 9083 | 971971] 95 
June 21, 1930...... | 111,621 | 20,680 79200 | 86] 661] 64 
June 27, 1931...... | 53.314 4106 | 13,922 | 6 1 65 | 69 
June 25, 1932...... | 67,779 3,625 9433 | 6 51 7121 81 








AMERICAN WHEAT MARKETS.—The following table shows 
wheat quotations in recent weeks, with comparative figures for 


1931 :— 























i 
RAREST FUTURA Jan. Jan. 4, | Jane 29,| Jan. 4, | June 21,/ June 28, 
7 is” 1932. | 1932. | 1933. | 1933. | 1933. 
Winnipeg (No. 1 Manitoba) 
—Cents per 60 Ib. ....... | 663 624 53} 46% 678 74% 
Chicago (No. 2 Winter)— 
Cents per 60 Ib. .........0000 794 553 48} 464 778 894 


The visible supply of wheat in Canada, at 92,758,000 bushels, shows 
a decrease on the week of 7,587,000 bushels. Supplies a year ago 
stood at 70,698,000 bushels. 


OTHER FOODS. 


SUGAR.—The spot price of raw sugar in New York on Wednesday 
was 3-50 cents per lb., as compared with 3-40 cents per Ib. on the 
corresponding day last week and 3-48 cents per lb. a month ago. 
Wednesday’s sales of raw sugar in London included ‘ August 
delivery,” at 5s. 103d. to 55s. 11}d. per ewt., against 5s. 84d. a 
week before, and “*‘ December,” at 6s. 34d. to 6s. 4d., against 6s. Ofd. 
to 6s. 14d. The movements of raw sugar in London and Liverpool 
last week were as follows :— 











Imports. Deliveries. Stocks. 
1933. 1932. 1933. 1932. 1933. 1932. 
Tons. Tons. Tons. Tons. Tons. Tons. 
London ...... 3,221 2,563 1,353 1,987 49,504 14,826 
Liverpool ... 13,419 11,955 14,334 15,285 190,502 93,324 
SS ae 16,640 14,518 15,687 17,272 240,006 108,150 
Last week ... 13,506 14,829 15,510 14,359 239,053 110,904 


COFFEE.—On Wednesday, Rio No. 7 (cash) was quoted at 7} 
cents per lb., against 7} cents per lb. on the corresponding day a 
week ago and 8} cents per lb. a month ago. At the auctions in 
London demand was slow. Last week’s movements of coffee in 
London were as follows: Brazilian, landed, nil; delivered, for home 
consumption, 1 bag; exported, 14 bags; stocks, 29,829 bags, against 
6,199 bags a year ago. Central American, landed, 955 packages; 
delivered, for home consumption, 2,051 packages; exported, 2,543 
packages; stocks, 111,096 packages, against 124,641 last year. 
Other kinds : Landed, 2,846 packages; delivered, for home consump- 
tion, 2,116 packages, exported, 1,030 packages; stocks, 105,235 
packages, against 91,002 last year. 


COCOA.—The “ spot ’’ quotation in New York on Wednesday was 
5% cents per lb., as compared with 4j cents per lb. on the corres- 
ponding day last week, and 4} cents per Ib. a month ago. The 
London quotation for Accra, June-July, at 25s. 9d. per 50 kilos 
c.i.f. Continent, shows no change on the week. Last week’s 
movements of cocoa in London were as follows: Landed, 1,596 
bags; delivered, for home consumption, 5,554 bags; exported, 290 
bags; stocks, 175,515 bags, against 166,233 bags a year ago. 


TEA.—The quantities catalogued for this week’s auction com- 
prised 54,155 packages of Indian and 25,876 packages of Ceylon 
tea. The auctions during the past week were characterised by a 
good demand, particularly for common grades. The following 
table shows the average prices (compiled by the Tea Brokers 
Association) of tea sold in Mincing Lane on Garden Account during 
past weeks :— 


AVERAGE PRICE PER LB. 


Southern | 

















Northern | Nyasa- 
Week ending India. | India. | Ceylon. | Java. joematen. cod. Total. 
da. d. d. d. d. ad. d. 

June 23, 1932 ...... 7-04 7-00 7-55 4-32 4-29 5-64 6-79 
May 25, 1933........ 9-59 10-51 11-20 6-88 6-49 8-08 9-73 
ee la. ea. okeane 9-47 | 10-53 | 11-13 7:37 6°49 8-34 9-73 
a) OR a eecunt 9-57 9:68 | 10-79 7-29 6-99 8-29 9-58 
eM sage 9-30 9-59 | 11-06 7:46 7-36 8-26 9-58 





RICE.—The ‘“‘ spot’”’ price was 7s. 9d. per cwt. on Wednesday, 
against 7s. 6d. per cwt. a week ago, while the forward quotations, 
at 7s. per ewt., showed a fall of 14d. per cwt. on the week. Move- 
ments in London during the past week were as follows: Landed, 


153 tons; delivered, 65 tons; stocks, 4,638 tons, against 3,321 tons 
a year ago. 


POTATOES.—At the London Borough Market, ‘‘ King Edward,” 
light soil, were quoted at 3s. 6d. to 4s. per ewt., against 3s. 6d. to 
4s. 6d. a week ago. New “ Jerseys”’ sold at 7s. to 8s. per cwt., as 
compared with 12s. to 13s. per cwt. last week. 


SPICES.—Spot pepper, “ Black Singapore,’’ was quoted at 54d. 
per lb. on Monday, against 54d. per lb. a week ago. Movements 
of pepper in London during the past week were as follows: Black, 
landed, nil; delivered, 1 ton; stock, 337 tons, against 357 a year 
ago. White, landed, 157 tons; delivered, 46 tons; stocks, 984 tons, 
against 585 a year ago. 


MEAT.—Wednesday’s quotation for Argentine beef, chilled hind- 
quarters, was 3s. to 3s. 8d. per 8 lbs., as compared with 3s. 2d. to 
3s. 8d. last week. New Zealand frozen mutton was 2s. 8d. to 3s. 6d. 
per 8 lbs., against 2s. 8d. to 3s. 8d. a week ago. According to the 
Smithfield official market report, supplies during last week amounted 
to 8,348 tons, against 7,864 tons in the corresponding week last 
year. Imported beef, principally Argentine, formed 85-8 per cent. 
of the beef supplies, against 87-8 per cent. a year ago. Imported 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 


LONDON, WEDNESDAY. LARD— s. d. s. d. 
Irish bladders ............ 58 0 78 0 
CEREALS AND MEAT. > American, boxes, 56 lbs. 43 0 45 0 
: OTATOES— 
GRAIN, &o.— tO é 
Wheat— a ae oa, percwt. 3 6 4 0 


No. 2, N. Man. 496 lb. 31 9 


Eng. Gas. av., percwt. 6 5 Pepper, per Ib.— 








Muntok, fair White ... 0 8 

Barley, Eng. Gaz. av. ... 6 ll Black Lampong ......... 0 5 

Oats, ” ” eee 5 9 Cinna: Ist sort Ib. 0 

Maize, La Plata, landed, ee eee ea ot 
a ma 18 6 oo ee, o © 

Flour, Lon, stan. ex mill Sage er Sah 
280 Ib. ee 6 3 AFTICAN .......eeereeeeesees 19 0 

Rice, No.2 Burma, perewt. 7 0 Jamaica, ord. to good... 55 0 90 0 

Tapivca, per cwt.— ae seeteseseseesenees perlb. 0 7 110 
Fair Flake, Singapore... 13 3 & ae 1" sedgpainauammannenaaaan 1s 

MEAT— SUGAR— 

Beef, per 8 Ibs,— ‘aa 
English long sides ...... 40 410 Centri — 96", prpt. 

So shipm.c.i.f.U.K./Cont. 6 0 
Argentine chilled hinds 3 0 3 8 B.W.I ‘ 
2 -W.L., crystallised ... 16 9 18 6 

Mutton, per 8 lbs, : : 

Baalich wethers 5 0 60 Java, white, c. & f. India 
oe 4 ee eee July—Sept.  ......eeeeee 9 
Pe ED os cncnccces 28 3 8 » . 
REFINED—London— 
Lamb, per 8 lbs.— > Senn 
a ; Yellow Crystals ......... 19 lt 
N.Z. frozen alii eaibin 42 50 Oabes...... 23 6 24 0 
Pork, English, per 8 Ite. 4 0 4 4 Crushed ...c.ccsccccescses 21 6 22 0 
Granulated .............0 19 74 20 4% 
Home Grown ........s00« 19 1419 4} 

. i OTHER FOODS. Molasses, in bond ...... so 

ACON— TEA— 
TR sieeiiencs perewt. 76 0 90 0 Indian —per lb.— 
ie 72 0 ls 0 8 O 9} 

7 I eet einincabiaictics 66 O Broken Pekoe ............ 0 8 1 0} 
AMS— Orange Pekoe ..........+. 0 8 1 5} 
Canadian 82 0 84 0 Broken Orange Pekoe... 0 8} 2 23 

meg 81 0 84 0 Ceylon—per Ilb.— i 
JITER— ye 0 8 1 9} 
I iii aie 7660 78 O Broken Pekoe ............ 0 8} 1 Of 
New Zealand ............ 77 0 78 O Orange Pekoe ..........+. 0 8 1411 

a iia dindemekecneiions 89 0 91 0 . Broken Orange ......... 0 8 2 Of 

JH EESK— OBACCO— 

Canadian ...... perewt. 68 0 (Duty, 9/6-10/6} per Ib., 
New Zealand ............ 49 0 50 0 Empire growth, 7/5}- 
English Cheddars ...... 80 0103 0 8/3} per Ib.) 
RE 46 0 55 0 Virginia leaf — 

OCOCOA— Common to fine 010 3 6 
(Duty, British grown, Rhodesian leaf 010 2 6 
11/8; foreign, 14/- cwt.) Nyasaland leaf .........+.. .. 3% 

Accra, f.f. os... perewt 26 0 27 0 % EN 08 2 6 

ra 33 0 40 0 East Indian leaf ............ 0 44 12 

—. siutniieniedanaeanicese 27 0 33 0 ” string ......... i a 

‘FEE— TEXTILES. 
(Duty, British grown, COTTON— 
4/8; foreign, 14/- cwt.) Mid-American ...... perlb. 6°53 

Santos supr.,c. & f. ewt. 50 0 Sakellaridis, f.g.f. .......+. 8-55 

Colomblan, good ......... 60 0 70 0 Yarns, 32's twist ......... % 

Costa Rica, med. to good 70 0 90 0 oo CUS tWlat —cccccccee 16 

EastIndian , , ,» 65 0 85 0 FLAX— £6 £ 6. 

a medium  ......... 60 @ 72 0 any per ton 53 10 * 0 

s— Oe en Nomin 
English nnnwent per120 10 9 ll 3 Slanetz Medium Ist sort... 57 10 

a Cs iilginediiliae 90 9 3 HEMP— 

_— Italian P.O. ...... perton 48 0 

Oranges— Manila, June-Aug. “J 2” 16 15 
Denia ....... wane ¢cases 8 0 13 0 Sisal, African, June-Aug. 17/0/0 17/10/0 

Lemons, Sicilian ...boxes 8 O ll 6 JUTE— 

siennaanenes cases 9 0 17 O Native lst mks ... per ton 
» Naples... boxes val nif ARB. 

Apples : Amer. (var.) bris. FUMO-TURG — ccscocccccccece £17/10/0 
*” (var.) boxes . Daisee 2/3 c.i.f. Dundee... 

on Australian ...... 70h 6 sunray peskinaeied £16/15/0 : 
nions :— SILK— s.d. 8 d. 
Valencia, case ......... aes IN ct vncnaninistiea perlb. 7 6 9 6 
Egyptian, bags ......... 30 40 IIIA cicsumcvarecdessvasianen 36 4 6 

Grapes, Lisbon, } boxes an PD. ccccunsamitiniapeone 9 0 ll 6 
% Almeria ... bris. Italisn—raw, fr.... Milan 9 6 11 6 


Wwoor— d. s & « @ 
English Southdown, greasy perlb. 10 Dry and Drysalted Cape... 0 62 0 7% 
9 Lincoln hog, washed... 5 Market Hides, London— 
Queensland, scd. super embg. 23 Best heavy ox and heifer 0 53 0 62 
N.S5.W. greasy, super ,, 13 O_o 05 0 
N.Z., grsy., half-bred 50-56... 1l4 PONE Sicsdustoneceesses 648 u 4 
Tops— Crossbred 40-44 5 INDIGO— 
TE dccencsnsetceseses 30 Benyzal gd. red.-vio. to 

” es 29 fine—per Ib... $s 
Crossbred 488 .......seeeseeeeees 11} LEATHER— 

99 Wei icciiipathincsvacawes 104 Sole Bends 8/14 Ib.— 

MINERALS. ee 10 280 

| s.d. s.d. Bark Tanned Sole ...... 20 30 
Welsh, best Ad’ty...ton 19 6 Shoulders fm DS Hides 0 8 010 
Durham, best gas, f.o.b. Do. Eng.orWSdo. 011 1 3 
FID saccissdapeaeecdnanis 14 6 Bellies from DS do. 0 64 O 7% 
She'tield, best house, at Do. Eng.or WS do. 0 8 0 10 

ea 21 0 21 6 Dressing Hides............ 113 18 

IRON AND STEEL Ro. Eng. Calf, 20/30 lb. 2 6 326 
Pig, Cleveland No. 3, d/d. BU, DOMES caccvccccecsecs 10 15} 
ton 62 6 VEGETABLE OILS— £ 
Bars, M’brough ......... 195 0 Linseed, naked, p. ton net 20/12/6 
Steel Rails, heavy ...... 170 Rape, refined ......cccccceee 25/10/0 
Tin Plates ...... per box 17 3 17 6 Cotton-seed, crude ......... 21/0/0 
METALS— £8. d. £8. d. Coconut, crude.......cccccces 21/10/0 
Copper, Electrolytic, ton 41/5/C 41/15/0 PN ints: dicannciccwniioneanenins 15/10/09 
Sheets (strong) ......... 68/0/0 Oil Cakes, Linseed, Eng., 
Is vesdtarcecsce 37/12/6 37/15/0 PCF COM ...c.cccreseccesereee 7/10,0 
Lead, Eng. Pig ...per ton 15/5/0 Oil Seeds— Linseed — 
Soft Foreign ............ 13/11/3 13/16/3 La Plata, p. ton 
Spelter G.O.B. ............ 17/12/6 17/18/9 June-July .....ceceees 11/2/6 
Tin— English ingots ..... 226/0/0 Calcutta—per ton ...... 11/18/9 
Standard cash ......... 225/5/0 225/10/0 8. d. 
MISCELLANEOUS. Turpentine, per cwt. ...... 54 3 
CHEMICALS— s.d. s.d. PETROLEUM PRODUCTS— 
Acid, citric, per lb., les8 5% 0 9% 0 10 Motor spirit, No. 1, Lon- 
et cae chau, 0 2 0 4 GOD weeceeeeeeee per gal. 1 4 
Onan, BOE. ...c0cccccccees 04 O 4 Petroleum, Amer. rid. 
Tartaric, English, less5% 011 O 11¢ bri. London per gal. 9 
Alcohol, Plain Ethyl ...... 12 0 Fuel oil, in bulk, for 
£s. €£ 8. contracts, ex instal., 
Alum, lump ...... perton 815 9 0 Thames— 
Ammonia, carb. ...... ton 27 10 28 0O Furnace ... per ton 80 0 
ea 615 6/17/6 Diesel - * 92 6 
Arsenic, lump ... perton 35 0 40 0 Lubricating oil ex store £ & 
Bleaching powder, per ton 9/0/0 9/10/0 London—per ton— 
s.d. s.d. ONT vikccanccntedescniswinen 10/10/0 24/0/@ 
Borax, gran. ...... percwt. 13 0 PD icnscconsesniensnatniainn 10/10/0 16/12/6 
ae 14 6 CIMT cnconcscacccsoenes 12/0/0 27/10/0 
Nitrate of Soda... percwt. 8 9 9 O ROSIN— £ £ 
Potash—Chlorate, net 0 48 O 5 American ......... perton 14/0/0 19/0/ 
. Sulphate ...... percwt. 12 6 12 9 RUBBER— s.d. s.d. 
Sai-Amemenine +. percwt. 42 6 45 0 St. ribbed smoked sheet 
Soda Bicarb. ... percwt. 9 0 10 6 per lb. © 34 0 3% 
Crystals ......... per cwt. $ ” a - Fine Hard Para perlb. 0 52 
Sulphate of Copper, perton 16 15 17 0O SHELLAC— 
CEMENT, London— s.d. s.d. | _,~N Orange......percwt 63 6 64 6 
Portland, best Bng. pr. ton— SHELLS— £.e §& 5. 
In jute sacks (11 to ton) 44 9 W. Aust. M.-o.-P, ,, 310 1010 
In free paper bags (20 to TALLOW— 6. d. 

Mc cincansicegesaioivcess 6 0 London Town percwt. 20 6 
COPRA— £a. d. TIMBER— £ e. d. 
8.D. Straits c.i.f., per ton 11/17/6 Swedish u/s 3 x8... perstd. 18 © @ 
Smoked South Sea ......... 10/17/6 ” 2$x7... ” 17 0 6 
DRUGS— a 324u. 146 0 0 
Camphor s.d. s. d. Can’dn Spruce, Dia * 24 0 0 

Japan, refined... perlb. 2 3 2 4 Pitchpine ........ee perload 9 0 0 
Castor-oil ............ perlb. 85 0 95 0 Rio Dals ....-seeceeeees per std. 32 0 0 
Ipecacuanha ...... perlb. 4 9 TORE cccccccceccacscscs per load 28 0 6 
Peppermint, Wayne Co. Honduras Mahg. logs e.ft 010 O 
HIDES— perlb. 13 6 14 0 African, ” ” 06 6 

Wet salted—Australian Amer. Oak Boards ” 0 6 6 

perlb. 0 5 0 58 — ” 0 6 6 
West Indian ............ 0 34 0 4 English Oak Planks ” 0 6 6 
IE acc cunnnccisiciasiuanas 0 44 O 43 » Ash 1» *” 07? 


mT 


mutton, mainly New Zealand, formed 82-8 per cent. of the total 
supply of mutton and lamb, against &2 per cent. in the same week 
last year. 


MISCELLANEOUS COMMODITIES. 
VEGETABLE OILS AND OILSEEDS.—The feature is the firmness of 


linseed, pricesof which have advanced in sympathy with American 
grain, assisted also by the comparatively small supplies and reports 
of increased requirements in U.S.A. Crushers have been ready 
buyers at advancing figures, and after £10 10s. paid for Plate afloat 
£10 17s. 6d. is now asked also for June and July shipment. In- 
creased interest has again been shown in Indian linseed, and a good 
trade has been in Calcutta for shipment around £1] 12s. 6d. and 
Bombay, July-August, £11 18s. 9d., since when values have 
hardened by at least 5s. per ton. Current quotations for Plate 
to July are £11, and August £11 5s., and Calcutta £11 17s. 6d. The 
quantity of linseed afloat for Europe is now 128,700 tons, including 
22,900 tons from India), or 6,600 tons less than last week. Cotton- 
seed suffered a sharp setback in Alexandria, and old crop Egyptian 
was actually done at £5 12s. 6d. and new at £5 15s., but demand is 
slow, consumers not following a later advance in quotations. 
Dearer seed and reports of inquiries from America have caused a 
good appreciation in linseed oil values. Raw oil ex Hull mill, for 
June delivery, has advanced to £20 15s., and for July-August £21, 
later positions being at a progressive premium. Cotton oil is 
neglected and easy. Crude Egpytian, ex Hull, offers at £20, and 
common edible at £22 10s. Other seed oils are inclined steadier. 
Oilcakes continue a very poor trade. 


RUBBER.—The market in rubber has been active and firm. In 
New York, Wednesday’s spot price for rubber, at 6-55 ¢ents per lb., 
compared with 6-09 cents per lb. a week ago. Tuesday's official 
closing price for standard ribbed smoked sheet in London was 
33d. per Ib., against 34d. per Ib. on the corresponding day last 
week. In forward positions, business has been done at 34§d. to 
38d. for October-December, as against 3jd. to 344d. a week ago. 
Movements of rubber in London and Liverpool during the past 


week were as follows: Landed, 1,743 tons; delivered, 1,115 tons. 
Stocks at the end of last week, at 103,315 tons, show an increase 
of 628 tons as compared with the preceding week. 


COMMODITY PRICES IN UNITED STATES. 


(New York quotations, unless otherwise stated.) 
June 29, May 31, June 21, June 28, 


1932. 1933. 1933. 1933. 
Wheat, No. 2, Winter, nearest Cents. Cents. Cents. Cents. 
future, Chicago, per bushel... 48} 72 77} 893 
Maize, nearest future, Chicago, 
per bushel ......ccccccssccccsesees 28} 43 47} 52% 
Oats, nearest future, Chicago, 
per buaheli ...........ccccccosesees 19} 253 33 41 
Rye, nearest future, Chicago, 
per buaheel .......ceccccccccccseses 27% 584 65} 72? 
Barley, nearest future, Chicago, 
ee WEE cnccccsencossovescesees ~ 354 394 50 
Coffee, Rio No. 7, cash, per lb. 73-7; 8} 74 7h 
» Santos No. 4, cash, per lb. 9{-10} 93 9 8] 
Cocoa, Accra, nearest future, 
BOD Bic -ccscecereccesosesvesaseoces 3-81 4-41 4-45 4°57 
Sugar, Cuban Centrifugals, 96 
deg., spot, per Ib............-... 2-85 3-48 3-40 3-50 
Cotton, middling, spot, per Ib... 5-55 9-355 9:40 10°25 
Rubber, smoked sheet, spot, 
BOE Tiknncnccvevescsnveccocevsceceres 28 6-26 6:09 6-55 


Petroleurn, Pennsylvania crude, 


standard grades, per barrel... 175-197 90-107 97-117 107-127 


Copper, “ Electrolytic,” Do- 

mestic, spot, per lb............. 53 7-60 7-60 7°65 
Copper, “ Electrolytic,’’ Copper 

Exporters, Inc., spot, per lb. 54 a°ta 7°65 7-975 
Spelter, East St. Louis, spot, 

DOT Uiiscecvecvencessess Medusa tains 2°75 4-30 4-35 4-40 
Lead, spot, per Ib. ..........-.++ 2:95 4-10 4-20 4-20 
Tin, “ Straits,” spot, per Ib. ... 19-50 41-00 44-75 46-75 





THE JOHANNESBURG 
CONSOLIDATED INVESTMENT 
COMPANY, LTD., GROUP. 


DECLARATION OF DIVIDENDS. 





*" NOTICE IS HEREBY GIVEN that DIVI- 
DENDS have been declared payable to Share- 
holders registered in the books of the under- 
mentioned Companies at the close of business on 
the 30th June, 1933, and to persons presenting the 
respective coupons, detailed below, detached from 
Share Warrants. 


The dividends are declared in the currency of 
the Union of South Africa, but in the event of there 
being any material difference between South 
African and British currencies on the date fixed 
for payment of the dividends from the Head Office, 
Johannesburg, viz., 28th July, 1933, the London 
Office will pay on the basis of the equivalent British 
currency calculated at the rate of exchange ruling 
on that date. Amounts payable to persons 

resenting Coupons will be on the same basis 
rrespective of the date of presentation of Coupons, 


Warrants in respect of dividends payable in 
South Africa will be posted from the Head Office, 
Johannesburg, on 27th July, 1933. In order to 
provide time for preparation of warrants after the 
rate of exchange has been determined, those pay- 
able from the London Office cannot be posted until 
17th August, 1933. 


Warrants despatched from the London Office 
to persons resident in Great Britain or Northern 
Ireland will be subject to a deduction of United 


Kingdom Income Tax at rates to be arrived at - 


after allowing for relief in respect of Dominion 
Taxes. 


Shareholders with registered addresses outside 
South Africa who desire to have their dividends 
paid to an address therein must give notice to the 
eae to that effect on or before 22nd July, 


The Transfer Books and Register of Members 
will be closed in each case from Ist to 10th July, 
1933, both days inclusive. 


The dividends on the shares included in Share 
Warrants will be payable to the persons presenting 
the relative Coupons at the London Office on or 
after 18th August, 1933, in accordance with a 
Notice to be issued by the London Otftice after the 
rate of exchange has been fixed. 


Coupons must be deposited FOUR CLEAR 
DAYS before being paid, and those lodged at the 
London Office will, unless accompanied by Inland 
Revenue Declarations, be subject to a deduction 
of United Kingdom Income Tax as above. 





Rate of Dividend 





'NAME OF COMPANY 2 : 
(each of which is in- Cou- 7 pase 
= = Div. pon Per currency of 
“ii : No. No. cent. the Union 
F of South 
Africa. 
Government Gold Min- 
ing Areas (Modder- 
fontein) Consolidated, 
DLS Ssnesbidpcenbnsekeas 32 32 60 3s. per 5s. 
share. 
New State Areas, Ltd. 17 17 12} 2s. 6d. per 
£1 share. 
Langlaagte Estate and 
Gold Mining Co., Ltd. 84 73 12} 2s. 6d.per 
£1 share. 
Randfontein Estates 
Gold Mining Co., Wit- 
watersrand, Ltd. ..... ll ill 5 Is. per £1 
share. 
Van Ryn Deep, Ltd. 40 40 10 2s. per £1 
share. 
Witwatersrand Gold 
Mining Co., Ltd. ..... 55 53 10 2s. per£l 
share. 


The following are the estimated amounts payable 
by the Companies of the Group to the Government 
of the Union of South Africa for the six months 
January to June, 1933, inclusive :-— 

Government Gold Mining Areas (Mod- 
derfontein) Consolidated, Ltd. In 

terms of Lease (exempt from Taxation 

by Lease) 


Tce ec le cct £1,309,500 
New State Areas, Ltd. : 
In terms of Lease ............ £640,900 
ET eS 113,600 
Total 


£754,500 
Langlaagte Estate and Gold Mining Co., 





i IIIS - cccadsisonsgrhraeehniensoun £198,500 
Randfontein Estates Gold Mining Co., 

Witwatersrand, Ltd.: Taxation . £559,000 
Van Ryn Deep, Ltd.: Taxation ......... £187,000 
Witwatersrand Gold Mining Co., Ltd. : 

EE woatuneusienapsecbastnotsciespasissee £16,000 


By Order, 
JOHANNESBURG CONSOLIDATED 
INVESTMENT COMPANY, LTD., 
London Agents. 
R. C. WESTLOTORN, Assistant Secretary. 
10/11 Austin Friars, London, E.C.2. 
24th June, 1933. 
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International Banking 
Connections 


The Royal Bank of Canada offers an international banking 

service through its branches in Canada and in 31 other 

countries, including England, France, Spain, United States of 

America, West Indies, Central and South America. This 

eervice is at the command of all business men who wish to 
develop their export trade. 


Enquiries sent to our London offices will have immediate attention. 


The Royal Bank 
of Canada 


Incorporated in Canada in 1869 with Limited Liability. 
Head Office: MONTREAL. 

London Offices: 

6 Lothbury, E.C.2. E. B. McInerney, Manager. 


J. Mackie, Joint Manager. 
2/4 Cockspur Sr.. $.W.1. J. A. Noonan, Manager. 


Offices at: New York, Paris and Barcelona 


LBP AUDA QHAAM OM QU 








THE NATIONAL BANK OF SCOTLAND 


LIMITED. 
Incorporated by Royal Charter and Act of Parliament. 
Affiliated with Lloyds Bank, Limited. 


Established 1825. 





Capital Subscribed, €5,000,000. 


Paid-up, £1,100,000. Uncalled, €3,900,000, 
RESERVE FUND, £€1,550,000. 


DEPOSITS (1st November, 1932), €33,867,668. 


Heap Orrick :—EDINBURGH. 


JOHN TAYLOR LEGGAT, General Manager. FREDERICK GEORGE DRYBURGH, Secretary, 








LONDON OFFICES : 
CITY OFFICE: 37, Nicholas Lane, E.C.4, 
JOHN COWAN, Manager. W. R. GILCHRIST, Assistant Manager. 
WEST END OFFICE: 18-20 Regent Street, Piccadilly Circus, S.W.1. 
JAMES MOIR, Manager. 


Branches {n all the principal’cities and places in Scotland. Every description of Banking buainess transacted. 


The Bank undertakes the duties of Trustee or Executor under Wille, Trustee under 
Marriage and other settiements, and Trustee for Debenture and other issues, eto. 


WORLD 
ECONOMIC CONFERENCE 


Recent Supplements to ‘‘ The Economist”’ 
relating to the Agenda include : 


THE WAR DEBTS 
A History and Full Analysis of the Problem 


THE ANNOTATED AGENDA 
Submitted by the 
PREPARATORY COMMISSION OF EXPERTS 
THE CRISIS 
b 
Sir HENRY STRAKOSCH, G.B.E. 
THE WORLD’S GOLD RESERVE AND COMMODITY 
PRICES 
b 
The Late Mr. JOSEPH KITCHIN 
THE OTTAWA AGREEMENTS 
(With an analysis of the British Tariff) 


Copies of the issue of Juve 10ih, 1933, contaicing a 
Special Co:.ference Supplement are stili available 


Price 1/- 


Obtainable from 
THE PUBLISHER, 8, BOUVERIE STREET, E.C.4, OR IN THE 
CONFERENCE BUILDING. 


Printed for the Proprietors Ti EcoNoMIsT NEWSPAPER, LTD., by EYRE aAXD SPOTTISWOODE LiuiTED, His Majesty's Printers, East Harding Street, London, E.C.4. 


Published by the Proprietors at 8, Bouverie St., Fleet 8t., E.C. 4.—Saturday, July 1, 1933. 


Entered as Second Class Mail Matter at the New York, N.Y., Post Office. 





